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In most of the FAO programme countries in Europe and Central Asia, farm structures are dominated
by smallholders and small family farms. The small farms have, at the same time, many needs and
constraints and often require support in many technical fields. Smallholders and family farms are often
not economically viable, and the rural population remains the poorest and most vulnerable part of the
population. Despite this, they potentially represent a key resource for achieving sustainable economic,
social and environmental development. Family farming is — both globally and in Europe and Central
Asia — essential for achieving several of the Sustainable Development Goals (SDGs). In this respect, a
key SDG target in the region is SDG target 2.3 on doubling the agricultural productivity and incomes
of small-scale food producers by 2030.

For these reasons, support to smallholders and family farms is one of four priorities for FAO in Europe
and Central Asia, latest confirmed by the FAO Regional Conference in 2018. FAO established in the
region in 2014 the Regional Initiative on Empowering Smallholders and Family Farms for Improved
Rural Livelihoods and Poverty Reduction as a programmatic umbrella for the implementation of
support to smallholders and family farms in the programme countries in the region. The Regional
Initiative builds on the legacy of the International Year of Family Farming in 2014. Furthermore, the
implementation of the United Nations Decade of Family Farming 2019-2028 (UNDFF) provides an
excellent opportunity for FAO to further enhance its support to smallholders and family farms in
partnerships with the member countries, civil society, academia and the private sector.

With the objective of better understanding the specific needs and constraints of smallholders and
family farms, FAO initiated in 2018 smallholder country studies in eight countries of the region as
part of a regional project. The countries included are Albania, Armenia, Georgia, Kyrgyzstan, Republic
of Moldova, North Macedonia, Serbia and Tajikistan. This Regional Synthesis Report is intended to
provide a regional overview of the main needs and constraints of the small farms and based on the
conducted country specific analysis to give a set of key policy recommendations for the improvement
of the situation for smallholders and family farms. The report will with the country reports provide
important input to the FAO work programmes both at regional and country level but it will hopefully
also be relevant for governments, international organizations, donors, civil society and others when
designing future support to smallholders and family farms.

W

Vladimir Rakhmanin
Assistant Director-General and Regional Representative for Europe and Central Asia
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FAO regional priorities, objectives for FAO
smallholder support and context of eight
country studies

The farm structures in the countries in Eastern Europe and Central Asia are highly diverse, but
in most of the countries are still largely dominated by smallholders and family farms. Supporting
smallholders and family farms is one of four priorities for the Food and Agriculture Organization of
the United Nations (FAO) in Europe and Central Asia, confirmed by the FAO Regional Conference
in 2018. FAO established in the region in 2014 the Regional Initiative on Empowering Smallholders
and Family Farms for Improved Rural Livelihoods and Poverty Reduction (Regional Initiative 1) as
a programmatic umbrella for the implementation of support to smallholders and family farms in the
programme countries in the region.

During 2018-2019, FAO REU conducted country studies on the needs and constraints of smallholders
and family farms in eight countries of the region. Seven of these were funded from a regional project
(TCP/RER/3601) and the Serbian study was financed from extra budgetary funds. The countries were
selected from among those where smallholders and family farms dominate the farm structures and
from the various sub-regions so that together they provide a regional overview. The countries covered
in the report are Albania, Armenia, Georgia, Kyrgyzstan, Republic of Moldova, North Macedonia,
Serbia and Tajikistan.

The methodology was common among the eight country studies, although with some variations from
country to country due to differences in national contexts. The eight studies were elaborated by national
experts supported by international consultants and FAO technical guidance. The research methodology
combines the use of desk research and statistics, interviews with key stakeholders, workshops with key
stakeholders and decision makers, and the use of qualitative cases.

Objectives of the Regional Synthesis
Report

This Regional Synthesis Report was prepared based on the eight country studies. The objective was
to summarize the data and information collected and analysed in each country into a common
synthesized report. The generic needs, constraints and challenges for small farms were outlined, and
policy recommendations were generated based on the individual country studies but also based on the
generic horizontal assessments of the reports. Thus, the main value of the Regional Synthesis Report
is that it establishes a regional overview based on the eight studied countries that can be used as basis
for regional initiatives.



I Key findings

DEFINITION OF SMALLHOLDERS AND FAMILY FARMS AND DATA SOURCES

The lack of recent and liable statistical data in the eight countries is a big problem. On one hand, it
is important for the validity of conclusions and recommendations of this Regional Synthesis Report
that the role of smallholders and family farms is described as precisely as possible. In this respect, it is
encouraging to see that most countries have made progress in harmonizing their agricultural statistics.
On the other hand, data describing the agricultural sector, farm structure and performances in rural
areas are scarce and often incomparable. The reasons for this lack and inconsistency of statistical
information are several, including thelack of formal definitions and/or characterizations of smallholders
and family farms (for example, based on quantitative criteria such as hectares, number of livestock and
income). The lack of smallholder definitions and problems with data quality and data availability make
smallholders absent in the important policy documents, without targeted instruments.

NEEDS, CONSTRAINTS AND CHALLENGES

Small farms and excessive land fragmentation dominate farm structures. In countries where farm
structure data according to size were available, only 6 percent of the farms are bigger than 5 ha, and these
farms cover 40 percent of the agricultural land'. Family farms dominate the agricultural production in
the eight countries, but their share of the total output of the sector varies depending on the product and
country. Serbia and the Republic of Moldova have dualistic farm structures with many small farms but
also a relatively high number of larger farms (above 10 ha), while in the other six countries between 95
and 99 percent of all farms are smaller than 5 ha.

Basically, the conditions for sustainable agriculture are difficult. Land market activities vary across the
countries, from relatively well functioning agricultural land markets in the Republic of Moldova and
Serbia to the absence of a land market in Tajikistan. Smallholders have limited access to production
factors, natural resources and finance. They often suffer from poorly managed irrigation and drainage
systems and from poor access via roads to their fields and parcels. Outdated technology, low input
quality and low labour skills are the key constraints for value-adding opportunities. Furthermore,
smallholders and family farms are mostly active in short value chains with local standards, and there
are only few examples of integration in international niche markets. Contract farming is rare and
varies across scales of operation and sectors. As a result, smallholders face high transaction costs in
production and marketing, which further contributes to low productivity and high risks.

Smallholders accomplish only limited investments. They lack their own funds and thus need to borrow
from the banks, but they often cannot provide acceptable collateral. They fight with high interest rates,
price volatility, the risk of natural disasters and with the effects of climate change.

Smallholders also experience weak support from rural institutions and extension services. This is
due to the low capacity of local institutions and to the limited coverage and low quality of extension

' The countries for which data on farm structure according to farm size was available are: Armenia, Georgia, Republic of Moldova, North Macedonia and Serbia.



services. There is some progress in establishing networks of service providers, but the networks are still
highly fragmented in terms of territorial coverage and knowledge base.

Demographic trends of rural areas are characterized by an ageing population and intensive outmigration
from rural to urban areas and abroad. A mono-economic structure prevails, with high employment in
agriculture. However, new branches - for example rural tourism and agritourism - are beginning to
emerge. High rural poverty rates of 30 percent or more dominate, though rates generally are decreasing
in most countries.

The diversity of survival strategies and development pathways is described in the eight national studies.
Most studies state that remittances are an important source of income for recipient families, but this
income is typically spent on housing and consumptions, not on investment in agriculture or in other
ways of developing business in rural areas.

POLICIES AFFECTING SMALLHOLDERS AND FAMILY FARMS

Strategic directions and regulatory frameworks are developed and updated. Competitiveness, food
safety, climate change and land reforms are in focus, but support measures to target smallholders and
family farms are not planned and developed. Implementation, control and enforcement are hampered
by lack of institutional competence, capacity and political willingness.

The amount and composition of budgetary transfers to farmers differs among countries and sectors.
In general, funding is limited, with very few policy interventions targeting smallholders, marginalized
groups and remote areas. Investment subsidies, if they exist, require in most cases high standards and/
or are provided with complex compliance mechanisms.

Recommendations

Meeting the needs, constraints and challenges of smallholders and family farms represents a huge task far
beyond the capacity of national agricultural ministries; it requires an effort from various line ministries
as well as from FAOQ, other United Nations organizations and the broader donor community. Agenda
2030 and the 17 Sustainable Development goals (SDGs) require, in general, a more integrated and
cross-sectoral approach. Rural development is per se cross-sectoral and must be based on an integrated
and coherent approach through cross-sectoral cooperation. Thus, to ensure the maximum impact for
smallholders and family farms in achieving the SDGs, it is recommended that the SDGs are strongly
considered, when support to smallholders and family farms is designed. The complex nature of these
goals also requires a comprehensive and integrated approach. Furthermore, data collection and statistics
in each of the countries must be enhanced in order to cover smallholders and family farms separately.

The Regional Synthesis Report presents three main recommendations for further activities of FAO in
the programme countries in the region. They focus on:



e selected policy areas with FAO comparative advantages;

e aprogrammatic, multidisciplinary and cross-sectoral approach from FAO; and

e complementary approaches that integrate an agricultural path, a diversification path and an exit
path.

FOCUS ON SELECTED POLICY AREAS IN WHICH FAO HAS COMPARATIVE ADVANTAGES

The identified policy areas described in this document represent areas in which FAO should focus its
efforts related to smallholders and family farms in the eight studied countries and in other countries
in the region, with variations determined and defined by the specific situation in each country. FAO
REU will attempt to match country needs, constraints and challenges through policy dialogue and
development - as they are summarized in this report based on the individual country studies -
with country priorities reflected in the Country Programming Frameworks, on one hand, and with
documented FAO comparative advantages on the other hand:*

e policy dialogue and development for increased sustainable agricultural production, including
agro-ecology, focusing on the promotion of integrated pest management, organic agriculture,
conservation of plant genetic resources, livestock production, animal health and competitiveness;

e innovative and good practices for increased sustainable agriculture production, including livestock,
plants and aquaculture;

e agricultural and rural development strategy elaboration, including preparation of action plans and
rural development programmes, and capacity development of ministerial staff and staft of local
governments related to rural development, programming, monitoring and evaluation;

e elaboration of ministerial and local policy design based on data-driven monitoring and evaluation
systems;

e development of land consolidation strategies, legislation and programmes and implementation of
land consolidation projects;

e development of investment support measures;

e promotion of research, development and innovation through transforming rural institutions,
including extension services and technology transfer institutions;

e development of cooperatives;

e support to local community development, addressing in an integrated approach the locally
prioritized development needs, including local capacity development, mobilization of local human
and other resources, and investment support with the help of grants;

e climatechangeadaption and improved natural resource management, including water management;
and

e ensuring inclusiveness regarding gender, including vulnerable groups, and women’s economic
empowerment in agriculture.

The United Nations Decade of Family Farming 2019-2028 (UNDEFF) will be an excellent opportunity
to further enhance support to small farms in the region in partnerships with government, civil society,
academia and the private sector.

2 Itshould be emphasized that the comparative advantages referred to here are NOT exhaustive. The summary is based on the eight country study reports and
NOT on a full analysis of the comprehensive portfolio of FAO policy areas and technical disciplines in the region.



A PROGRAMMATIC, MULTIDISCIPLINARY AND CROSS-SECTORAL APPROACH

During the preparations of the biannual work plans for the Regional Initiative on smallholders and
family farms, efforts were and are made to develop a more programmatic approach, with the aim of
implementing support to smallholders and family farms as a comprehensive and coherent programme
with regional level activities supporting the country level work. It is recommended to continue this
process to further enhance impact in the programme countries. The support should focus on work
areas identified clearly within FAO comparative advantages, and this should be reflected in the Country
Programming Frameworks (CPFs).

The need to apply an integrated, multidisciplinary and cross-sectoral approach clearly comes out of
the eight country studies and this Regional Synthesis Report. This begins with the formulation of
projects and other activities, where focus should be directly on benefitting smallholders and family
farms within the technical areas included in the Regional Initiative. The available (limited) funding
from the FAO budget for projects (Technical Cooperation Programme and Multidisciplinary Fund)
is recommended to be used in a strategic way (for example, for support that has a high potential to be
subsequently scaled up with donor funding).

Therefore, FAO needs to continue in the region the strategic cooperation with governments,
international organizations, civil society, academia and local communities, including efforts to engage
the private sector. The Regional Initiative itself — due to its integrated and multidisciplinary approach —
serves as an excellent platform to create synergies with a wide variety of partners. It is encouraged that
cooperation for supporting smallholders and family farms be initiated during the design of a specific
intervention. Strategic partnerships with international organizations, which have strong presence in
the countries, need to be in focus. The same applies for donors for whom the support to smallholders
and family farms under the programmatic umbrella of the Regional Initiative has strong potential to
catalyse resource mobilization, resulting in enhanced support.

THREE STRATEGIC PATHWAYS FOR SMALLHOLDERS AND FAMILY FARMS
The agricultural path

Breaking the vicious circle of poverty in rural areas demands an integrated approach, in which many
links in the cycle are addressed at the same time. The strategic approach to supporting smallholders
and family farms choosing the agricultural path as a survival strategy is to determine the key links in
the circle and organize a set of interventions that simultaneously target the relevant problems.

Possible work areas in which FAO’s comparative advantages could contribute to national policymakers
supporting the agricultural path are the following:

policy design and institutional support;

formal land registration and cost-effective transaction procedures;

development of agricultural land markets and introduction of land consolidation;

investment support schemes with appropriate financial instruments, and targeting competitiveness
and standards; and

e extension services, technology transfer and support to sustainable production.



Small farm size and excessive land fragmentation represent long-term handicaps of farm structures
and limiting factors to agricultural development. It is suggested to address the problem of farm
structures through the introduction of land consolidation instruments and through better regulation
and stimulation of land markets (both sales and rental markets).

Structural development of the commercially oriented part of the sector will make it feasible to consider
their developing into commercial family farms through investing in mechanization, new technologies
and structures contributing to fulfilling standards. It is important that investment support schemes
packed with different types of financial instruments are made available for smallholders and family
farms in order to take advantage of development opportunities. Investment support may be funded
exclusively from national budgets or may be co-funded with donor support. Extension services must
be made available to smallholders and family farms to help them benefit from the investment support
measures and to support them in fulfilling standards requirements.

Following successful investment, production will increase in volume and in quality and productivity
will go up. Consequently, market access will be made possible, and income will increase due to higher
prices. The positive development of agricultural production will translate to positive development in
rural communities.

It is important to stress that the approach may be seen as supply driven, but this is not the case. On the
contrary, the economic growth in all eight countries, the increase in income in domestic urban areas,
and signs of increased international demand represent the market-based and demand-driven side of
the approach. Formalized supply will meet the demand for quality products.

The diversification path

However, a large group of smallholders and family farms will have neither the economic and
agricultural potential nor personal interest to develop into commercially oriented family farms, as
described above. Here it will make little sense to demand formalization with all its requirements. On
the contrary, this large group of rural dwellers follows another survival strategy reliant on decreasing
dependence on agriculture: the diversification path. This path includes on-farm diversification as well
as off-farm activities in sectors other than agriculture. This may be on-farm processing, rural tourism
and agritourism, handicrafts, services or other gainful activities.

