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Annual drought finance flow (1k USD)

2020 199.905

2019 287.903

2018 360.165
2017 329.661
2016 697.734
2015 337.980
2014 193.246

2013 230.921

2012 156.960

2011 29.852

2010 20.499

2009 27.104

2008 1657

2007 »876

2006 »292

2005 »115

2004 »13

2003 ©4.310

2002 »263

2001 »1.222
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Skewed by three large projects:

- Emergency operation for South-Sudan

- Productive Safety Net Programme in Ethiopia

- Drought recovery and resilience programme In
Malawi



WOULD THESE PROJECTS BE
FINANCED WITHOUT EMERGENCY
SITUATION?



Distribution per recipient sector (1k USD)

Business & Other Services
Unallocated / Unspecified
Communications

Industry, Mining, Construction

Banking & Financial Services
Population Policies/Programmes & Reproductive Health
Reconstruction Relief & Rehabilitation
Energy

Education

Health

Government & Civil Society

Other Social Infrastructure & Services
Transport & Storage

Disaster Prevention & Preparedness
Development Food Assistance

Other Multisector

Water Supply & Sanitation

General Environment Protection
Emergency Response

Agriculture, Forestry, Fishing

)85

) 277

» 298

D 2.452

»3.077

»4.758

=@ 24.734

=@ 30.783

=4 36.502
=@ 43.784
=@ 44.324
=4 46.558
=== 08.263
4 195.962

@ 272539

@ 364.096
@ 497.404
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WHY THESE SECTORS?
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Agriculture, fishery,
forestry

agricultural sectors
sustains 80% of the
adverse impacts of
drought



Number of single-country projects

Number of projects
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United Nations Geospatial. 2020. Map geodata [shapefiles]. New York, USA, United Nations, modified by the author.
- 120 - 140 Dashed lines on maps represent approximate border lines for which there may not yet be full agreement. Dotted line represents approximately the Line
of Control in Jammu and Kashmir agreed upon by Indiaand Pakistan. The final status of Jammu and Kashmir has not yet been agreed upon by the
- 140 - 160 parties.Final boundary between the Sudan and South Sudan has not yet been determined.Final status of the Abyei area is not yet determined. A dispute

exists between the Governments of Argentina and the United Kingdom of Great Britainand Northern Ireland concerning sovereignty over the Falkland

- 160 - 165 Islands (Malvinas).



50 percent of recorded drought events




ercent of affected population




Paradigm shift: re-balance financing for resilience and emergency

No-regret strategy: prove the financial feasibility with co-benefits

Reporting system: establish more rigorous and overarching
reporting



THE PROBLEM OF FINANCING STRUCTURE
=grant - equity, debt




Grant is not a
financial instrument

WHY IS THIS
A PROBLEM?

Financing depends merel
on public sources




Global

Domestic Alternative




Domestic

Public Regional

Global

Unmonitored

Impacts unknown
National standards

l.e. national tax system

Monitored

Impacts measured

International standards

l.e. regional development banks (AfDB, ADB etc. )

Monitored

Impacts measured

Lead of international standards

l.e. multilateral funds (WB, climate funds etc. )
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PRIVATE SECTOR IS REQUIRED TO FILL THE
FINANCING GAP, but

Private

- not present in drought risk financing;

- shortcomings of enabling environment;
- lack of convincing business cases;

- Nno entry point to the market;

- Information asymmetry;

- poor financial inclusion of beneficiaries.

Alternative



Diversification of financial sources: harmonize and programme
domestic, regional, global and private sources

Private sector inclusion: create enabling environment to make
drought risk financing appealing for private sector



THANK YOU FOR THE ATTENTION



