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Monthly food inflation in Latin America and the Caribbean stood at 0.5 % in August, after having virtually no 
variations recorded in the previous two months.

The lowest food inflation rates in the region were seen in Central America. In Costa Rica, El Salvador, 
Guatemala, Honduras, and Panama, variations in rates of food prices were near zero.

In contrast, in South America there was the highest food inflation in the region. In Argentina, Bolivia, Paraguay, 
Uruguay and Venezuela food inflation exceeded 1%.

Onion prices, for the second month in a row, were among those with the most positive impact on overall 
prices in the region. In contrast, orange prices had a negative impact.

For the fourth consecutive month the FAO Food Price Index registered a 2% decline. So far this year, the index 
has accumulated a fall of just over 4% .
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FAO Regional Office for Latin America and the Caribbean
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Inflation Report in Latin America and the Caribbean

Food inflation in Latin America and the Caribbean stood at 0.5 % in August, after having recorded 
near-zero levels of variation in the two previous months. Despite this slight increase, this level is 
below the annual average.

The monthly headline inflation rate in the region increased slightly from 0.3 % in July to 0.5 % in Au-
gust. This level is very similar to that recorded during the second quarter.

Year-on-year inflation

From an annual perspective, the headline and food inflation rates practically maintained their levels repor-
ted in July. In this regard, food inflation stood at 10.2 % in August, while headline inflation rose from 7.6 % 
in July to 7.7 % in August.

As a result of this, the gap between both year-on-year rates august recorded its lowest level this year, sett-
ling at 2.5 percentage points.

Food
General

* / Average of 10 LAC countries representing 
about 95 % of regional GDP. Source: Based on 
official country information. Ta
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Monthly inflation in Latin America 
and the Caribbean , 2010-2013 
Monthly % variation
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Monthly

Overall Food Overall Food 

Argentina 0.8 1.3 10.5 7.4

Bolivia 1.3 3.9 6.1 9.4

Brasil 0.2 0.0 6.1 10.5

Chile 0.2 0.5 2.2 5.1

Colombia 0.1 0.1 2.3 1.8

Costa Rica 0.0 -0.1 5.3 3.3

Ecuador 0.2 0.4 2.3 0.7

El Salvador 0.1 -0.2 1.0 2.7

Guatemala 0.1 0.1 4.4 8.3

Honduras 0.4 0.1 5.4 5.3

Mexico 0.3 0.7 3.5 4.0

Nicaragua 0.5 0.6 7.9 11.5

Panamá 0.3 0.1 3.9 5.5

Paraguay 0.6 1.5 3.1 4.9

Perú 0.5 0.8 3.3 4.2

Rep. Dominicana 0.7 0.5 5.3 5.2

Uruguay 1.0 1.9 8.9 10.6

Venezuela, RB 3.0 2.9 45.4 62.5

ALC* 0.5 0.6 7.7 10.2

Monthly and annual inflation in LAC countries, August 2013

* / Average of 10 LAC countries representing about 95 % of regional GDP. Source: Based on official country information.
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Monthly inflation in Latin America and the Caribbean

Central America, Mexico and the Caribbean

Practically zero movements in average food prices in most of the countries of Central America cha-
racterized the month of August. In Guatemala, Honduras, and Panama, food inflation was only 0.1 %, 
and in Costa Rica and El Salvador variations in their respective food prices rate were slightly negative 
(-0.1 % and -0.2 % respectively).

In the other cases, food inflation rates fell between 0.5 % and 0.7 %. These is the case with Mexico, 
Nicaragua and the Dominican Republic.

Two things are worth noting in this sub-region. First, that with these current levels reported, the 
sub-region is the one with the lowest food inflation rates in the region, and second, that with the 
exception of El Salvador, Mexico and Nicaragua, these rates were lower than those registered in July.