Rural dwellers following this path typically will have more restricted access to financial support in the
form of grants and subsidies (which is often conditional on co-financing), and they often face a lack
of extension services tailored to their needs. Consequently, smallholders and family farms are lagging
behind in the informal sector, living on subsistence agriculture within alocal barter economy. Therefore,
there is a need to think of alternative instruments and support measures related to diversification,
which can be implemented without the requirements of full compliance with the traditional eligibility
and formality criteria.> Supporting the survival strategy of family farms and the informal agricultural
and rural sector through the diversification path requires support to local institutional and capacity
development, access to investment support schemes designed with less restrictive requirements to
standards, lower minimum and maximum support thresholds, lower minimum scales of production,

3 The focus here is on production-oriented support, diversification either on- or off-farm, and thus also to production outside of traditional agriculture.
However, other policy areas are not covered. These could include policies that are more closely linked to the social dimension than usually is the case with
production-oriented interventions.



and lower educational and/or experience requirements, all supported with the use of broader and softer
financial instruments. It is the expectation that semi-subsistence smallholders, family farms and rural
dwellers interested in and capable of following the diversification path will move into commercialization
and even also to formalization, where a mixture of agricultural and non-agricultural activities will
generate family incomes. For the group of semi-subsistence smallholders and family farms for whom
commercialization and formalization is not an attractive and possible survival strategy, alternative jobs
should be generated outside the sector, for example in services or other production sectors.

The exit path

The last survival strategy will be, for many smallholders and family farmers, to leave agriculture and
rely on social support. Elderly farmers in particular often will follow this strategy when their farms have
not developed, and their children will not continue small-scale farming. They will have no chances in
the agricultural path and also will find it difficult to follow the diversification path. Thus, exit from
agriculture will be the last option and is a consequence of structural changes. These processes take
place in all eight studied countries, at different paces and scopes but also with different impacts on
the livelihood strategies of rural households. These strategies widely vary across individuals, families,
groups and regions. However, all country studies point to an increase in the number of vulnerable
farmers who gradually exit the sector due to ageing, outmigration, low productivity, poor resources,
land degradation or some combination of these.

Social support from public schemes outside agriculture will be a precondition for this process. The
structural development facilitated by the various measures supporting commercial development, for
example those leading to bigger and more productive farms, will push elderly and weak farmers out
of production, and the social support network must be in place to avoid social de-route and poverty.

It is recommended to consider using early retirement support measures, in which older farmers and
household owners wanting to leave production and retire are supported. This will make their land
available for younger farmers and households with better preconditions to pursue the commercial
agricultural path.






KpaTKoe pe3tomMe
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PernoHanbHble npuoputeTbl PAO,
3apauum OAO no nogaepIXKe MenKux
3eMneBnagenbueB U KOHTEKCT CeMM
CTPaAHOBbIX UCC/TleA0BaHUMN

Crpykrypa pepMepcKIX X03AICTB B cTpaHax EBporel u LleHTpanbHOIT A3y 04eHb pasHOOOpa3Ha, HO
B OO/IBLIVMHCTBE CTPAH MeJIKVie 3eMIeB/Ia e/IbLIbl Y CeMeliHble (epMBbl ABJIIOTCS TOMUHUPYOLVIMA.

ITopmeprKka Me/TKIMX 3eM/IeBIafle/blIeB Y CeMeITHBIX P epMep CKUX XO3ACTB AB/IAETCSA OHUM M3 Ye ThIPEX
nproputeToB [IpOOBONIBCTBEHHON U CENMbCKOX03s1ICTBEHHON opranusanuy O6bpennHeHHbIX Harmii
(®AO) B EBpomne u Llentpanbhoit Asum, 4To ObUTO0 MOATBEP)KAEeHO PerronanbHOl KoHbepeHIyeil
®AO B 2018 romy. B 2014 rony ®AO yupemmna B peruoHe PermoHanbHyr0 MHULMATUBY IIO
PaCIIVPeHNIO TIPaB ¥ BO3MOXKHOCTE MEJIKVIX 3eMJIeB/IaJie/IbLIeB 1 CEMEHBIX (epM LA YIy4LIeHV
YC/IOBMIT KUI3HM B CEJIbCKOJ MECTHOCTU M COKpauleHusa 6egHoctu (PermonanpHas mHunuarusa 1) B
Ka4eCTBe KOMIIJIEKCHOV ITPOTPAMMHOI MEPbI OCYIECTBIEHNA TOAJEP>KKI MENKMX 3EM/IEB/IA/IE/IbLIEB
U CeMeVHBIX PepMePCKIX X034JICTB B CTPAHAX peannsaluy IPpOorpaMM B PeTUOHE.

Breuyenne2018-2019 rr Pernonanpuoe otaenenue ®PAO g EBponbl nlenTpanbHoi A3y IpoBOAUIO
CTpaHOBbIE MCCIEOBaHMs IOTPeOHOCTE ¥ OTPAHNYEHMIT METIKMX 3€MJIEB/IAfIeNIbIeB Y CEMEHBIX
(dbepMepcKMX XO3SJICTB B BOCBMM CTpaHax pervoHa. CeMb M3 HMX ObUIM IPO(UHAHCUPOBAHBI B
pamkax permonanpHoro npoekTa (TCP/RER/3601), a uccnegoBanue no Cep6un 13 BHEOIO)KE THBIX
dbonpoB. [I71s1 rccemoBaHms ObIIM BBIOPAHBI CTPAHBI B KOTOPBIX MeIKIie 3eM/IeB/Ia ie/bLIbI I CEMeITHbIe
dbepMbl ABIAIOTCS JOMUHUpYIOIIEN (GOpMOI XO3ANCTBOBAHMSA, a TakKe IIPeCTAB/ANIMY
pas/muHble CyOpernoHsl YTOObI 06eCIeYNTh PEerroHaNbHBIN 0030p. B umcio sTmx cTpaH BOLUIN
An6anus, Apmenns, Ipysus, Keipreiacran, Peciybnnka Monposa, CeBepaas Makepgonus, Cepous
u TamKuKuCcTaH.

bpima BblpaboTaHa o0Imasg MeTOHONOIVA JyIA IIPOBENEHMA BOCBMM CTPAHOBBIX MCCIIEOBAHMUIA,
XOTA M C HEKOTOPBIMM pPas3anM4usAMM OT CTPaHbl K CTpaHe M3-3a PAa3HMUIBI B HALMOHAJIbHOM
KOHTeKcTe. BoceMb mccnenoBanmit 6p1M MpOBeeHbl HAVIOHATIBHBIMYU 9KCIIEPTaMI MIPU TOJIePIKKe
MEX/TYHapPOJZHBIX KOHCY/IBTAaHTOB U TeXHM4YecKMX pykoBopacTtB PAO. Meropmonorua uccnenoBannA
Ipefnosarana MCIoNIb30BaHMe KaOVHETHBIX MCCTIeOBAHMIT U CTATUCTUKM, MHTEPBbBIO C K/II0YEBBIMMU
3a/[HTEPECOBAHHBIMM CTOPOHAMU, CEMUHAPBI C K/IIOYEBbIMM 3aM[HTEPECOBAHHBIMM CTOPOHAMU MU
NMMLaM¥, IPMHYMMAIOLIIVIMI PeLIeHNs, ¥ MCIIO/Ib30BaHe KaueCTBEHHbBIX CUTYal[MIOHHBIX IPYMEPOB.



] Lenu PernonanbHoro ceogHoro otyera

JlaHHBII pervOHA/NbHBI CBOJHBIA OTYeT OBUI IIOATOTOBIEH HAa OCHOBE BOCBMMU CTPaHOBBIX
uccnegoBannit. llenb cocrosnma B TOM, 4TOObI 0606IUTDH AaHHbBIE ¥ MHGOPMALNIO, COOpaHHYIO
U INPOAHAIM3VPOBAHHYI0 B KaXHOJ CTpaHe, B €NVHBI OOOOIEHHBIN OTYeT. BhUmM M3/10KEeHBI
obmye MOTpeOHOCTY, OTpaHMYEeHMsT ¥ HMPOOIeMbl MeNKMX (epMepCKUX XO3AJCTB, BBIPAOOTAHBI
IIOJINTUYECKME PEKOMEHALIMM Ha OCHOBE MCCIEOBAHNII OT/E/NbHBIX CTPAH, a TAKXXE HA OCHOBAaHUMA
COfepPIKAIMXCs B OTYETaX OOLIMX TOPM3OHTAIbHBIX OLIEHOK. TakuM oOpasoMm, ITIaBHas LeHHOCTb
PernoHabHOTO CBOJHOTO [JOK/Iaa 3aK/TI09AETCS B TOM, YTO OH IIPE/IIoNaraeT peroHaIbHbI 0630p
Ha OCHOBE BOCbMU U3y4YeHHBIX CTPaH, KOTOpPbIE MOXET ObITh JCIIO/Ib30BAH B Ka4eCTBE OCHOBBI /IS
pernoHanbHbIX MHUIVATUB.

] OcHoBHbIe BbIBOADI

ONPEQENEHUE MEJIKOIo 3EMJIEBNAAENbLUA, CEMEMHOW ®EPMbl U UCTOUYHUKU
OAHHDbIX

OTcyTcTBUE aKTyaNnbHbBIX M JJOCTOBEPHBIX CTAaTUCTUYECKMX HNAHHBIX B BOCbBMM CTPaHaX SABIAETCA
6omnp1oit mpobnemoit. C OJHON CTOPOHBI, [IsI 0OOCHOBAaHHOCTY BBIBOJIOB ¥ PeKOMEHJAINI 3TOTO
PErMOHANBHOTO CBOJHOTO HOK/IAfia BaKHO, YTOOBI POJIb MENKUX 3€MJIEBJIAJIeNIbLIEB M CEMEHBIX
dbepM ommcpIBamach Kak MOYKHO TOYHee. B 9TOM OTHOIIeHMM OTPafiHO BUJETb, YTO OONBIIMHCTBO
CTpaH JOOWINCh IPOrpecca B COIIACOBAHMM CBOEN CebCKOXO3SICTBEHHOI cTatucTuku. C Ipyroi
CTOPOHBI, JJaHHBIE, OIMCBHIBAIOIVE CEITbCKOXO3AMCTBEHHBINI CEKTOP, CTPYKTYPY (epMepcKmx
XO3AJICTB M IIOKAa3aTe/lMN B CENbCKOV MECTHOCTY, CKY[HBI M 3a4acTyH HecomocTaBuMbl [Ipmymn
3TOTO HEIOCTAaTKa ¥ HECOITITACOBAHHOCTM CTATUCTMYECKON MHQPOpPMALNM HECKONbKO, B TOM 4MCIIe
oTcyTcTBYUE GOPMAIBHBIX OIpe/eIeHNI I/ VIV XapaKTePUCTIK MEIKMX 3eM/IeBIIa ie/IbLIeB U CEMEITHBIX
¢depM (HammpuMep, Ha OCHOBE KOIMYECTBEHHbBIX KPUTEPEB, TAKMX KaK IVIONA/[b 3eMeTIbHOTO YYacTKa,
KOIMYECTBO CKOTa M foxof). OTCYTCTBME OIpefe/eHNii MeKIMX 3eMJIeB/Iajie/iblieB 1 IpOo6IeMbl C
Ka4eCTBOM ¥ JOCTYIIHOCTBIO IAHHBIX IIPUBOJAT K TOMY, YTO MEJIKME 3€M/IEB/IafIE/IbIIbl OTCYTCTBYIOT B
Ba’XHbIX IIPOTPaMMHbIX NOKYMEHTAX 663 L€IEBBIX MHCTPYMEHTOB.

NOTPEBHOCTU, OTPAHUYEHUA U MPOBJIEMbI

B cTpykType ¢epMepcKoro CenbcKOro Xo3siicTBa IpeoOnafaloT Hebonbliye pasMepsl (epMm
U 4Ype3MepHass ¢parMeHTanys 3eMenb. B cTpaHax rme ObUIM [JOCTYIHBI [JAHHBIE 1O Pas3Mepy
dbepM, TONMBKO 6 MPOIEHTOB (HepMePCKMX XO3SCTB MPEBBIIAIOT pa3Mepbl B 5 ra, U 9T (HepMbl



OXBaTBIBAIOT 25 IPOLIEHTOB CEIbCKOX03sCTBeHHBIX yropuii'. CeMeiiHble ¢epMbl TOMUHUPYIOT B
Ce/TbCKOX03AJICTBEHHOM IIPOM3BOACTBE BOCBMM CTPaH, HO MX JONA B o0meM o6beMe IpOAyKLIUI
CEeKTOpa BapbUpyeTCs B 3aBUCHMOCTY OT NPOAYKTa U cTpaHbl. Cepbus u Pecniybnuka Mongosa
UMEIOT [iyanucTudeckie ¢pepMepcKre CTPyKTYpbl CO MHOXKeCTBOM Hebonpunx depMm, HO TaKXe C
OTHOCUTE/IbHO OOJIBIIVM YMC/IOM KPYIHBIX pepMepcKux xo3saicTB (6omee 10 ra), B To BpeMs Kak B
APYIUX IIECTU CTPaHax OT 95 1o 99 NpOLIEHTOB BCeX XO3AMCTB UMEIOT pasMep MeHee 5 ra.

B nmpunnume, ycnoBus mad yCTOMYMBOTO CETbCKOTO XO3AMCTBA CIOXHBL. AKTMBHOCTD 3€MEIbHOTO
PbIHKA BapbMpyeT B 3aBUCHMOCTU OT CTPAHBI: OT OTHOCUTENIBHO XOPOLIO (YHKIMOHMPYIOIETO
CeNIbCKOXO03AICTBEHHOTO pBhIHKA 3eMmn B Pecy6rmke Monposa n Cep6um, JO OTCYTCTBUS PBIHKA
semmn B Tapkukucrane. Menkme seMieBajieNblibl MMEIOT OTPAaHMYEHHDI JOCTYII K CPEACTBaM
IpPOM3BOJCTBA, IPUPONHBIM pecypcaM u ¢uHaHcaM. OHM 4YacTO CTa/JKMBAIOTCA C HpobreMaMu
HeHaJyIeXaluM 00pa3oM OpTraHM30BAaHHBIX MPPUTAIMOHHBIX ¥ JAPEHAKHBIX CUCTEM U C HU3KUM
Ka4eCTBOM IOZBbE3NHBIX JOPOr K CBOMM IIONAM M YYacTKaM. YCTapeBUIMe TE€XHOJIOIMM, HMU3KOE
Ka4eCTBO PECYpCOB M HU3KME TPY/IOBbI€ HABBIKM ABIAIOTCA OCHOBHBIMM OTPAaHMYEHUAMU I
CO3laHMA NOIONHUTENBHBIX BO3MOXKHOCTeN. Kpome Toro, Menkue semiieBlajieNiblbl ¥ CeMEJHbIE
¢dbepMbl B OCHOBHOM paf0OTalOT B KOPOTKMX I[eITOYKAX CO3JAHMA CTOMMOCTM B paMKax MECTHBIX
CTaHJAPTOB, ¥ IPUMEPOB MHTErpalyl Ha MEX/yHapOJHBIX HMINEBBIX pbiHKax Mmasno. IlogpsanHoe
dbepMepcTBO BCTpeyaeTcA pefKo M BapbMPYeTCA B 3aBMCHMMOCTM OT MAacIITaba [IeATeNTbHOCTU U
ceKropa. B pesynbrare menkue semseBIafenblibl CTA/IKMBAIOTCA C BBICOKMMM TPaH3aKLMOHHBIMM
U3[lep>)KKaMI B IIPOM3BOJICTBE M MAPKETHHTE, YTO TAKXKe CIOCOOCTBYeT HU3KOI IPOM3BOANUTETbHOCTH
U BBICOKMM PMCKaM.

