@

FAO Regional Office for Africa (RAF)

Food Prices in Africa: Quarterly Bulletin- Dec 2009
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Regional price update

Across the region prices remain higher than 2007
levels, however there are signs of price
stabilization in response to good harvests and
sector reform.

In Western Africa, cereal production estimates
prepared for 2009, show no widespread damage to
crops and livestock caused by flooding. Prices of
cereals dropped in October reflecting the new 2009
cereal harvest. However, millet prices in Mali and
Burkina Faso were about one-third higher than in
October 2007, and in Nigeria were still 73 percent
higher than two years ago. Nigerian grain
production is reported to have fallen due to late
and poorly distributed rains in the North,
prompting fears of widespread price increases.
Nigeria continues to be the largest sub regional
producer of grain. Cereal prices in the sub region
remain well above the levels of 2 years ago. Rice
prices are 35%, 42% and 21% higher in Mali,
Burkina and Niger respectively. Coarse grain
prices have declined in some coastal countries due
to the arrival of new crop supplies from this year’s
harvest.

In Eastern Africa, prices on average have increased
from 50-70%. Prices of maize in the main markets
of Uganda, Kenya and Tanzania were 171 %, 80 %
and 68 % higher respectively in October than two
years earlier. Contrarily, in Ethiopia maize prices
have declined to pre 2007 levels.

Millet prices in selected West African countries
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Wholesale price of maize dropped to $419 a tonne in Dar
es Salaam and to $260 per tonne in Ethiopia well below
the peak of $600 in Sept 2008. In Somalia the price of red
sorghum fell to 40% lower than Sept 2008. The beginning
of the hunger season in Sudan led to a brief increase in
wheat prices before falling to 38% lower than the
previous year.

In Southern Africa the declining trend of staple food
prices at the beginning of 2009 has continued into the
latter part of the year. Despite this trend, vulnerable
households remain food insecure due to historically high
food prices. Increased market availability of maize in
Zambia and Malawi has pushed market prices, lower
than the peaks of February and March. In Zimbabwe
recent market reform has contributed to a decrease in the
cost of maize. While rice prices in Madagascar have fallen
close to 2007 levels.

FAQO’s Initiative on Soaring Food Prices (IFSP), works in
partnership with 32 African governments in the
provision of targeted support to small holder farmers and
rural households. FAO also partners with the EU Food
Facility, operational in selected African countries to
improve farmers’ access to quality inputs and services.

Sub- Regional activities
Central Africa

ISFP project reports show that 160,000 beneficiaries
have been reached in the sub region covering 15,000
ha involving crop intervention on the cultivation of
rice, maize, sorghum and cassava. Observations report
that project inputs including maize seeds and selected
fertilizers have been well received by beneficiaries
with positive results. Moreover, support provided on
rice production is expected to contribute to the
reduction of food import dependency in the sub
region. Finally, agriculture organisations have been re-
energized in their association with the coordination of
input distribution at national level.

Eastern Africa

Field data from ISFP country projects have been collected
as part of national impact assessments surveys. In
Burundi, surveys have been conducted and finalised in
three provinces (Bujumbura Rural, Cibitoke and
Bubanza) involving a sample of 201 households (4% of
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total beneficiaries). The assessment showed more than
40% of the beneficiaries are highly satisfied with inputs
received. The proportion of land covered by fertiliser
had increased by 41%. The application of urea on land
covered has more than doubled (226%) while the
quantity of DAP fertiliser increased by 183%. Total
utilisation of fertilisation by project beneficiaries was
high at 84%. The average household income for
beneficiaries increased 38% as a result of sales from
harvested crop production. In addition around 50% of
the targeted beneficiaries witnessed improvements in
crop production and food access. The survey
recommends widening the range of crop selection and
ensuring focus on sustainable approaches for
production expansion.

Southern Africa

Training for the impact assessment of lead consultants
for Angola, Lesotho, Malawi, Swaziland, Tanzania and
Zambia was successfully undertaken in November in
Johannesburg. Refinement of data collection
questionnaires to link them more closely to input
supply processes was also carried out. In Madagascar,
the national impact assessment showed a total of 436
households were included in the survey from five
districts of Haute Matslatra, Atmiso- Atsinanana,
Vatovavy- Fitovinany, Boeny and Menabe. Rice
production levels had increased considerably since
initial project intervention in Menabe and Haute
Matistrate, utilization of inputs received was also very
high. Project distribution and coordination of inputs
was one area that received a favourable score amongst
all regions, in addition the majority of beneficiaries
were satisfied with the quality of inputs received.
Recommendations for the survey include promoting
the role of women as part of future project
interventions and improving the process of beneficiary
selection.

Western Africa

Implementation on national impact assessments are the
main area of focus as project operations have moved
into the final phase. In Niger, the national ISFP
evaluation reports the acquisition and distribution of
560 kg of vegetable seeds, 50 tons potato seeds, and 75
tons of farm yard manure covering 14,000 households.
National ISFP evaluation reports in Cote d'Ivoire show
that beneficiaries received 50 tons of lowland rice seed,
248 tons of fertilizer (NPK and urea) and 11,550 pieces
of agricultural tools. A total of 3,975 vulnerable
households in the West and the North of Cote d'Ivoire
have been targeted during 2008-2009 off-season and
2009 rainy season). Average project yields of 2.6
tons/ha are well above the national average.

FAO Regional Office for Africa (RAF)

Country in Focus: Burkina Faso

Burkina Faso is a predominantly agricultural country,
with over 80 percent of its population relying on
subsistence production to meet their food and income
needs. The country ranks 177 out of 182 countries on the
United Nations Human Development Index (2009). An
estimated 49 percent of rural families are unable to
produce or access sufficient food to meet their household
needs and child malnutrition levels are elevated.
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With nearly €18 million from the European Union, FAO
launched a two-year project in June 2009 to help improve
the food security of 861 150 rural households (more than
six million people) in Burkina Faso hit by high food
prices. The main thrust of the EU Food Facility project is
to boost food production through the availability of
improved seeds (rice, maize, sorghum, cow peas and
millet) in rural markets and to promote a sustainable
system of seed multiplication and certification.

Conclusion

Food prices in Africa have begun to decline from their
07/08 peak but remain consistently above historical
levels. Favourable market responses to improved
production yields in Western Africa and Southern Africa,
have demonstrated the effects of national investments in
productive capacity. Importantly, continued monitoring
of market performance beyond the harvest season will
reflect the degree of progress made in delivering reform.
Results from ISFP impact assessments show some
encouraging signs on the performance of programme
intervention in the Africa region. Clearly, expanding the
proportion of rural poor who have access to networks of
agriculture extension support will be a major priority in
securing future food security across the region in the
medium term.
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