Monthly inflation in Central America, Mexico and the Caribbean-
Percentages
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Source: Based on official country information 
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In contrast to what happened in Central America, South America had the largest movements of food 
prices in August. However, it is important to note that a case-by-case analysis shows mixed results.

On one hand, there are countries where food inflation rates were very similar to those reported in 
the previous month, this is the case of Argentina, Colombia and Peru, and other countries where 
such rates were at least one percentage point higuer than in July, as in the case of Bolivia, Paraguay 
and Uruguay.

Finally, in Brazil, Chile, Ecuador and Venezuela, food inflation rates were barely higher than those re-
ported in July. However, with the exception of Venezuela, food inflation remained at less than 0.5%.

5

South America

Monthly inflation in South America
Percentages

Source: Based on official country information Fi
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Main foods affecting monthly inflation in LAC countries 
Tomatoes and onions were the most frequently mentioned foods with largest positive impact on the 
variation in prices amongst the countries of Latin America and the Caribbean. In contrast, oranges 
and other foods proved to be the products with greatest negative impact on prices in the region.

In Argentina, Bolivia, Guatemala, Mexico and Nicaragua there were sharp increases in the price of to-
matoes during the month of August. This product increased its value by 38%, 52 %, 11 %, 18.4 % and 
27% respectively in the last month, ranking as the food of greatest positive impact on the prices of 
these countries. By contrast, in Chile and Colombia, tomatoes fell by 5.8 % and 12.3 %, respectively, 
ranking as the second most important negative impact on prices in these countries.

Onions had a positive impact on price changes in Colombia, Guatemala and Mexico, countries where 
its value increased by 8 %, 7.9 % and 17.1 % respectively. Thus, in Colombia and Mexico it ranked as 
the second most important positive impact on price variation, while in Guatemala it was the third, af-
ter the increases recorded in tomatoes and corn. In Bolivia, however, the price of onions declined by 
7.2 % compared to July and stood and made this product the greatest negative impact in the country.

The price of oranges was mentioned as the one with most negative impact on the overall prices in 
the region. This product had low prices in Chile, Nicaragua and the Dominican Republic. In Chile and 
Nicaragua this product is the main explanation for price reductions, falling by 14 % and 19 %, respec-
tively, while in the Dominican Republic it featured as the food product with the greatest decline in 
price level, after falling 17 % in August.

Finally, it is worth noting the increases in the price of potatoes in Bolivia (12.4 %) and Costa Rica (28.1 
%), and peppers in Argentina (47.2 %) and the Dominican Republic (31, 8%); declines in the price of 
bananas in Costa Rica (-4.6 %) and Argentina (-0.9 %), and avocados in Chile (-5.4 %) and the Domi-
nican Republic (-14.9 %). Also, products like poultry and eggs, which had relatively insignificant price 
movements, were relevant and negatively impacted on the prices of Guatemala (both products), 
Nicaragua (poultry only) and Costa Rica (eggs only).
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…/ Not available.
Source: Based on official country information. Ta
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Products with the greatest impact on headline inflation rate in LAC countries , August 2013

Country
Positive Impact Negative Impact

Product Variation (% ) Impact 
(% points) Product Variation (% ) Impact 

(% points)