Mernkue 3eMjIeBIafieNIbIlbl OCYLIECTBIIAIOT TUIIb OTPAaHNYEeHHbIe MIHBECTUI[MY B CBOIO I€SATENbHOCTD.
VM He XBaTaeT COOCTBEHHBIX CPEACTB, M HO3TOMY MM HeOOXOAuMO OpaTb KpemuTbl B OaHKaXx,
HO 3a4aCTyI0 OHM He MOTYT IIpPefOCTaBUTbh IpueMieMoe obecredeHyne. OHM CTalIKMBAIOTCA C
pob1eMaMyl BBICOKVIX IIPOL[EHTHBIX CTABOK, BOATV/IBHOCTBIO 1I€H, PYCKOM CTUXMITHBIX O€CTBUI I
C TIOCTIEICTBUSAMY M3MEHEHVsI K/IIMaTa.

Menkum semieBIazieNbllaM TaK>Ke He OKa3bIBAeTCA ITO/THOLIEHHAsA MOJEPXKKA CO CTOPOHBI CETbCKMUX
YIpeXIeHWIT ¥ Cy>X0 pacIpocTpaHeHNs 3HaHWIL. ITO CBA3aHO C OTPAHNYEHHBIMI BO3MOXKHOCTAMM
MECTHBIX YYPEXIEHMI, OTPAaHNYEHHBIM OXBAaTOM M HMU3KMM Ka4e€CTBOM YCIIYT IO PacCIPOCTPAHEHNIO
3HaHmit. CyllecTByeT OIpe/e/IeHHbIN IIPOrpecc B CO3IAHNM CETEeNl MMOCTABIINKOB YCIYT, HO CETH I10-
IpeXXHEMY CUIbHO (GparMeHTHPOBAHbI C TOUKM 3PEHVIS TePPUTOPHATBHOIO OXBaTa U 6a3bl 3HAHUIL

Hlemorpaduyeckme TEH[EHIMM B CENbCKOM MECTHOCTM XapaKTE€PU3YIOTCS CTapeHNreM U
MHTEHCUBHOJ MUTpalyeil HaceleH)sl U3 Ce/IbCKOIl MECTHOCTH B ropofa u 3a rpanuity. [Ipeobnasaet
MOHO3KOHOMMYECKASI CTPYKTYPa C BBICOKOI 3aHSTOCTBIO B CEMBCKOM X0351iicTBe. OJHAKO HAYMHAIOT
PasBUBATbHCS ¥ HOBbIE OTPAC/IN - HAIIPUMEP, CENMbCKII TYPU3M Y arpoTypu3M. [JOMUHMPYIOT BBICOKNE
IIOKa3aTesy CeNnbCKolt OeHOCTH, cocTapsonye 30 MpoLeHToB U 6o1ee, XOTs B OOIBIINHCTBE CTPaH
3TU MOKA3aTe/IN B L[eJIOM MMEIOT TEHEHIIVIO K CHVKEHMIO.

PasHooOpasme cTpaTermii BBDKMBAHUA ¥ IIyTell pPasBUTHS OIMCAHO B BOCBMM HAI[MOHAJIbHBIX
UCCIeNOBaHMAX. B OOMbIIMHCTBE MCCIETOBAaHMIT TOBOPUTCS, YTO JieHE)XHbIE MEPEBOMAbBI SBIISIOTCS
B)XHBIM VICTOYHMKOM JOXOZIa IJI CeMeli-Iolydaresiell, HO 3TOT JJOXOX OOBIYHO PacXOopyeTcs Ha

4 (TpaHbl, AnA KoTOpbIX ObINN JOCTYMHbI AaHHbIE O CTPYKTYpe Gepm no pa3mepam nnowagei: Apmenns, Tpysua, Pecnybnuka Mongosa, (eBepHas
MakegoHua n Cepbus.



JKUIbe U MOTpebieH e, a He Ha MHBECTUL[UNU B CE/IbCKOE XO3SMCTBO MO0 [pyrue BUIBI 6msHecca B
CeTbCKOM MECTHOCTH.

MNOJINTUKA, SATPATMBAIOLLAYI MEJTKUX 3EMJIEB/TIAQEJIbLIEB U CEMEUHbIE ®EPMbI

Crparernyeckue HalpaBIeHUsA ¥ HOPMAaTVBHO-TIpaBoBas 0a3a pa3pabaTbIBAlOTCA ¥ OOHOBIIAIOTCA.
KOoHKYypeHTOCTIOCOOHOCTD, 6€30I1aCHOCTD MMIIEBBIX IPOAYKTOB, M3MEHEHMEe KIMMaTa 1 3eMeJIbHble
pedbopMbl HAXOAATCS B ILEHTPe BHYMMAHMs, HO Mepbl IOAJEPXKKM, HAlpaB/IeHHble Ha MENKUX
3eMJIeB/IaJIeNbIIeB 1 ceMeliHble (pepMbl, He INTAHUPYIOTCA U He padpabarbiBaioTcsa. OCyllecTB/IeHNIO,
KOHTPOMIO 1M O0eCHedeHMI0 WCIOMHEHNs IpPeISITCTBYIOT OTCYTCTBME VHCTUTYIVIOHATbHOM
KOMIIETEHIINM, IIOTEHIIVa/Ia ¥ IIOIUTIYECKOI TOTOBHOCTH.

O6beM M CTpyKTypa OHOKeTHBIX TpaHCPepToB (epMepaM pasIMYHBl B pasHbIX CTpPaHaX U
ceKTOpax. B 1enoMm, ¢uHaHCHMpOBaHME OTpAaHMYEHO, VM BBIABIEHO KpaiiHe Majo MOMUTUYECKUX
Mep, HallpaB/IeHHBIX Ha ME/IKMX 3eMJIeB/Iajie/IblieB, MapIYHAIN3MPOAHHbIe IPYIIIbI ¥ OTHAeHHbIE
paitoHbl. VIHBeCTULIMOHHBIE CYOCUANH, €CTI OHM CYIIECTBYIOT, TPeOYIOT B OONBILIMHCTBE CIyYaeB
COOTBETCTBMA BBICOKUM CTaHIAPTaM V/WIM 00eCIedMBAIOTCSA CIO>KHBIMU KBa/lIU(VKAIVIOHHBIMU
MeXaHV3MaMI.

PekoMeHaaUUm

YnoBieTBOpeHue IOTPeOHOCTEl, OTPaHMYEHNUI U IIPOOIeM MEIKUX 3eMJIeBJIajle/IbleB Y CeMETHBIX
(dbepMepcKMX XO3SIIICTB IPeACTaBIAeT CO00il OTPOMHYIO 3ajady, BBIXO[AIIYIO Ja/leKO 3a PaMKIU
BO3MOXXHOCTEIl HAIVIOHA/IIbHBIX MMHUCTEPCTB CEIbCKOTO XO3AMCTBA; 3TO TpedyeT YCWIMIT CO
CTOPOHBI Pa3/IMYHBIX OTPAC/IEBbIX MUHICTEPCTB, a Takke oT PAQ, Apyrux opraHmsanuil CUCTEMBI
Opranmsaunn O6bpenuHeHHbIX Haruit u 6osee mmpoxoro coobiectsa foHOpoB. [loBecTka gHs Ha
nepuop no 2030 ropa u 17 neneit B obmactu ycroitunsoro passutus (LIYP) tpebyloT, kak mpasuiio,
6oree KOMIUIEKCHOTO ¥ MEXCeKTOpaIbHOro moaxopa. Cenbckoe pasBuUTHE CaMoO II0 cebe ABIAeTCS
MEXKCEKTOPaJIbHbIM ¥ JIOJDKHO OCHOBBIBATbCA Ha KOMIUIEKCHOM U IIOC/IEOBATEIbHOM IIOAXOJE
yepe3 MeXCeKTOpalbHOE COTPYAHMYECTBO. TakuMm 06pa3oM, 4TOOBI 00ecreYuTb MaKCUMaIbHBIN
3¢ deKT 1A MeNKUX 3eM/IeB/IafieNblieB U CEMEIHBIX (epMepCKIX X03AMCTB mpy gocTivkeHun LIYP,
pexoMenpyeTcs, 4To6bl LIYP cTporo yumreiBamich mpu pa3paboTKe CUCTEM IOJEP>KKM MeTKUX
3eMJIeB/IaJIe/IbIIeB VM CeMeITHBIX pepMepCKUX X03:11CTB. CIIOXKHBIN XapaKTep 9THX LieJieil TaKKe TpebyeT
KOMIIJIEKCHOTO ¥ BCECTOPOHHero noaxopa. KpoMe Toro, B KaX/j0il M3 CTpaH HEOOXOAMMO YKPEIUTh
CUCTeMbl cOOpa JJAHHBIX U CTaTUCTUKM, YTOOBI OT/E/IBHO OXBATUTb MENIKMX 3eMJIEBJIAJle/bLeB U
ceMeiiHbIe pepMBl.

B PernoHabHOM CBOJHOM JIOK/Iajie IPeCTaBIeHbl TPU OCHOBHBbIE PEKOMEHJAIUN /IS aIbHel1el
peatenbHocT PAO B cTpaHax peanmusauyuy mporpaMMm B perroHe. OHUM COCpPeJOTOYEHBI Ha
CTIelyIOIIeM:



® oTfenbHbIe 00/IACTY IOMUTHUKY C YKa3aHMeM CpaBHUTENbHBIX mpenmyectB GAO;

® [IpPOrpaMMHBII, MeXAVCUMIUIVMHAPHBIN ¥ ME&XCEKTOPaIbHBIN oAX0f co cTopoHbl PAO; a Takke

® JIOIO/HUTENbHBIE IIOXOAbI, KOTOpble OOBENUHSAIOT CeIbCKOXO3AMCTBEHHBINI IyTh, INyTb
pvBepcu@UKanyM U Iy Th BBIXO/A.

DOOKYC HA OTAEJIbHbIX OBJTACTAX MOJIUTUKHN, B KOTOPbIX ®AO UMEET
CPABHUTEJIbHbLIE MPEUMYLLECTBA

YkazaHHbIe 00/1aCTY TIOIUTYIKY, ONIVICAHHBIE B 9TOM JOKYMEHTe, IPEACTAB/IAIOT 00/1aCTy, B KOTOPBIX
®AO cnemyeT coCpeOTOYUTD CBOM YCUNS, CBA3aHHBIE C MEJIKMMM 3€MJ/IEB/Iafle/IbLIAMI U CEMEITHBIMU
¢depMamMu B BOCBMM CTpaHaXx, Ifie IPOBOAWINCH MCCIENOBAHNSA, ¥ B APYTUX CTPaHAX PErMOHA, C
pasnMYMAMY, YCTAHOBJIEHHBIMM U OIpeJenseMbIMU KOHKPETHONM CUTyalMell B KaXKJoil CTpaHe.
Pernonanpaoe orpenenvie PAO s EBponbi u LlenTpanbHoit A3uy OyeT IBITaThCs OTpearnpoBarh Ha
HOTPeOHOCTH, OTPaHMYeHNA U IPOOIEMBI CTPAHBI TOCPEICTBOM ITOJIMTIYECKOTO AMAJIOTa Y Pa3BUTHS
— TaK, KaK 3TO KPaTKO M3/I0KEHO B HACTOALEM OTYETE HA OCHOBE MICCTIEJOBAHMI OT/IE/IbHBIX CTPaH
— C y4eTOM IPMOPUTETOB CTPaH, OTPa>XEHHBIX B PaMOYHBIX MONOXEHMAX CTPAHOBBIX IIPOTpaMM,
C OfIHOJ CTOPOHBI, ¥ C IIOMOIIBIO 33JJOKYMEHTHPOBAaHHBIX CpaBHUTENbHbIX Ipeumyitects PAO c
APYroil CTOPOHBI:’

HONINTUYECKUIT JMalor ¥ pa3BUTHE B IIeIAX IOBBIIIEHMSA YCTONYMBOTO CENbCKOXO3AMCTBEHHOTO
IIPOM3BOJACTBA, BKJIIOYAs arpO9KOJIOTVIO, C AKLEHTOM Ha COJEiCTBME KOMIUIEKCHOU 60pbbe ¢
BpeUTEAMHU, OPTAHNYECKOE CeTbCKOe X03AICTBO, COXpaHEeHMe TeHeTUYeCKMX PecypcoB pacTeHUI],
KMBOTHOBOJZICTBO, 3J0POBbE >KMBOTHBIX ¥ KOHKYPEHTOCIIOCOOHOCTb;

® VHHOBALVMOHHBIE U II€PEJOBbIE METO/DI Il YBENNYEHN YCTOMYMBOIO CETbCKOXO3AMCTBEHHOTO
IIPOM3BOMICTBA, BK/II0Yas )KMBOTHOBOJICTBO, PACTEHMEBOJCTBO U aKBAKY/IbTYPY;

® paspaboTKa CTpaTeruMy pasBUTHA CEITbCKOTO XO3AMCTBA M CEMbCKMX pAllOHOB, BK/IIOYAsA
IIO/ITOTOBKY IIJIAHOB JEMICTBUI U IIPOTPAMM PAa3BUTHUA CEIbCKUX PallOHOB, a TAK)XXKe HapalljiBaHe
NOTEeHIIMala MUHUCTEPCKOTO IePCOHAIA U ITePCOHATa MECTHBIX ITyO/INYHBIX a[MUHICTPALI B
0071acTV Pa3BUTHUA CENIbCKMX PalOHOB, pa3pabOTKe IPOrpaMM, MOHUTOPUHTA U OLIEHKY;

® pa3paboTKa CTPYKTYpbl MMHUCTEPCKON IOMMUTUMKM (a TaK)Ke JIOKAJTbHBIX) Ha OCHOBE CUCTEM
MOHMTOPVIHTIA U OLIEHK!M Ha OCHOBE JIaHHbIX;

® paspaboTKa CTpaTernii, 3aKOHOAATETbCTBA U IPOTPAMM 110 KOHCOMMAALINY 3eMe/Tb I peann3alus
IIPOEKTOB 110 KOHCOMNUJALIMN 3EMETIb;

® paspaboTKa Mep MOAIEP)KKU MHBECTULNIL;

® copeliCTBUE HAyYHBIM MCCIEOBAHVAM, pa3paboTKaM ¥ MHHOBAIMAM IIyTeM IpeoOpa3oBaHuA
CEIbCKUX YYPEeXAEHUN, B TOM 4NCIe CIYy>KO pacIpoCTpaHeHNSA 3HAHMIT M YIPEXJeHMIl II0
repefayde TEXHOIOTUIA;

® pasBUTHE KOOIIEPAaTUBOB;

® TofAjepKKa pa3BUTIA MECTHOTO COOOIIECTBA, C TOMOIIHI0 KOMIUIEKCHOTO ITOAXO0/A Y/{OBIeTBOPSA
IPUOPUTETHbIe NOTPEOHOCTM PasBUTKA Ha MECTHOM YpPOBHE, BK/IIOYas Pa3BUTHE MECTHOTO
NOTEeHIIMaIa, MOOVIN3ALIMIO MECTHBIX JIIOJCKMX Y APYTUX PEeCYPCOB U IOAAEPXKKY MHBECTUII C
IIOMOUIBIO TPAHTOB;

> (nefyeT NoAuEpPKHYTb, UT0 YNOMAHYTbIE 31eCh CPaBHUTENbHbIE NpenmyLLectBa HE ABNAIOTCA McuepnbiBalolLmMu. Peiome 0CHOBAHO Ha HALMOHAMbHBIX
JKCMepTax U UX OTYeTax O CTpaHOBbIX MccienoBaHuax, a HE Ha nonHom aHanu3e Bceobbemntowlero noptgens obnacteit NOAUTUKA U TEXHUYECKIX
ancumnand OAO..



