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l. BACKGROUND

1. Under the auspices of the Intergovernmental Group (IGG) on Tea, a Common Fund for
Commodities (CFC) project, A programme to create an increased demand for tea through
research on the human health benefits of tea consumption and generic promotion, was
developed in the mid-1990s. By the time the US$ 4.6 million project had concluded in 1999/2000
there was an increased body of scientific evidence on black tea as an important contributor to a
healthy lifestyle. In addition, at considerable expense (US$60 000), the Tea Mark was developed
as the physical expression of the strategy to enhance demand for tea based on evidence of its
health benefits. The Tea Mark is currently registered in more than 50 countries, accounting for
about 55 percent of global tea imports, and most of the registrations would be in effect until 2008.
The project was funded by the CFC, and co-financing contributions were made by the Tea Boards
of India, Kenya and Sri Lanka; the Tea Associations of Indonesia, the United States and Canada;
and the United Kingdom Tea Council.

2. A document was prepared for discussion at the last session of the IGG on Tea on the steps
that might be taken to make use of this valuable capital. Three options were considered by the
Group. These were:

o to terminate all work on the Mark immediately;

e to discontinue renewal of the Mark as registrations expired; and

o tosell the Mark.

3. Several delegates indicated that they had to consult with their governments before
deciding. The Group recommended that a decision on the future of the Tea Mark be deferred until
the Seventeenth Session. Renewal of registration of the Tea Mark would only be done if countries
where the Tea Mark was registered agreed to pay the costs incurred in renewing registration.

Il. STATUS OF THE MARK

4, Following the Sixteenth Session, the Secretariat wrote to all the members of the
Intergovernmental Group on Tea requesting that they inform the Secretariat of their intention to
use the Tea Mark. In particular, from those members that requested time to consult with their
governments. Up until 2005, FAO had met the cost of administering, monitoring and registration
of the Tea Mark, including the challenges and renewals. However, this cost was not sustainable
and member countries where registration was expiring in 2005, namely Bangladesh, Malawi,
Tanzania and Uganda, were requested to inform FAO urgently of their intention to renew. Only
Tanzania agreed to the renewal of registration, and as there were no other positive response for
the continuation of work in this area, FAO terminated any on-going monitoring or renewal of
registration.

5. The first two options presented to the Group at its last session, whereby all work on the
Mark would be terminated and renewal of the Mark will be discontinued, have now been
implemented. In addition, there has been no expression of interest received relating to the
purchase of the Tea Mark. Therefore, given the state of play, it is recommended that the Group
endorse the resolution that all work on the Tea Mark cease and the Common Fund for
Commodities, as co-owner of the Mark with the IGG on Tea, be informed accordingly.