Bolivia

Tomatoes 51,7 0,530 Onions -7,2 -0,060

Potatoes 12,4 0,270 Farm cheese -3,8 -0,030

Poultry (whole) 12,5 0,220 Locoto -7,1 -0,010

Chile

Lettuce 12,1 0,032 Oranges -13,7 -0,020

Cheese 2,7 0,018 Tomatoes -5,8 -0,020

Beef 0,7 0,017 Avocados -5,4 -0,016

Colombia

Other fresh fruit 3,8 0,030 Rice -1,4 -0,020

Onions 8,0 0,010 Tomatoes -12,3 -0,020

Pork 2,4 0,010    

Costa Rica

Potatoes 28,1 0,099 Bananas -4,6 -0,013

   Eggs -1,4 -0,009

   Watermelons -7,8 -0,008

Guatemala

Tomatoes 11,1 0,080 Sugar -3,6 -0,050

Corn  ... 0,030 Eggs -2,0 -0,040

Onions 7,9 0,030 Poultry -3,1 -0,048

Mexico

Red tomatoes 18,4 0,057 Grapes -6,4 -0,003

Onions 17,1 0,023    

Eggs 1,5 0,013    

Nicaragua

Tomatoes 27,1 0,198 Oranges -18,9 -0,127

Chiltoma 17,4 0,105 Cabbage -21,5 -0,038

Beans 5,8 0,033 Poultry per piece -0,7 -0,021

Country
Positive  Negative

Product Variation (%) Product Variation (%)

Argentina

Zucchinni 49,2 Apples -1,2

Peppers 47,2 Carrots -1,1

Plum tomatoes 37,8 Bananas -0,9

Dominican Republic

Peppers 31,8 Sour oranges -16,9

Pineapple 15,6 Avocados -14,9

Garlic 7,8 Sour Lemons -14,3

Uruguay

Pumpkins 27,1 Carrots -9,8

Sweet Peppers 14,6 Potatoes -6,6

Sweet Potatoes 13,0   

Source: Based on official country information. Ta
bl

e 
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Monthly price variation in selected food in LAC countries, August 2013
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International food prices
The FAO international food price index declined for the fourth consecutive month, falling 2% in Au-
gust. With this new drop, international food prices accumulate a decline of 4.3 % so far this year.

The downward momentum in the index came mainly from a sharp contraction in grain prices (-7.2 %) 
and oils and fats (-3 %)2, which offset the increases of just over 1 % in each one of the other groups 
comprised by meat, dairy products and sugars.