® ajanTanysA K M3MEHEHMIO K/IMMaTa M yay4lleH)e YIpaBIeHN A IPUPOSHBIMY PeCYyPCaMI, BK/TI0Yasd
yIpaB/ieH)e BOLHBIMU PECYPCaMy; a TAKXKe

e ofecredeHre TeH/IEPHON MHKIIO3MBHOCTY, BK/IIOYas YA3BUMbIe TPYIIBI, M pacliyMpeHue
S9KOHOMMYECKMX IIPAB 1 BO3MOKHOCTEN JKEHIIVH B CEIbCKOM XO3AJCTBE.

Hecsatunetue cemeitHbIX dpepmepckux xo3s1iictB Oprannsaruu O6vennHenHbx Haruit B 2019-2028
roflaX CTAHET MPEKPACHON BO3MOKHOCTBIO IS [a/TbHENMIIETO PACHIVPEHMA MOAAEPKKM METKNX
dbepMepcKMX XO35IICTB B PErMOHe B MAPTHEPCTBE C MPABUTENbCTBAMMU, TPAXKAAHCKUM OOIIECTBOM,
Hay4YHBIMM KPYTaMI ¥ YaCTHBIM CEKTOPOM.

NPOrPAMMHDbIW, MEXXOUCLUUMNJIMHAPHbIXA U MEXXOTPACJIEBOU NOAXO[,

B xome moparoroBkm 2-x NeTHMX pabouMx IVIAaHOB [yiA PervoHa/sbHOM VHMIMATUBBL IO MENTKMM
3eM/IeBNIaJIeNIbIlaM ¥ CeMeHBIM (PepMEepPCKUM XO3AMCTBAM ObUIM TNPENUPUHATBI yCUINA IS
pa3paboTKy 6ojee MpOrpaMMHOTO OAXO/IA C IIe/IbI0 OKa3aHUA TOAIE PXKKI METKIM 3eMIeB/Iazie/TbIlaM
U ceMeltHbIM (epMepCKIM X03sIICTBAaM B KaueCTBe KOMITIEKCHOII U TTOCTIE0BATE/IbHOI TPOrPaMMBbl
C pEeTMOHATbHBIMM MEPONPUATUAMM, TNOAAEP)KMBAIINNMY PabOTy Ha CTPAaHOBOM YpOBHe.
PexoMeHyeTCsl IPOJO/DKUATD ITOT IMPOLECC /IS JA/TbHENIIero YCUIeHsI BO3[EICTBIsI B CTPaHaxX
ocyulecTBIeHNs nporpamm. Iloaep>kka HO/DKHA OBITh COCPENOTOYeHA Ha 00/1acTAX paboThI, YeTKO
OIIpefie/IeHHBIX B paMKaX CpaBHUTENbHBIX npermyinectB PAO, 1 3TO JODKHO OBITH OTPa>keHO B
PaMOYHBIX IO/IOKEHMAX CTPAHOBBIX IPOIPAMM.

Heo6X0nMMOCTh HpUMEHEHUsT KOMIUIEKCHOTO, MEXAMCLUIIIMHAPHOTO U MeXCEKTOPa/TbHOTO
IOIXOfja SICHO BBITEKAeT M3 BOCbMM CTPAHOBBIX MCCIEHOBAHUII M HACTOSIIEro PervoHanbHOrO
CBOJIHOTO IOK/Tajia. PeKOMeH/IyeTCsl HauaTh C pa3pabOTKY IIPOEKTOB U IPYTUX BULOB [IESITETBHOCTH,
IZie OCHOBHO€ BHVMAaHME C/IefyeT YAEMATb HENOCPEeNCTBEHHBIM IIPeVIMYILeCTBaM JIsl MeJIKUX
3eMJIeB/IafieNIbl[eB M CeMelHbIX (epMepCKUX XO3SMCTB B TEXHMYECKUX 00aCTAX, BKIHOYEHHBIX
B PermonanpHyio uHmimatusy. ViMmertoiieecsi (orpaHudyeHHOe) (UHAHCHpOBaHMe U3 OrofKera
®AO pns mpoektoB (IIporpamma TeXHMYECKOTO COTpPyAHMYeCTBa ¥ MHOronpodunbHelil GoHL)
PeKOMEeH/YeTCsI MCIIO/Ib30BATh CTPATErNIeCKM 00pa3oM (Hampumep, A/is TOI HOfAEPKKY, KOTOpast
uMeeT OOJIBIION MOTEHIMA JIg NOC/IeAYIOI[ero Hapall¥BaHUA MAacIITaboB 3a CYeT JOHOPCKOTO
(dbUHAHCUPOBaHMSA).

[Tostomy PAO HeoOXOZMMO TIPOJO/DKATH B PErMOHE CTPATETMYeCKoe COTPYSHUYECTBO C
IPaBUTENbCTBAMY, MEXJYHAPOIHBIMYU OpPraHM3AVAMM, I'PaKZAHCKMM OOILIECTBOM, HAayYHBIMU
KpyraMyu ¥ MeCTHBIMM OOILIVHaMy, BK/IIOYas yCWINA IO IPUBJIEYEHNIO 4acTHOTO cekropa. Cama
PernoHanpHass MHMLIMATUBA - O/1arofaps CBOeMY KOMIUIEKCHOMY Y MEXXAMCLAIUIMHAPHOMY ITOAXOAY
- CIY)XUT OT/INYHONM IUIaTGOPMOIT /I CHHEPIMYECKOTO B3aMMOJEVCTBUA C IIMPOKUM KPYroM
HnapTHepoB. PekoMeH/lyeTCs HauaTh COTPYAHMYECTBO IS MOAAEPKKM MENKNUX 3eM/IeBIafie/blieB I
CeMeITHBIX pepM BO BpeMs pa3pabOoTKM KOHKPETHBIX MHUIIVATUB. B IleHTpe BHUMaHMA TO/DKHO OBITH
CTpaTernyeckoe MapTHEPCTBO C MEXAYHAPOJHBIMY OPTaHM3ALNAMM, 3aMETHO IPUCYTCTBYIOIIVMMU B
cTpaHax. To ke caMoe OTHOCUTCSA U K JOHOPaM, /i1l KOTOPbIX IOAIeP>KKa METIKMX 3eMJIEB/IafIeNIblieB U
ceMeVHbIX (pepMepCKIX X03AICTB B paMKaxX IIPOrpaMMHOTO XapaKTepa PernoHanbHON MHUIVIATYBBL
uMeeT OONBLION MOTEHLMAN IS CTUMYIMPOBAHMA MOOWIM3AILVUM PeCypcoB, 4YTO IpUBENET K
YCUIEHUIO TTOJIePIKKIL.



TPU CTPATEMMYECKUX NMYTU AN MEJIKUX 3EMNEBNAQEJ/IbLEB U CEMEUHbIX ®EPM
CenbCcKOX03AJICTBEHHBIN Iy Th

Pa3pplB OpPOYHOro Kpyra OeJHOCTM B CeIbCKOM MECTHOCTM TpeOyeT KOMIUIEKCHOTO IIOAXOfa,
IIpy KOTOPOM YCWIMA HAIpaB/lIeHbl Ha MHOTVE 3BEHbsA IMK/IA OfHOBpeMeHHO. CTparermyeckuii
HIOZIXOZ, K ITOJJep>KKe MEIKUX 3eMJIeB/Iafie/IbIleB U CeMeITHbIX GepMepCKIX X03SCTB, BHIOVPAIOINX
CENTbCKOXO3AJMICTBEHHBINI IIyTh B KauyeCTBE CTPAaTerMM BbDKMBAHMA, 3aK/IIOYAETCA B OINPEleNeHUN
K/IIOUEBBIX CBA3€ll B KpyTe ¥ OpTaHU3aLMM PsAfla MEPONPUATIIL, KOTOpble OHOBPEMEHHO HalleTIeHbI
Ha COOTBETCTBYIOLIE IPOOIEeMBl.

BosmoxHble 06macTyt paboOTBl, B KOTOPBIX CpaBHUTeNbHble npeumymectBa PAO mormm 6b1
CII0COOCTBOBATH (bopMMposaHI/Ho MOMUTUKY Ha HALMOHAAbHOM YPOBHE, IOAAEp>KUBaIOIIEN
CENbCKOXO03AMCTBEHHBIN Iy Th, BK/IIOYAIOT C/IEAYIOLIME:

paspaboTKa MOMUTHUKM Y MHCTUTYLVIOHAIbHASA TTOIePKKa;

ouuManbHas perucTpanys 3eM/IN U He3aTpaTHbIE IPOLeAyPbl OPOPMIICHMS CIeTIOK;

PpasBUTIE PBIHKOB CETbCKOXO03AVCTBEHHbIX 3€Me/Ib Y BHEPEHME KOHCOMUTALUN 3eMETIb;

CXeMBI MTOJIeP>KKY MHBECTULMI C COOTBETCTBYIOIMMY (PVHAHCOBBIMM MHCTPYMEHTAMH, TAK>Ke
OpMEHTAIA Ha KOHKYPEHTOCIIOCOOHOCTD U CTAHAAPTBI; & TAKXKe

® YCIyIM 10 PacHpOCTPAaHEHMIO 3HAHMM, Ilepefada TEXHOJIOIMI M TOAfepKKa YCTONYMBOIO
IIPOM3BOJCTBA.

He6onbimne pasmepsl pepMepCcKIX XO3AICTB Y Ype3MepHas pa3apoOIeHHOCTD 3eMeTIb IIPEfICTABIAI0T
co00i1 TaBHYE CTIOKHOCTY AJIs1 PepMePCKUX CTPYKTYP M OrpaHmMdMBaolye GakTopbl Ajis pa3BUTH
CeNIbCKOro xosdAiicTa. IIpemraraeTcsa pemuTb MpobneMy CTPYKTYp depMepCKMX XO3AWCTB IyTeM
BHEJIpeHNsI MHCTPYMEHTOB KOHCOMMAALIVIN 3eMe/b 1 IyTeM 6ojee 3¢ (HeKTUBHOTO PeryIupoBaHus u
CTUMY/IVMPOBAHMS PBIHKOB 3eM/M (KaK PBIHKOB COBITa, TaK VM apeH/IbI).

CTpyKTypHOE pa3BUTME KOMMEPYECKM OPMEHTMPOBAHHOI YaCTU CEKTOpa MO3BOJIUT PacCMOTPETh
BO3MOXKHOCTb VX IIpEBpAllleHNs B KOMMepUYecKye ceMeliHble (epMbl IIyTeM MHBECTUPOBAHVA B
MeXaHM3aLVI0, HOBbIE TEXHOJIOT MM U CTPYKTYPBI, CHOCOOCTBYIOLIVE COOTIOfIeHUIO CTaH/IapTOB. BaxkHo,
94TOOBI CXeMBI ITOANEPXKKY MHBECTUINIT C PA3IMYHBIMM TUIIAMI (PMHAHCOBBIX MHCTPYMEHTOB OBLIN
JIOCTYIIHBI [Is1 MEJIKUX 3eM/IeB/Ia/ie/IblLIeB U CeMeITHBIX (epMePCKIX X035IICTB, YTOOBI BOSMOXXHOCTH
pasBuTMA OBUIM NCIIONb30BAaHBL. JVIHBECTMIMOHHAA IOAJEP)KKA MOXXeT (UHAHCUPOBATHCA
VICKJTIOYMTEIBHO 113 HAIVIOHATbHBIX OI0[PKETOB VIV COBMECTHO C JJOHOPCKOJI MOAJeP>KKOiT. Menkum
3eMJIeBIafieNibllaM ¥ CeMeNHBIM (pepMepCcKUM XO3ANCTBaM HEOOXOAVMO IpefOCTaBIATh YCIYTU
IO pacIpOCTPAaHEHMIO 3HAHWIT, YTOOBI OHM MOIVIM BOCIO/Nb30BATbCS IPEUMYILECTBAMU Mep
VIHBECTULIVIOHHOJ OAZEP>KKY U YTOOBI OJ/Jep>KaTh MX B BBIIIOTHEHUY TPeOOBaHMIT CTAHAAPTOB.

[Tocne yCHemIHBIX WMHBECTULIVI OOBEMBI IIPOM3BOACTBA YBEIMYATCA, BBIPACTYT KadecTBO W
Ipou3BOAUTENbHOCTDb. CrlefloBaTeNbHO, JOCTYI K PHIHKY CTaHET BO3MOXKHBIM, U JIOXOJ YBE/TMIUTCA
u3-3a 6ojee BBICOKMX IeH. [IomOXMTenbHOe pasBUTHE CENTbCKOXO3SANCTBEHHOTO ITPOM3BOJCTBA
IpUBeeT K IOTOXUTETbHOMY PasBUTHIO CEMbCKIX COOOIIECTB.

Baxkno IIOAYEPKHYTDb, YTO ITOT IIOAXO[ MOXET Ka3aTbCA ABVOKUMMBIM IIPEIIOKEHUEM, HO 3TO HE
TaK. HaHpOTI/IB, SKOHOMUYECKUN POCT BO BCEX BOCbMMU CTPaHAX, YBEIMIEHNE NOXOOOB B TOPOACKUX
paﬁ[OHax BHYTpPU CTpaHbl U IIPU3HAKN POCTa MEKAYHAPOAHOIO CIIpOCa NIPEACTaB/IAIT PbIHOYHYIO



U OPMEHTMPOBAHHYI0 Ha CIIPOC CTOPOHY mnopxoma. PopmannsoBaHHOE NPENIOXKEHME IIO3BOINUT
YHOBIETBOPUTD CIIPOC HAa KAYECTBEHHYIO IIPOAYKIMIO.

Iy puBepcndukammm

Opnako 6osblasi IPyIIa MeIKUX 3eM/IeBIa/ieIblieB U CeMeHbIX (pepMepCKMX XO3SIICTB He OyneT
VMeTb HJM SKOHOMMYECKNX, HU CENbCKOXO3SIICTBEHHBIX BO3MOXKHOCTE, HU JIMYHOTO MHTepeca
JUIsI TIpeBpallleHNsi B KOMMepUYeCK) OpPMEHTUPOBAHHBbIE ceMeliHble (epMbl, KaK ONJCAHO paHee.
3nech GeccMBICTIeHHO TpeboBaTh (opManmaanuy C BBIIOJTHEHMEM BcexX TpeboBaumit. Hamporus,
3Ta OOJIbLIask TPYIIA CeTIbCKUX >KUTENEN C/IeflyeT APYroil CTpaTerny BbDKMBAHMS, OCHOBAHHON Ha
yMeHbIIEHUN 3aBICYMOCTI OT CeTTbCKOTO X03s/ICTBA: My TH AUBepcuPUKALM. TOT IYTh BKIIOYAET
BHYTPUXO3AVICTBEHHYIO UBepCU(UKALMIO, a TaKXKe JesATeNbHOCTb BHe (PepMEepCKMX XO3SIICTB B
[PYTUX CEKTOPAX, IOMUMO CENTbCKOTO XO3SIICTBA. DTO MOXKET OBITh MeCTHas IlepepaboTKa, CeTbCKIMI
TYPU3M ¥ arpOTYpU3M, peMeciia, yCIYTH VWIN Apyrue IPUHOCSIYE JOXON BU/BI AeATeTbHOCTIL.