FAO monthly food price index
Level and variation % 

FAO monthly food price index, by food groups 
Base 2002-2004 = 100

Source: FAO

Fi
gu

re
 4

Fi
gu

re
 5

Index (left axis) 
Variation % 

Source: FAO
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Country

Food Inflation Overall Inflation

Annual Variation % Monthly Variation % Annual Variation % Monthly Variation %

2010 2011 2012 Ago. 
2013

Jun. 2013 Jul. 2013 Ago. 
2013

2010 2011 2012 Ago. 
2013

Jun. 2013 Jul. 2013 Ago. 
2013

Argentina 14.7 7.6 9.9 7.4 0.8 1.2 1.3 10.9 9.5 10.8 10.5 0.8 0.9 0.8

Bolivia 11.6 6.9 5.6 9.4 0.3 1.2 3.9 7.2 6.9 4.5 6.1 0.3 0.6 1.3

Brasil 10.4 7.2 9.9 10.5 0.0 -0.3 0.0 5.9 6.5 5.8 6.1 0.3 0.0 0.2

Chile 5.6 8.6 4.7 5.1 1.1 0.3 0.5 3.0 4.4 1.5 2.2 0.6 0.3 0.2

Colombia 4.1 5.3 2.5 1.8 0.0 0.2 0.1 3.2 3.7 2.4 2.3 0.2 0.0 0.1

Costa Rica 9.0 4.1 1.2 3.3 -0.4 0.8 -0.1 5.8 4.7 4.6 5.3 0.0 0.3 0.0

Ecuador 5.4 6.8 5.0 0.7 -0.6 -0.5 0.4 3.3 5.4 4.2 2.3 -0.1 0.0 0.2

El Salvador 7.9 3.1 1.1 2.7 0.7 -0.2 -0.2 2.1 5.1 0.8 1.0 0.2 -0.1 0.1

Guatemala 0.0 0.0 6.0 8.3 1.2 0.4 0.1 5.4 6.2 3.4 4.4 0.6 0.3 0.1

Haití 7.8 9.0 8.8 0.0 0.0 0.0 0.0 6.2 8.3 7.6 0.0 0.0 0.0 0.0

Honduras 9.2 1.9 4.1 5.3 0.7 0.8 0.1 6.5 5.6 5.4 5.4 0.4 0.4 0.4

México 4.9 5.8 7.5 4.0 -1.3 -0.6 0.7 4.4 3.8 3.6 3.5 -0.1 0.0 0.3

Nicaragua 13.7 9.3 8.1 11.5 0.2 -1.2 0.6 9.2 8.0 6.6 7.9 0.2 -0.3 0.5

Panamá 5.1 7.5 7.2 5.5 0.6 0.5 0.1 4.9 6.3 4.6 3.9 0.3 0.3 0.3

Paraguay 11.2 3.9 0.7 4.9 0.5 0.5 1.5 7.2 4.9 4.0 3.1 0.5 0.5 0.6

Perú 2.5 8.0 4.1 4.2 0.3 0.8 0.8 2.1 4.7 2.6 3.3 0.3 0.6 0.5

Rep. Dominicana 5.5 9.7 6.3 5.2 -0.5 1.5 0.5 6.2 7.8 3.9 5.3 0.0 0.6 0.7

Trinidad y Tobago 29.5 10.9 12.7 0.0 0.7 -6.1 0.0 13.4 5.3 7.2 0.0 0.3 -2.0 0.0

Uruguay 8.4 8.7 10.8 10.6 -0.5 0.5 1.9 6.9 8.6 7.5 8.9 0.4 0.8 1.0

Venezuela, RB 33.8 33.6 23.7 62.5 5.8 2.4 2.9 27.2 27.6 20.1 45.4 4.7 3.2 3.0

ALC a 9.6 8.5 8.9 10.2 0.1 0.1 0.6 6.8 7.0 6.0 7.7 0.5 0.3 0.5

ALCb 9.6 9.7 7.5 10.5 0.5 0.6 0.7 7.2 7.8 6.0 8.6 0.7 0.6 0.6

Source: Based on official country information.
... / No Information. 
a / Refers to the weighted average with information from ten countries representing 95 % of regional GDP. Countries included are: Argentina, Brazil, Chile, Colombia, Costa 
Rica, Dominican Republic, Ecuador, Mexico, Peru, RB Venezuela. 
b / Simple average calculated from the same ten countries mentioned above.

Annex
Food and headline inflation rates in selected LAC countries
Percentages 
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Glossary
Incidence or contribution to variation of the Consumer Price Index: effect of each of the goods and services on the variation of the overall price index. 
This effect depends on the magnitude of the change in price and the weight of the good or service being analyzed. The total sum of each of these effects is 
equal to the variation of the CPI for the reference period.

Consumer Price Index (CPI): an index that measures changes in prices of goods and services acquired or used by households. The total set of goods and 
services covered by the CPI can be divided into groups such as "food and beverages." This index is usually monthly produced and published by the national 
statistical institute of the respective countries.

FAO food price index: an index that measures monthly change in international prices of a basket of goods. It consists in the average price indices of five 
groups of commodities (which include more than 55 series of nominal prices), weighted with the average export shares of each of the groups for 2002- 
2004. http://www.fao.org/worldfoodsituation/wfs-home/foodpricesindex/es/

Inflation: sustained and widespread increase in the price level of an economy, often measured through the Consumer Price Index. The inflation rate is the 
percentage change in the price index in a given period.

Accumulated inflation: the percentage change in the price index between the reference month and December of the previous year. This variation can be 
calculated for the CPI and for each of its divisions.

Year-on-year inflation: the percentage change in the price index over a period of twelve months. By convention, the change between the months of Decem-
ber of two successive years is known as annual inflation, while for the rest of the months is called year-on-year inflation. This variation can be calculated for 
the general price level (using the CPI) or for each of the divisions of the CPI (eg, food, clothing, transportation, housing, etc.). 

Monthly inflation: the percentage change in the price index between two successive months. This variation can be calculated for the CPI or for each of its 
divisions.
 