Cenbckue XUTENN, CIIeRys 3TOMY IYTH, KaK IPaBWiIo, OyAyT MIMeTh 60/ee OrpaHMYeHHBIT JOCTYII
K (GMHAHCOBON MOAJep)KKe B GopMe IPaHTOB U Cybcuamit (KOTOpble OOBIYHO IPENOCTABIIAITCS
Ha YCIOBMAX CO(MHAHCUPOBAHMA), M OHM YACTO CTAIKMBAITCA C OTCYTCTBUEM YCIYT IIO
pacIpocTpaHeHMI0 3HAHWIL, AJAalTUPOBAHHBIX K MX NOTpeOHOCTAM. CrefoBaTe/bHO, MeJKue
3eMJIeB/IaZIeIbIIBI VI CeMelTHbIe pepMbI OTCTAIOT B PAa3BUTU, BEYT [IEATE/IbHOCTb B HepOpMaTbHOM
CEKTOpe U >XMBYT HaTypPa/TbHBIM CEIbCKMM XO3SIJICTBOM B PaMKaxX MECTHOII 6apTepHOI S9KOHOMMKIL.
CreoBaTenbHO, HEOOXOAVMO MOAYMAaTh 00 aTbTePHATMBHBIX MHCTPYMEHTAX M Mepax IOJeP>KKI,
CBSI3aHHBIX C AUBepcudMKalyeil, KOTOpble MOTYT OBITh peann30BaHbl 0e3 TpeOOBAaHUII IOTHOIO
COOTBETCTBYS TPAJUIVIOHHBIM KBa/IM(UKAIMOHHBIM 1 oduiyanbHeiM Kputepuam®. [lopmeprkka
CTpaTerny BbDKUBAHUA CeMEHBIX ¢epM U He(pOPMATbHOTO CEeTbCKOXO3SAMICTBEHHOTO ¥ CETbCKOTO
CeKTOpa IyTeM AuBepcupuKanyy TpebyeT MOANEPKKM MECTHOTO MHCTUTYIVIOHATBHOTO Pa3BUTIA
U HapallVMBaHNUA IIOTEHIMANa, JOCTYNa K CXeMaM IIOffiepXKKM MHBECTUINI, pa3pabOTaHHBIM C
ME€HEE CTpOTUMMN Tpe6OBaHI/IHMI/I K CTaHapTaM, 0oJree HU3KMMM MUHMMAaJIbHBIM ¥ MaKCUMa/IbHbIM
HoporamMy IOAfiep>KKM, 6o/ee HM3KMMM MUHVIMAaTbHBIMU MacluTabaMy IIPOM3BOACTBA, U Ooree
HUSKMMM TpeOOBaHMAMM K OOpasOBaHMIO V/VIM OIBITY — BCe OHY JIO/DKHBI IIPeJIaraTbCs C
JVICIIONIb30BaHMeM 6ojlee MMPOKUX U 6ojee MATKMX (PMHAHCOBBIX MHCTPYMeHTOB. OX1JaeTcs, 4To
MeJIKIe 3eMJIeB/IajieIbLIbl, CeMelTHbIe epMbl U CeNbCKIe KUTE/N, 3aMHTePeCOBaHHbIE ¥ CIOCOOHbIE
CIe[OBaTh 110 IYTY JuBepcuduKaLuy, MepeiiiyT K KOMMepLuanIusanm 1 jaxe K GopMannsanum,
I7ie COYeTaHe CebCKOXO03SICTBEHHO U HeCeTTbCKOXO03/ICTBEHHOI [IesTe/IbHOCTU OyeT IPUHOCUTD
CeMeVHBIT oxof. I/ IPYIIIbl MeJIKMX 3eMJIeB/Iajie/IblieB M CeMENHBIX PepMEePCKUX XO3SVICTB, IS
KOTOPBIX KOMMepIuanusauns 1 GopManusanns He SBIAIOTCA IIPUBIEKATENTbHON 1M BO3MOXKHOI
cTpareryer BbDKMBaHIS, CTIeAyeT CO3/laBaTh a/IbTepHATVBHbIE pabouyie MeCTa BHE CEKTOPa, HaIlpyIMep
B cepe YOIyT WM APYTUX CeKTOpaX MIPOM3BOJCTBA.

IIyTs BBIXOpA
[TocnepHss cTparerns BbDKVBAHMA JII MHOTVIX ME/IKMX 3eMJ/IEBJIaJie/IbLieB U CeMelTHbIX ¢pepMepoB

COCTOUT B TOM, YTOOBI YITU OT CEITBCKOTO XO3AMICTBA U PACCUUTHIBATD HA COLMA/IBHYIO TOAIEPKKY.
B wacTHOCTH, TaKo¥ cTparerny OyRyT CIef0BaTh IOXIIbIe pepMephbl B CUTYALUAX, KOITa UX (pepMbl

6 OcHOBHOE BHUMaHWe 3[ecb YAENAETCA NPOU3BOACTBEHHO-0PUEHTUPOBAHHOI MOALEPXKKE, ANBEPCAPUKALMN KaK Ha depMe, TaK ¥ 3a ee Mpesenamu, a
TaKXKe Ha MPoN3BO/CTBE BHE TPAAULMOHHOTO CENIbCKOTO X03AilcTBA. OfIHAKO He 0XBATbIBAOT ApyriAe 061acTA MOMUTUKM. ITO MOXET BKMioYaTh B cebs
MONIUTUKY, KoTopas Goee TecHo CBA3aHa C COLManbHbIM U3MEPEHIUEM, YeM 00bIYHO OBIBAET C Cyuae OPUEHTUPOBAHHBIX HA NPOIU3BOACTBO MHULMATYB.



elle He JOCTAaTOYHO PasBUTHI, a MX [IeTVM He TOTOBBI 3aHMMATHCS MEJIKMM (epMepCTBOM. Y HMX
He OyZeT IIAHCOB Ha CETbCKOXO3AMCTBEHHOM IYTH, UM TakXe OyAeT TPYyHHO C/IefoBaTh IO IyTH
nuBepcudukanuyu. Takum 06pa3oM, BBIXOJ, 13 CETbCKOTO XO3AVCTBA Oy/ieT MOCTIefHIM BapMaHTOM
U ABJIAETCA CNIEICTBYEM CTPYKTYPHBIX M3MEHEHMI. DTU NPOLECChl MMEIT MECTO BO BCEX BOCBMMI
VICCIIEOBAHHBIX CTPAHAX, C Pa3HBIMM TeMIIaMJMi M B pasHBIX MaclITabax, HO TaKKe C pas/IMYHbIM
BO3JIEJICTBMEM Ha CTPATerMM XXM3He0OeCeyeHNsI CeNIbCKIX JJOMOXO03AMCTB. DT CTPATeTuy IMPOKO
BapbUPYIOTCA [l OTAENbHBIX /UL, CeMel, TPyl U pPernoHoB. TeM He MeHee, BCe CTPaHOBbIE
VICCTIeIOBAHM YKA3bIBAIOT Ha YBeIMYEeHIIE YMC/Ia YA3BUMBIX (PepMepOB, KOTOpbIE IIOCTEIIEHHO YXOAAT
U3 CEKTOpa IO NPUYMHE CTAPEHN, SMUTPALIY, HUSKOI IIPOU3BOSUTENILHOCTY, HEXBATKI PECYPCOB,
filerpafialiyiyi OYB YUY X KOMOMHALMY 3THUX PaKTOPOB.

O6s13aTe/IbHBIM YCTIOBYEM 3TOTO IIpoliecca OyfeT Haaudye COLAIbHONM HMOANEPXKU CO CTOPOHBI
rOCYJapCTBEHHBIX CXeM BHE Ce/IbCKOT0 X0357cTBa. CTPYKTypHOE pa3BUTIE, KOTOPOMY CIIOCOOCTBYIOT
pasnMyYHble Mepbl, NMOJAEPKMBalOLIie KOMMepYeCcKoe PasBUTUeE, HAIIpUMep, Befyliye K CO3[aHuIo
Oosee KPYIIHBIX ¥ IPOAYKTUBHBIX (pepMePCKIX XO35JCTB, BBITECHUT NOXVIIBIX U CTabbIX pepMepoB
C pBIHKA IIPOM3BOACTBA, V1 JO/DKHBI OBITb CO3[aHbI MEXaHM3MbI COLMAIbHOI MOIAEPXKKM, YTOOBI
136eXaTh COLMAIbHBIX IPOO/IeM 1 OeJHOCTH.

PexoMmeHpyeTcss pacCMOTPETh BO3SMOXKHOCTD MCIIO/Ib30BaHNA Mep PaHHEN MOAAEP>KKM NP BBIXOZE
Ha IIEHCHIO, IPU KOTOPBIX IO P>KMUBAOTCS MOXIIble (pepMephI 1 BIaJie/IbLIbI JOMALTHNX XO34ICTB,
JKeJAoIye TOKMHYTh IMPOM3BOLCTBO M BBIATYM Ha IEHCUIO. JTO CHENAET UX 3€MI0 JOCTYIIHONM
JUIA MOJIOABIX (epMepOB ¥ [OMAIIHNX XO3SANCTB C OONBIIMM IIOTEHIMATIOM A Pa3BUTUA Ha
KOMMEPYECKOM CEe/TbCKOX03AICTBEHHOM Iy TH.
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Introduction to smallholders and family farms and their role in Europe and Central Asic I I

1.1 Background for the Regional Initiative
supporting smallholders and family farms
and the rationale for the country studies

Europe and Central Asia is largely a region of smallholders and family farms. In the region, FAO has
18 programme countries and territories” in which the large majority have farm structures dominated
by smallholders and family farms. The farm structures in these countries and territories are either
fully dominated by smallholders or are dualistic farm structures with large numbers of small farms
and small numbers of large, corporate farms. In most of the countries, but not all, the current farm
structures are the outcome of land reforms implemented from the beginning of the transition from
planned economy towards market economy, which began after 1990.

Smallholders and family farms in the FAO programme countries typically suffer from a wide range of
needs, constraints and challenges. Smallholders and family farms often are not economically viable,
and the rural population remains the poorest and most vulnerable part of the population. Despite this,
they potentially represent a key resource for achieving sustainable economic, social and environmental
development. Smallholders and family farms can achieve higher levels of income, production and
productivity through the sustainable utilization of resources, the intensification of production, better
organization, the provision of adequate public services, and better integration into agrifood value
chains. Getting family farming right in this respect is a key component in enhancing food security,
ensuring equitable and decent livelihoods for all rural women and men, achieving sustainable rural
development and diversification in rural areas, and reducing rural poverty.

Supporting smallholders and family farms is one of four priorities for FAO in Europe and Central
Asia, confirmed by the FAO Regional Conference in 2018. FAO established in the region in 2014 the
Regional Initiative on Empowering Smallholders and Family Farms for Improved Rural Livelihoods
and Poverty Reduction (Regional Initiative 1) as a programmatic umbrella for the implementation
of support to smallholders and family farms in the programme countries in the region, with gender
equality, nutrition, statistics, climate change and governance as corporate cross-cutting themes.

The Regional Initiative builds on the legacy of the International Year of Family Farming in 2014. The
United Nations General Assembly, in December 2017, officially declared 2019-2028 the Decade of
Family Farming, and the Regional Initiative continues to provide the framework for FAO support to
family farms in Europe and Central Asia.

During 2018, FAO conducted country studies on the needs and constraints of smallholders and family
farms in eight countries in the region. Seven of the studies were funded from a regional project (TCP/
RER/3601), while the Serbia study was funded from extra budgetary funds. The countries included
are Albania, Armenia, Georgia, Kyrgyzstan, Republic of Moldova, North Macedonia, Serbia and
Tajikistan. The eight countries were selected among countries in the region where smallholders and

7 The FAO programme countries and territories in Europe and Central Asia are Albania, Armenia, Azerbaijan, Belarus, Bosnia and Herzegovina, Georgia,

Kazakhstan, Kosovo,* Kyrgyzstan, Montenegro, North Macedonia, Republic of Moldova, Serbia, Tajikistan, Turkey, Turkmenistan, Ukraine and Uzbekistan.
*References to Kosovo shall be understood to be in the context of UN Security Council Resolution 1244 (1999).
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family farms dominate the farm structures and in the different sub-region so that they together also
provide a regional overview.

The FAO REU Regional Initiative has two main components:

e Support policy development and innovative practices for increased sustainable agricultural
production.
e Support the improvement of rural livelihoods and enhanced access to natural resources.

Through the first component, support is provided to the development of competitive and commercial
smallholders and family farms. There is a need to increase the capacities of the farmers in terms
of sustainable agricultural production using pilot projects, farmer field schools and strengthened
extension services. In this context, FAO supports policy development and practices in line with the
sustainable food and agriculture principles (FAO, 2014a), such as efficient use and management of
natural resources and adaptation and resilience to climate change. More specifically, FAO is focusing
in the region on the promotion of such good agricultural practices as integrated pest management,
organic agricultural techniques, agro-ecology, conservation of plant genetic resources, and proactive
drought risk management. In addition, work is ongoing on modern irrigation systems, sustainable
forest management and fish production, including fish seed improvement, focusing on supporting
smallholders.

Another main challenge of the Regional Initiative is to ensure inclusive growth through improved
rural livelihoods. This is supported through the second component of the Regional Initiative. There
is a need, both at policy and community level, to ensure that disadvantaged and vulnerable groups
also benefit from economic growth and to accelerate gender equality and rural women’s economic
empowerment. In this context, FAO supports, under the programmatic approach of the Regional
Initiative: multi-sectoral rural development policies; integrated community development; improved
access to value chains; the implementation of the Voluntary Guidelines on the Responsible Governance
of Tenure of Land, Fisheries and Forestry in the Context of National Food Security (VGGT) (FAO,
2012), including addressing structural problems with land fragmentation and small farm sizes through
land consolidation instruments; statistics; decent rural employment; and social protection.

As part of the preparation of the work plan for the Regional Initiative for 2018/19, the Regional
Initiative was refocused to ensure strong and increased contribution to implementing the 2030 Agenda
and achieving the Sustainable Development Goals (SDGs). The Regional Initiative directly contributes
to SDG 2 on zero hunger, in particular SDG target 2.3 on doubling the agricultural productivity and
income of small-scale food producers by improving the agricultural productivity and incomes of
small-scale farmers through the promotion of conservation agriculture in the region, the generation
of knowledge regarding principles of organic agriculture, and the improvement of capacities regarding
best practices in the conservation of animal genetic resources. The enhancement of access to natural
resources, especially access to land, and the promotion of VGGT contribute to SDG 1 on ending
poverty (target 1.4 on ensuring equal rights to land and other natural resources), SDG 5 on promoting
gender equality (target 5.A to undertake reforms to give women equal rights to economic resources
and access to ownership and control over land and other forms of property), SDG 8 on the promotion
of sustainable and inclusive economic growth (target 8.6 on reducing the proportion of youth not in
employment, education or training) and SDG 10 on reducing inequality within and among countries.
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1.2 Background and objectives of the
country studies

Regarding the background for conducting country studies on the challenges, needs and constraints
of smallholders and family farms in the eight countries, it has been a wish to further strengthen the
Regional Initiative and develop it towards a stronger programmatic approach at both regional and
country level. In order to provide more targeted support to smallholders and family farms, there has
been a need to develop a better understanding and knowledge platform on the main needs, constraints
and challenges of smallholders and family farms in the specific country context. Even though many
of the challenges are the same throughout the region, there are still significant variations among
the countries, and this is important to be aware of and to understand when designing support to
smallholders and family farms in each specific country.

It has been the objective first to analyse the development trend and current state of smallholders
and family farms in the specific country, second to study the current political priorities and policies
affecting smallholders and family farms, and finally, based on the conclusions made, to provide
recommendations, mainly at the policy level, on how to further support the development of commercial
family farms by ensuring in general inclusive growth, improved rural livelihoods and the reduction of
rural poverty. The country studies will not only be relevant for FAO but also for governments and
civil society, donor and other international organizations when formulating policies and preparing
programmes. Furthermore, the recommendations from the country studies will provide further inputs
for the formulation of the Country Programming Frameworks (CPFs), the multi-annual cooperation
agreements between FAO and each country.

In addition, the eight country studies contribute to raising awareness on the support to smallholders
and family farms provided by FAO under the programmatic umbrella of the Regional Initiative among
government institutions, civil society organizations and other stakeholders at the country level, and
among international donors and organizations. In this way, it is the hope that the studies will lead
to the establishment of enhanced partnerships and the mobilization of resources to further scale up
support to smallholders and family farms in the region.

As mentioned, it is a global observation that the smallholders and family farms face needs, constraints
and challenges, limiting their development and reducing their potential, and that current policies only
to a limited extent provide support to their development.

Thus, it has been the objective of the country studies to verify these observations through answers to
the following research questions for each of the eight conducted studies:

1. What are the trends in and the current role and weight of smallholders and family farms in
economic, social and environmental development in the covered countries?

2. What are the main needs, constraints and challenges for the realization of the economic, social and
environmental development potential of smallholders and family farms?

3. Which current administrative procedures, institutional settings and policy interventions are
implemented that support or hinder the development of smallholders and family farms?

4. Which future administrative procedures, institutional structures and policy interventions can
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be developed and recommended to strengthen the role of smallholders and family farms in the
economic, social and environmental development and in the transformational change process?

The questions have been answered, taking into consideration country-specific definitions and
characteristics regarding smallholders and family farms. Furthermore, the research questions have
been answered following a common overall methodology, described briefly in Section 1.3.

1.3 The overall methodological principles
of the country studies on smallholders
and family farms

The methodology summarized in this section was common among all eight country studies, although
with some variations from country to country due to differences in the national contexts. The eight
studies have been elaborated by national consultants supported by international consultants and
FAO staff in the Europe and Central Asia region. The research methodology combines the use of
desk research, including the use of available official and administrative statistics, interviews with key
stakeholders and the use of case studies. The eight study countries were selected among those in the
region where smallholders and family farms dominate the farm structures. They were also represent
each of the sub-regions (Western Balkans, Caucasus and Central Asia) so that together they provide a
regional overview through this Regional Synthesis Report.

DESK RESEARCH:

The desk research covers an assessment of available policy documents, research papers, reports, studies
and more from public authorities, academia and international donors and organizations. Furthermore,
the desk research covers official and administrative statistics from public sources, supplemented with
poverty and living conditions surveys and internal databases from academia, donor organizations and
other contributors.

INTERVIEWS:

Interviews were accomplished with the aim of contributing data and information to answer the
four research questions explained earlier. The interviews contribute to filling in data gaps identified
during the desk research. Interviews were conducted with selected resource persons representing key
stakeholders.

The interviews targeted different stakeholders and were streamlined to the individual interviewee or
groups of interviewees, depending on the findings from the desk research phase.
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An interview template was prepared and used by the national consultants when interviewing national
stakeholders and resource persons. The template included the themes covered by the project.

Two rounds of interviews were accomplished: 1) The national consultant completed the primary round
of interviews with national stakeholders and resource persons. The interview template was targeted to
the expertise of the person being interviewed. 2) The national consultant made additional interviews
during the final stage of writing the report to address gaps that emerged during the analysis of the
primary and secondary data.

The interviews were individual or group interviews, depending on the topic and the situation. The
national consultant planned, carried out and reported the interviews. Emphasis was placed on the
engagement of both women and men of different ages and backgrounds so that the realities and needs
of different members of smallholders and family farms could be identified and reflected. The interviews
were important, contributing to answering the four research questions.

CASE STUDIES:

Case studies are used to illustrate or demonstrate various topics. One example is case studies of policy
interventions to demonstrate the results and impacts of these interventions. It can be an investment
support scheme, or it may be a training of farmers accomplished by advisory services. Based on the
documentation and information gathered from these interventions, recommendations were formulated
to existing or new policies. These good policy examples are useful not only for the country in question
but also for other countries facing similar challenges.

Case studies also include studies of needs, challenges and constraints identified through stakeholder
interviews and where the case studies exemplify or illustrate the topics. The case studies are prepared
at family/village/municipality level depending on the selected topic and in order to ensure diversity.

Furthermore, case studies include examples of administrative procedures and/or institutional settings
that prevent or support the development of smallholders and family farms. These cases were also
identified through stakeholder interviews.

WORKSHOPS:
Two workshops were organized in each country.

One introductory workshop, accomplished right at the beginning of the working process, had the
objective to clarify and define:

a. the definition of smallholders and family farms, the problems faced due to the lack of national

specific definitions, and approaches used in defining smallholders and family farms by different

institutions;

the current situation and the state of play of smallholders and family farms;

the problem analysis regarding needs, constraints and challenges for smallholders and family farms;

d. the policy analysis, identifying and targeting administrative procedures, institutional settings and
policy solutions to the identified needs, constraints and challenges; and

oo
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e. the comparative advantage of FAO vis-a-vis the donor community in providing solutions to the
identified needs, constraints and challenges.

The second workshop was a validation workshop in which the preliminary findings, conclusions and
recommendations were presented to those stakeholders who participated in the first country workshop
as well as new stakeholders identified through the working process. The objective was to validate the
analysis and to establish a common understanding about the conclusions and recommendations. The
validation workshop took place at the end of the process but before the finalization of the study, so that
remarks and comments from the workshop participants could be incorporated into the final text.

Finally, hand-over meetings were organized in the countries; at these meetings, the final reports were
presented for ministerial counterparts and other relevant stakeholders.

AVAILABILITY OF STATISTICS:

Finally, it is important to mention a disclaimer regarding the availability of statistical data in the eight
countries. On one hand, it is important for the validity of conclusions and recommendations that the
analyses are data-driven and that the role of smallholders and family farms is described as precisely
as possible. In this respect, it is encouraging to observe that in recent years most countries have made
progress in the harmonization of their agricultural statistics, while Republic of Moldova has started
to produce smallholder statistics. On the other hand, data describing the agricultural sector, farm
structure and performances in rural areas are scarce and often incomparable. The reasons for this
inconsistency and lack and of statistical information are several:

e lack of formal definitions and/or characterizations of smallholders and family farms, for example
based on quantitative criteria (hectares, number of livestock and income);

e Jlack of an appropriate institutional organization responsible for the national collection of data
related to agriculture and rural development;

e Jlack of human capacity responsible for data collection, surveys and reporting in the involved
institutions;

e changes in statistical methodologies, including changes in definitions, data collection systems and
concepts over time; and

e lack of data availability among smallholders and family farmers due to the informal nature of
agriculture in the eight countries, where bookkeeping, accounting and tax payments are rare or
even non-existent among smallholders and family farmers.

Not all causes are present in all countries. Other than Armenia, all countries have statistical definitions
of farms and farm groups based on size indicators; some have national statistical services with Eurostat
compliance (North Macedonia and Serbia), and some are actively working on improvements (Georgia,
Albania). Nevertheless, in all countries, the main problem when it comes to the availability of data
is the lack of crossed data at the household and farm level (for example, data on income sources,
employment and others) and the lack of data disaggregated by farm size and, not the least, by sex.
Consequently, quantitative data should be used with a critical eye, not only in this synthesis report
and in the country studies but also in the ministries, where policymaking should be result-based and
data-driven.
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1.4 Objective of the Regional Synthesis
Report

The present Regional Synthesis Report was prepared based on the eight country studies. The objective
is to summarize the data and information collected and analysed in each country into a common,
synthesized report. Generic needs, constraints and challenges are outlined and policy recommendations
generated based both on the individual country studies and on the generic horizontal assessments of
the reports. Each country study report is rich in details covering many topics of relevance for the
development of smallholders and family farms. The Regional Synthesis Report may lose some of the
details in the synthesis, but it is still the intention that generic recommendations will be valid at the
regional level and also will be able to match the specific national context. Thus, the main value of the
Regional Synthesis report is that it establishes a regional overview based on the eight studied countries
and that this overview can be used as a basis for regional and country-specific initiatives.

At the regional consultation workshop, organized in March 2018 in Budapest, the preliminary results
from the eight country studies and a draft synthesis report were presented for FAO staff, for government
representatives from all eight countries, and for civil society participants, with the objective of further
enhancing support to smallholders and family farms in Europe and Central Asia through the FAO
Regional Initiative. The remarks and comments from the workshop participants, both to the country
reports and to the draft synthesis report, were addressed in later versions of the reports.
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This section presents the synthesis of the eight country study reports and their contributions to research
questions 1 and 2:

e What are the trends in and the current role and weight of smallholders and family farms in
economic, social and environmental development in the covered countries?

e What are the main needs, constraints and challenges for the realization of the economic, social and
environmental development potential of smallholders and family farms?

2.1 Definitions of smallholders and family
farms

2.1.1 Definitions of smallholder and/or family farm in the
eight study countries

In the eight study countries, definitions of farms/holdings/farmers were not well developed. In most
countries, there is only a formal statistical definition in place.

However, for the purpose of policy implementation, some countries have developed their own
definitions of family farms and/or smallholders. These definitions differ from country to country,
making it difficult to make comparative analyses. The country-specific definitions are summarized
below.

ALBANIA

In Albania, there is no formal definition of a farm in force. The agricultural census (2012) was prepared
based on the definition of an agricultural holding, which is any economic unit that has at least 200
square metres of agricultural land in use (owned, rented or given in use without rent). However, in the
case of agriculture surveys carried out by the Ministry of Agriculture and Rural Development until
2012, the term “farm” was used. No definition was provided in the agriculture annual reports that
published the results of such surveys.

However, according to Law 9426 dated 6 October 2005 and titled “On livestock,” cattle farms are
officially classified by the Ministry of Agriculture and Rural Development as:

e large farms breeding more than 50 dairy cows on a daily basis;
e medium farms breeding 10 to 50 cattle; and
e small farms breeding fewer than 10 cattle.
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For statistical purposes, the Albanian Institute of Statistics (INSTAT) uses a statistical definition of
large farms in this way:

e those that are 10 ha in size or larger, as is the case with agriculture farms;
e those that have eight or more head of cattle; and
e those that have 150 head or more of small ruminants (sheep and/or goats).

The following categorization was applied in the country study reports for Albania: Small and very
small farms have up to 2 ha (a category representing 86 percent of all farms), while large farms are
classified from 2 ha to 10 ha (13 percent of farms) and very large farms have 10 ha or more (less than
1 percent of farms).

ARMENIA

In Armenia, no formal definition refers to the size of farms. However, peasants’ farms have been defined
by the law on peasant and collective peasant farms, adopted in 1991, where they were characterized as
independent organizational units ensuring production of agricultural products and established based
on the property of citizens. The law was removed in 2007, and no alternative definition of peasant farm,
family farm or any other type of farm owned and managed by a physical person exists nowadays.

The methodology used by the National Statistical Service of Armenia distinguishes between two
types of primary agricultural producers: commercial farms or holdings, which have a legal status, and
individual households or household farms, which do not have a legal status. It should be emphasized
that the terms “farm” and “holding” are translated into the Armenian language as the same word.

Smallholder family farms are in this report categorized as farms with fewer than 3 ha, which covers 89
percent of all household farms in Armenia.

GEORGIA

In Georgia, there is no official definition of a farmer or of small farms, according to the Ministry of
Environmental Protection and Agriculture. GEOSTAT collects the data through sample surveys (12 000
of 640 000 holdings in 2016) and defines a family holding as an agricultural holding operated by a
household. All non-enterprise farms are considered as small farms in this report, since the number of
large farms not registered as enterprises is negligible. According to the 2012 census data, 77 percent of
farms are smaller than 1 ha, 22 percent are between 1 and 5 ha, and only 1 percent are bigger than 5 ha.

KYRGYZSTAN

In Kyrgyzstan, there is a definition of a farm in the law on the peasant farm, dated 3 June 1999. The
law describes the legal status of a peasant farm, the rights and obligations of farmers, and the modality
of use of resources. However, in the law there is no definition of the size of farms, and thus there is no
official definition of small farms (only of types of farms, such as collective farms and state farms). The
vast majority of farms are smallholders and small family farms, and there is no data on distribution of
the farms by size groups.
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REPUBLIC OF MOLDOVA

In Republic of Moldova, there is no official definition of a farmer or of small farms. The National
Bureau of Statistics distinguishes among three major categories of agricultural holdings:

e agricultural enterprises;
e peasant farms; and
e population’s households.

Peasant farms include two types of farms: legally registered farms and individual farmers without
registration. Based on the availability of statistical data, in this study smallholders are considered
agricultural holdings and peasant farms holding an area of less than 10 ha of land and so-called
population’s households, mostly family farms with less than 1 ha of land. In Republic of Moldova,
36 percent of all farms are smaller than 1 ha, 57 percent are between 1 ha and 5 ha, and 7 percent are
bigger than 5 ha.

NORTH MACEDONIA

In the North Macedonia, both the Ministry of Agriculture, Forestry and Water Economy (MAFWE) and
the Statistical Office use the same definition of agricultural holdings as economic units of agricultural
production that meet defined requirements:

e The economic units use 1 000 square metres of agricultural area or more, or

e They use less than 1000 square metres of agricultural land, but they own a certain minimum
number of livestock, poultry or beehives: one cow and one calf, one cow and one heifer, one cow
and two small adult livestock, five adult sheep or goats, three adult pigs, four adult sheep or goats
and pigs together, 50 adult poultry, or 20 beehives.

According to official statistics, around 63 percent of farms are smaller than 1 ha, while 32 percent are
between 1 ha and 5 ha. Only 5 percent are bigger than 5 ha.

SERBIA

In Serbia, both the Statistical Office and the Ministry of Agriculture, Forestry and Water Management
(MAFWM) use the concept of agricultural holding, with a land size criterion of 0.5 ha as a demarcation
threshold. A farm smaller than 0.5 ha is only considered to be an agricultural holding if it:

e carries out intensive production of fruit and vegetables, vineyards, flowers (including production
in greenhouses), mushrooms or livestock, or performs agricultural production intended for the
market; or

e has at least two heads of cattle; or one head of cattle and two heads of pigs, goats, sheep; five
heads of sheep or five heads of goats; or three heads of pigs, four heads of pigs, goats, sheep; or 50
individual poultry animals, or 20 beehives.

The agricultural holding is defined as a technical and economic independent production unit with
a single management on which an enterprise, farm cooperative, institution or another legal entity,
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entrepreneur or family agricultural holding undertakes agricultural production. In this context, a
family agricultural holding is defined as a family or other group of people living together and sharing
subsistence expenses out of their respective incomes and where the members are engaged in agricultural
production as either their primary or supplementary activity, whether they produce solely for their
own consumption or both for own consumption and sale.

According to official statistics (Serbia Census of Agriculture, 2012), 99.5 percent of agricultural
holdings are family farms, and their share of the total land use is 82.2 percent. Of all farms, 29.2 percent
are smaller than 1 ha, 48.5 percent are between 1 ha and 5 ha, while 22.2 percent are larger than 5 ha.

TAJIKISTAN

Finally, in Tajikistan there is no official definition using size categories. In the law of the Tajikistan
dated 19 May 2009, No. 526, revised in 2016, dehkan farms® are private entrepreneurs producing
agricultural products sold with an income, while households are small household plots smaller than 1
ha producing agricultural products to meet own needs. The definition of smallholders of TajStat, the
statistical services of Tajikistan, is farms with no more than 5 ha of land. There is no data available on
the distribution of farms by size groups. However, the majority of farms are small farms.

2.1.2 FAO's definition and identification of “small-scale
food producers”

FAO is the custodian agency for 21 SDG indicators and has, as part of the custodianship of SDG
indicators 2.3.1 and 2.3.2, developed a definition of a “small-scale food producers” related to SDG
target 2.3 (UN Economic and Social Council, 2018) on doubling the productivity and income of small-
scale food producers.® As a part of this work, FAO (FAO, 2017a) has mapped the applied definitions in
the Member Countries and has found that no “one size fits all” definition exists. Many different criteria
are used around in the world, reflected in this multi-criteria hierarchy:

land size (ha)

number of livestock (numbers)

labour input (full-time equivalent of family labour and hired labour)

family farming (family member as manager)

market orientation (percent of production to own consumption less than 50 percent)
economic size (value of output)

The most common criterion for defining smallholders is the size of the farm based on the number of
hectares, and it is typically also the only one used here, as demonstrated earlier by the eight countries.
However, it also is important to include at least the economic size of the farm as well, in order to capture
the group of farmers with high incomes from producing high-value-added products on small areas.

& Adehkan farm is a business entity in which the production, storage, processing and realization of agricultural produce are based on the private activity of one
person or on the joint activity of groups of physical entities on land parcels and property belonging to them.
? Indicator 2.3.1: Productivity of small-scale food producers. Indicator 2.3.2: Income of small-scale food producers.
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Thus, FAO defines “small-scale food producers” using a combination of two criteria: the physical
size of the farm, as expressed by the amount of operated land and the number of livestock heads in
production, and the economic size of the farm, as expressed by its revenue (value of production). This
is illustrated in Figure 1. These criteria are applied in relative terms. In practice, FAO proposes to define
small-scale farmers (food producers) as producers who:

1. Physical size: Operate an amount of land falling in the first two quintiles (the bottom 40 percent)
of the cumulative distribution of land size at national level (measured in hectares), and who
operate a number of livestock head falling in the first two quintiles (the bottom 40 percent) of the
cumulative distribution of the number of livestock per production unit at national level (measured
in tropical livestock units, or TLUs); and

2. Economic size: Generate annual economic revenue from agricultural activities falling in the first
two quintiles (the bottom 40 percent) of the cumulative distribution of economic revenues from
agricultural activities per production unit at national level (measured in purchasing power parity
dollars).

Figure 1. Small-scale food producers

All producers

Procedures in the Procedures in the
bottom 40% of the Small scale bottom 40% of the
distribution of food producers distribution of

physical size total revenues

Source: FAQ, 2018a

It is important to highlight that the definition of small-scale food producers serves the purpose of
computing and monitoring SDG indicator 2.3.1 (productivity of small-scale food producers) and SDG
indicator 2.3.2 (income of small-scale food producers), and it is not intended to replace country-specific
definitions. National definitions may reflect national policy priorities, while the proposed international
definition ensures global reporting of the SDG indicators. Therefore, countries will be requested to
collect data in a way that allows the monitoring of both national and international definitions.
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In this report, the national statistical definitions are used for most countries in order to prepare a better
overview of smallholders and family farms. The FAO definition presented above serves as an inspiration
for future work, with the development of clearer and more precise definitions in each country°.

2.2 Structural analysis of the importance
of smallholders and family farms in the
eight study countries

This section summarizes the quantified data available in the eight country studies, supplemented with
data from the statistical databases of the United Nations and the World Bank. Only the main data are
reflected in the section, and considerably more data and detailed information are available in each of
the country studies. The structure of the section follows the template used in the drafting of the country
studies. Case studies inserted in boxes are used to illustrate specific topics. The section also represents also
the conclusions from the country studies regarding needs, constraints and challenges for smallholders
and family farms, while the country specific recommendations are presented in Chapter 4.

2.2.1 Development of the role and importance of
smallholders and family farms in the economy, 2005-2015

This section describes the contribution of agriculture, forestry and fisheries to the national economy.
The lion’s share of the analysis is devoted to agriculture, due to the big role of this sector compared
to forestry and fisheries in all eight countries. However, a brief presentation of the summary findings
regarding forestry and fisheries and aquaculture is included in this section as well.

The data collection in each of the countries is based on available official statistical information, and here
it is important to stress that there is typically no segregation of data on the types of farms according to
ownership structure and size groups. Therefore, the aggregated figures presented here refer not only
to the majority of smallholders and family farms in each country, but also to all types of agricultural
operators, including enterprises, state and collective farms and similar organizations. Where data are
available at the national level and broken down into size groups and types of farms, that information
is presented.

12 Owing to the lack of a national specific definition, the FAQ approach in defining small-scale food producers was used in the Serbian study. The three variables
used as selection criteria are: 1) land size (utilized agricultural area); 2) herd size (livestock units); and 3) revenue (standard output). To these variables is
added a variable on labour input, expressed in annual working units, or AWUs, since the monitoring of SDG 2 requires the monitoring of labour productivity.
The threshold that separates “small-scale food producers” from other agricultural holdings is set in relative terms, at the level of the bottom 40 percent.
Namely, the “small-scale” producers are those that fall in the bottom 40 percent of the cumulative distribution for each of considered variables (land,
livestock, labour and revenue).
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AGRICULTURE
Relevance of the sector to the national economies

The role of agriculture in the economy of all the eight study countries'' is recognized as significant.
The important role of agriculture, forestry, hunting and fishery in the economy is indicated by the
high relative contribution to the gross value added (GVA) in each country. Albania and Tajikistan are
at the top, with 22.9 percent and 20.7 percent, respectively. Serbia has the lowest contributions, of 7.9
percent (Table 1). The relative importance of agriculture in the gross value added has a declining trend,
indicating that other sectors of the national economies are developing faster. This is a well-known
tendency from other transition countries and is confirmed in all national reports.

The share of agriculture in total employment is high, ranging from 16.2 percent in North Macedonia
to 57.2 percent in Tajikistan (Table 1). In all countries, the share of women in agricultural employment
is significant, being the largest employer sector for women and men in rural areas in most of the
countries. However, farmers are ageing, and the share of employees in agriculture of the total number
of employees declined relatively and absolutely from 2005 to 2015 in all eight studied countries. The
decline of agriculture’s contribution to total employment has varied across countries, from only 3
percentage points in Tajikistan to 17 percentage points in Albania, not just due to the differences in
the dynamics of structural transformation, but also due to the changes in statistical definitions and
methods.

1. Selected economic indicators (data from latest available year)

Agriculture, value Employment in Share of agriculture in % of agriculture value
added (% of total)  agriculture (% of total foreign trade added /% of agriculture
employment) employment

% of total % of total

import export
Country 2016 2017 2016 2016/2017
Albania 22.9 414 17.8 8.7 0.55
Armenia 17.7 313 245 317 0.51
Georgia 9.0 447 12.0 30.0 0.20
Kyrgyzstan 12.8 23.0 13.8 23.5 0.55
Republic of Moldova 14.3 28.8 16 47 0.50
North Macedonia 9.9 16.2 12.0 11.9 0.61
Serbia 7.9 17.2 8.2 21.5 0.46
Tajikistan 20.7 57.2 13.6 20.8 0.36

FAO, 2019d-2019k, World Bank 2017a, 2017c.

In all eight countries, the agrifood sector is an important contributor to external trade for both exports
and imports. The contribution of agrifood exports to total exports varied between just under 9 percent

' According to standard statistical methods, agri-processing and food industry are not included under the heading. In most of the eight study countries, the
value of the contribution to gross domestic product is for the primary sectors agriculture, forestry, hunting and fisheries, and no disaggregated data are
available in most cases.
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in Albania and just under 32 percent in Armenia (Table 1). The proportion of imports ranged from 8.2
percent in Serbia to roughly 24 percent in Armenia.

The ratio of the agriculture sector’s contribution to value added and employment reflects the
productivity of agriculture compared with other sectors of the economy. The figures in Table 1 show
that even though the share of added value in agriculture in GVA in North Macedonia and Georgia is
close, the value added has been produced with only 16.2 percent of employees in North Macedonia
and with 44.7 percent in Georgia.

Production trends

Agricultural production has been increasing over the past decade but at different rates over the
period and across the countries (Figure 2). These variations can be explained by different regional and
national specific factors, such as the strong impact of extreme weather conditions, the effect of the

global economic crisis, the volatility of input and commodity prices, foreign exchange rates, and more.

Figure 2. Gross production indices (2004—-2006=100%)
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Source: FAO, 2019¢ (accessed 01 June 2018). No data is available for Georgia.

With the exception of Albania and Georgia, in all countries the crop sector dominates agricultural
output. This is particularly the case in North Macedonia, where 76 percent of the gross agricultural
output (GAO) is produced in the crop sector, and in Tajikistan (68 percent). Only in Albania does
livestock production dominate (51.5 percent), whereas in Kyrgyzstan the share of the crop and livestock
sectors is almost equal (Table 2).
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Table 2. The relative distribution of the value of agricultural production

Country (year) Plant production (%) Livestock production (%)
Albania (2012) 48.5 51.5
Armenia (2016) 55.4 44.6
Georgia (2016)? 38.0 56.0
Kyrgyzstan (2015)° 49.5 48.1
Republic of Moldova (2015) 58.0 42.0
North Macedonia (2015)" 75.9 23.6
Serbia (2016) 67.2 32.8
Tajikistan (2016) 67.8 322

Sources: FAQ, 2019d-2019k (country study reports). Agricultural services are counted superlatively in only some countries, while the services are included under the main
categories of plant and/or animal production in other countries. This is why the figures do not always add up to 100 percent.

1. Agricultural services cover 0.5 percent of the total agricultural value.

2. Agricultural services cover 6 percent of the total agricultural value.

3. Agricultural services cover 2.2 percent. Hunting and forestry = 0.2 percent; fisheries = 0.02 percent.

The structure of agricultural production in most countries experienced extensive changes during the
past three decades. Such changes were driven mostly by the need to expand domestic production and
to improve food security after gaining independence but also by newly established trade regimes and
unions.

Agricultural production is dominated by cereals (still, all countries except Serbia are import-dependent),
followed by different groups of crops in various countries: fruits and grapes (Balkan and Caucasus
countries), oilseeds (Republic of Moldova and Serbia), fodder crops (Central Asia), and potatoes and
vegetables. Competitive advantages are reported for several commodities, including cereals (Serbia),
dried fruits, grape/wine, hazelnuts, cotton, olive oil, tobacco, beans and others.

External trade

Since 2005, the value and the structure of agrifood trade have varied considerably in most countries.
Only Republic of Moldova (for the first time in 2016) and Serbia were able to generate a positive trade
balance (Table 3). All other countries are import-dependent on agrifood products, which makes food
security and nutrition fragile, especially when international agrifood prices increase or if temporary
trade barriers are imposed.

Various factors have influenced changes in the value, volume and composition of foreign trade.
According to national reports, the most common causes were the following: weather-induced crop-
yield variability, the effects of the global economic crisis, the development of domestic production
and processing, the Russian ban on agricultural products, and the volatility of commodity prices and
foreign exchange rates. In this regard, the national reports state:

In Albania, the trade deficit expanded until 2010, but in recent years, domestic production met the
domestic demand to a larger extent, and exports increased substantially. Export flows started to
compensate for a larger share of imports, resulting in a doubling of the export/import coverage ratio
(from 11 percent in 2005 to 22 percent in 2015).

In Armenia, agrifood exports recorded considerable growth in monetary terms from 2010 to 2014,
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after recovering from the global financial crisis of 2008. This continued export growth was interrupted
in 2014 when, due to spring frosts, 80 percent to 90 percent of the annual yield of apricots was destroyed.
In 2015, there was growth in the volume of exported products, but the value of exports fell by 4 percent
compared to 2014, mainly because of depreciation of the national currency.

In Georgia, starting from 2013, the export of wine (main export product) has significantly increased;
it was then that the Russian market again became accessible after the ban for Georgian wine exporters
that had been in place since 2006.

In Serbia, the external trade in agrifood products has been constantly growing, reaching a peak of
EUR 4 394 million in 2017. Average annual export and import growth rates were high (8.7 percent
and 8.5 percent respectively) and resulted in a record export-to-import coverage ratio in 2016 (207.5
percent).

In Tajikistan, significant changes in the composition of imports are noticeable. Namely, the main
imported agricultural products are wheat and wheat flour, with a total share of over 50 percent. From
2005 to 2015, the share of wheat imports increased from 24 percent to 49 percent, while the share of
flour imports fell from 36 percent to 7 percent, indicating an increase in domestic flour production.

3. International agrifood trade

Country (year) Import Export Trade balance  Export/import coverage ratio

(millions EUR) (millions EUR) (millions EUR) (%)
Albania (2015) 706 154 -552 21.8
Armenia (2015) 724 396 -328 54.7
Georgia (2016) 869 621 -248 71.5
Kyrgyzstan (2016) 4296 2198 -2098 51.0
Republic of Moldova (2016)' 408 613 +205 150.2
North Macedonia (2015) 701 487 -214 69.5
Serbia (2016) 1393 2890 +1497 207.5
Tajikistan (2016)* 264 144 -120 54.5

FAO, 2019d-2019k (country study reports).
1. Standard International Trade Classification (SITC classification 0, 21, 22, 26, 29, 4)
2. Main products only in Tajikistan

The main import and export trading partners of Albania (64 percent of exports and 54 percent of
imports), North Macedonia (48 percent for both exports and imports) and Serbia (45 percent of exports
and 60 percent of imports) are EU Member States. The main export market for Armenian agrifood
products is Russia (40 percent to 60 percent, on average), followed by EU countries. For Georgia’s
total exports, countries in the Commonwealth of Independent States (CIS) are the main destinations,
although this trend is decreasing (from 55.7 percent in 2013 to 34.9 percent in 2016) while exports
to EU-28 countries is increasing (from 20.9 percent in 2013 to 27.1 percent in 2016). The main trade
partners of Tajikistan for exports are Turkey (29 percent) and Switzerland (23 percent), while on the
import side it is the Russian Federation (31 percent share of imports) and China (22 percent).

There have been considerable variations in the composition of the export of goods among countries.
However, the common characteristic is that only a few products dominate the export structure in most
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countries. For example, cotton accounts for around 80 percent of the value of Tajikistan exports, while
alcoholic and non-alcoholic beverages cover 60 percent of exports in Armenia, and hazelnuts, other
nuts, and wine from fresh grapes cover 44 percent of Georgian agriculture and food export. The import
structure is much more diversified, which is due to high dependencies on imported food.

Land resources

In all eight study countries, land resources are extremely diverse, including fertile plains and river valleys,
steppes, saline land and mountain areas. Therefore, among and within countries are great differences
in the availability of land per capita, land use/cover, soil quality, and cropping systems. Intra-regional
differences are particularly pronounced in the Central Asian countries (where huge differences exist
between the mountainous areas and the valleys) and between costal zones and mountain areas, as in
Albania and Georgia.

4. Land resources

Agricultural land Agricultural land
Total % of arable land and % of permanent per capita (ha)
(thousands ha) permanent crops’  meadows and pastures?

Albania 1174 59.3 40.7 0.42
Armenia 2045 30.1 69.9 0.69
Georgia 788 23.9 76.1 0.21
Kyrgyzstan' 10608 [1037] 12.8 87.2 1.7410.17]
Republic of Moldova 2236 85.9 14.1 0.63
North Macedonia® 1264 359 64.1 0.61
Serbia® 3437 79.3 20.7 0,50
Tajikistan 3639 183 81.7 0.42

FAO, 2019d-2019k (country study reports).

1. The figures in brackets show the utilized agricultural area.
2. Calculated based on data from FAOSTAT database in 2018.
3. The figures on total agricultural land refer to UAA.

The available agricultural land per capita ranges from 0.2 ha in Georgia to 1.7 ha in Kyrgyzstan. In
Republic of Moldova and North Macedonia, it is about 0.6 ha, and the figure is slightly lower in Serbia,
Albania and Tajikistan (Table 4). These data, at first glance, indicate the abundance of agricultural land
in the eight study countries. However, the structure of agricultural areas indicates that the situation is
somewhat different. Namely, permanent meadows and pastures dominate the structures of agricultural
land in most countries, with the exception of Serbia and Republic of Moldova. The share of the land used
as permanent meadows and pastures is particularly high in the countries of Central Asia (87 percent
in Kyrgyzstan and 82 percent in Tajikistan), and then in the Caucasus countries (Table 4). Large areas
of permanent meadows and pastures in scarcely populated high mountainous areas — with poor soil
quality, low precipitation, severe drought and poor vegetation growth — indicate that land resources,
especially in the Central Asian countries, are relatively modest in comparison to the population.

Still, unused land is reported to be a serious problem in most countries. Armenia could be an example.
The country study report cites census results from 2014 in stating that, on average, 33 percent of arable
land in holdings without legal status and 38 percent in holdings with legal status are abandoned in
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Armenia. In Republic of Moldova, 11 percent (or 246 900 ha of 2 235 600 ha) are not cultivated,
according to the General Agricultural Census 2011.

Forestry

The forestry sector is important for rural development, both from an economic perspective and from a
nature/biodiversity perspective. This is the reason why support to forestry and forest areas is included
in the EU regulation on rural development, and it is why support for the development of forest-related
activities is eligible under EU rural development programmes (afforestation on agricultural land, rural
tourism linked to hunting and adventure tourism, and others) as well as under IPARD programmes
supported under the so-called diversification measure.

In most of the eight study countries, the value of the contribution to the gross domestic product (GDP)
from forestry is included in the data for the primary sector “agriculture, forestry, hunting and fisheries,”
and no disaggregated data are available in most cases. Data are available and reported only in Armenia
(reported from 2000 to 2011 in the range of 0 percent to 3 percent), Kyrgyzstan (reported from 2014
to 2017 in the range of 0.04 percent to 0.19 percent) and Republic of Moldova (estimated). In all study
countries but North Macedonia, forests were not privatized during land reforms. In North Macedonia,
90 percent of forests remained in private ownership and use during the decades of collectivization.

In Albania, there are no economic data related to forestry reported, but those data are included with
hunting and fisheries in agricultural data. The importance of forestry in the economy is negligible.
However, the importance of wild picking of medical and aromatic plants (MAPs) and forest fruits is
significant for many rural households. These activities provide many rural families with an important
share of their income, and because of its high added value and the strong presence of women in the
sector, these activities are particularly significant for women’s livelihoods and empowerment. The MAPs
sector has developed into a successful export sector and is now dominated by commercial operators
cultivating the MAPs instead of collecting them in the wild.

In Armenia, forest areas cover 11.2 percent of the total territory. The distribution of land on ownership
shows that there are 334 000 ha of forests and that the majority of these hectares are state-owned,
with a few hundred hectares owned by local communities. As of 2016, a negligible 0.2 ha is privately
owned. There are no data on the contributions of family farms. However, forests in Armenia are rich in
wild fruits, berries and edible greens, and people are allowed to collect all available non-timber forest
resources for their own consumption free of charge, based on forest-usage cards. Thus, forests serve as
sources of food and additional income for villagers living in nearby communities.

In Georgia, forests cover about 2.7 million ha of land (almost 39 percent of the country territory).
Many villages depend on forests as a source for energy, since firewood remains the most used source
for heating. In this respect, the development of protected areas and the enforcement of stricter rules
have affected rural communities negatively, from an economic perspective, but rural households are
now usually given a license quota of 3-6 cubic metres of firewood to cut, depending on the region.

In Kyrgyzstan, forests are state-owned and cover arelatively small area of about 5.6 percent of the territory,
though forests play important socio-economic and environmental roles in remote mountainous areas.
However, a significant improvement of the forest public management system is needed. The lack of
transparency in the management of forests is a key issue, decreasing accountability and excluding
community participation in forest operations. The risk of corruption may increase deterioration of
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forest resources and make it more vulnerable in the light of potential climate change.

Republic of Moldova’s forests cover 11 percent of the land area (379 300 ha) and have remained in state
ownership after the land reform of the 1990s. Forests are typically in hilly areas, with the majority of
forests located in the central part of the country. The forests are mainly broadleaved, represented by
such species of trees as oak, ash, hornbeam, black locust and others.

Serbia is considered to be a middle-forested country, compared to the average world forest coverage
of about 26 percent, but it is still below the European average of 47 percent (MCPFE, 2003). Forests
cover 0.3 ha per inhabitant. Regional differences in forest coverage are apparent: In the flat and fertile
Vojvodina Region, forests cover only 7.1 percent of the territory, whereas in Central Serbia they cover
37.6 percent.

The forest sector’s direct economic contribution to the economy is difficult to estimate, since the
structure of GDP by sector includes agriculture, forestry and fishing in one single category, which in
2016 represented 12.19 percent of the GDP. However, it is estimated that the contribution of forestry
to the economy is below 0.5 percent.

Many rural households depend on forests as an important source of fuel for heating and cooking and for
other forest products — such as berries, nuts, mushrooms and pasture for grazing and fodder - for their
subsistence and income. The legislation in Republic of Moldova allows for collection of medicinal herbs,
berries and wild fruits from the forests. Both physical and legal entities may apply for authorization,
following a quite uneasy procedure. Despite the procedures for authorization, picking plants, berries
and wild fruits from the forest by smallholders and family farms, and also by the population, is quite
common, authorized or unauthorized. These products are available on local markets throughout the
growing season. However, there are no statistical data on the quantities collected and sold, and no data
about the numbers of smallholders or family farms involved in this kind of activity.

In North Macedonia, 998 000 ha, equal to 39.6 percent of the total land, are forest land (Trading
Economics, 2019). According to Stojanovski et al. (2015), private forests in North Macedonia are
fragmented, with an approximate size of 0.4 ha, and there are 220 000 private parcels of forest lands,
owned by 65 000 households. According to a subsector analysis conducted of 1 000 owners of private
forests, most private forest owners hold forest properties smaller than 1 ha, with the smallest being
0.01 ha, the largest being 10 ha, and the average being 4.17 ha (Stojanovski et al., 2015). In addition,
these properties are often fragmented into, on average, four parcels. Private forests are mainly used
for domestic firewood. Tourism, nature conservation and hunting are of minor importance, although
landowners have stressed that the environmental services from their forests are very significant even
though they are not used.

However, it is well known that forests contribute additional income generated from picking forest
fruits, aromatic and medicinal plants and mushrooms, as was the case in Albania. These products also
are abundant in rural areas in North Macedonia, and many families depend on this income. Other
gainful forest-related activities are tourism and accommodation, handicrafts, wood processing, and
hunting. However, these activities contribute less to the incomes of family farms than do picking forest
fruits.

The state-owned forest area in Serbia covers 896 400 ha (40 percent of the total forest area), and the
remaining area is in private ownership (52 percent) or used by other types of owners (8 percent).



Empowering smallholders and family farms in Europe and Central Asia

According to the Law on Forests, public enterprises are obliged to carry out professional and technical
tasks in private forests (cultivation, forest protection, production of wood assortments and other
activities) if there are private forests in the territory. However, to improve the situation in the forestry
sector, more effective coordination of policies is needed, including cadastre, soil data, demarcation of
protected areas, water management and infrastructure plans.

The state-owned forestry sector in Tajikistan is not an important economic sector. The total area of
state-owned forests is 1 336 600 ha, including 422 700 ha of forest-covered area and 583 100 ha of non-
forested land.

Fisheries and aquaculture

When it comes to rural areas and the fisheries and aquaculture sector in Europe and Central Asia,
it is inland fisheries and freshwater aquaculture that have the most potential for improving rural
livelihoods, especially for small-scale fishers and smallholder fish farms. Unfortunately, inland water
bodies are not included in European Union regulations on rural development or in the Common
Fisheries Policy. Inland water bodies such as seas and lakes are relegated to national jurisdiction, even if
these bodies cross international boundaries. However, support for aquaculture development is eligible
under EU Rural Development Programmes, as well as under IPARD programmes under the so-called
diversification measure and the European Maritime and Fisheries Fund (2014-2020).

In most of the eight study countries, the value of the contribution to GDP from fisheries and aquaculture
is included in the data for the primary sector “agriculture, forestry, hunting and fisheries,” and no
disaggregated data are available, in most cases. Only in Armenia, Kyrgyzstan and North Macedonia are
some disaggregated data available and reported on fisheries.

In Albania, inland fisheries and aquaculture is primarily production of carp, trout and mussels. Carp is
the primary fish cultivated. The production is typically extensive or semi-intensive pond aquaculture
using freshwater resources. At present, there are four active carp hatcheries, with a total pond capacity
of about 28 ha. Regarding trout, also a freshwater species, there are 58 farms producing trout culture
in tanks. In brackish water of the Black Sea estuaries, there are 51 mussel facilities. The fisheries and
aquaculture sector has only a few operators compared to agriculture, but the producers have a strong
market orientation, which is different from most small subsistence or semi-subsistence agriculture-
oriented farms. In the upcoming IPARD II programme co-funded by the EU, support may be made
available for technology investments in aquaculture to modernize the sector, as well as in the processing
and marketing of fish products from aquaculture. As mentioned, the so-called diversification measure
can be used to support these investments.

In Armenia, the development of the fisheries and aquaculture sector has been strong since 2001, even
though the value of production is still is very small — with the exception of sturgeon caviar exports,
mostly to the Russian Federation, which are very high in value due to the pure quality of water in
Armenia. The gross output of the fisheries sector grew 16 times from 2005 to 2015, from AMD 1.6
billion to AMD 27.9 billion (roughly EUR 53 million), to 2.7 percent of the total contribution to GDP
of the primary sector.

The area of ponds and artificial lakes used for private aquaculture is 1 400 ha. Family farms manage the
largest share of the ponds (76 percent), while commercial farms and enterprises manage 24 percent
and typically focus on the higher-value species like sturgeon and trout.
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In Georgia, aquaculture is in an early phase of development. Today, there are 719 holdings with
reservoirs for aquaculture. Estimations show that the total number of active producers is only 350
across the country, producing roughly 3 000 tonnes of fish. The main (and almost only) product is
trout. Fish feed is imported from abroad, since the demand for fish feed in Georgia is too small to justify
private investment in domestic production facilities. In addition, the prices on the market are volatile,
making it very risky for small farmers to invest in aquaculture. In general, there is little information
available about appropriate technologies and methods. As a result, there have been cases in which fish
businesses experienced massive losses due to relatively simple technological mistakes in operations.
To date, there has been no strategy presented by the government for the development of aquaculture.
There is interest in the development of cage aquaculture in the Black Sea, and FAO has been helping
the Government with advice and training provided through the General Fisheries Commission for the
Mediterranean.

In Kyrgyzstan, the contribution of fisheries and aquaculture to the primary sector is almost negligible.
It was only 0.02 percent in 2015, equal to EUR 170 000, and the sector does not play any role in rural
development for the time being.

There is little data available on aquaculture in Republic of Moldova. Data on fisheries and aquaculture
are combined with data on agriculture, as is observed in other countries. Some data were produced by
FAO in 2013 stating that Republic of Moldova is rich in artificial water reservoirs and ponds. There are
41700 ha of these water reservoirs and ponds, of which 20 500 ha (49 percent) are used as fish farms. This
is mainly due to the country’s good topography and abundant freshwater resources. Most of the water
bodies used for aquaculture are the property of local authorities. In 2010, the country’s fish production
facilities consisted of one state-owned enterprise with one scientific and three production branches
operating 1 746 ha; 18 joint stock companies, which are former state fish culture enterprises, operating
8 134 ha; 56 medium-sized and small fish farms, which are included in the Piscicola Association,
covering 1 680 ha, and more than 100 small farms that use 9 000 ha of ponds under the ownership of
local public authorities. In 2015, Moldovan fish farms of all referred categories produced about 9 000
tonnes of fish and fishery products, marketed predominately in Republic of Moldova. The fish sold in
supermarkets is usually in fresh or cooled form. In small shops as well as in open markets, live fish are
sold directly from fresh fish containers to consumers.

In North Macedonia, fisheries and aquaculture contribute only 1.2 percent to GDP (2012). This is
equal to around EUR 157 million. Only 142 full-time persons were employed in the fisheries and
aquaculture sector in 2012. Most of the farmed production is trout and carp. This takes place on around
56 000 ha, out of which 83 percent are natural lakes, 11 percent are artificial lakes, 4 percent are rivers
and only 1 percent are fishponds. The production of trout and carp increased from 2010 to 2012. Trout
production increased from 725 tonnes in 2010 to 829 tonnes in 2012. Carp production increased from
342 tonnes in 2010 to 417 tonnes in 2012.

Aquaculture production has increased to a large extent due to new investments, the reconstruction
of old facilities and the building of new capacities. Support has been made available through IPARD
measures “Investments in physical assets concerning processing and marketing of agriculture and
fishery products” and “Improvement of training.” The new government assistance, with a favourable
scheme to provide pre-financing of investments, is expected to increase the rate of the sector’s
development in the coming years, especially in the adoption of water-saving technologies. The funds
for financial support in fisheries and aquaculture for 2017 provided by the state budget are in the
amount of MKD 90 million (EUR 1.5 million).
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Aquaculture represents only a small part of the Serbian economy. Aquaculture and freshwater fishery
provide jobs for about 2 000 workers and contribute about 0.2 percent of the gross value added. The
share of fishery products in the structure of agrifood exports is low (0.5 percent), while it represents 5
percent of imports. The total area covered by fish farms is approximately 14 000 ha, out of which about
20 percent are not in use.

The overall trends in the fishery sector are positive, both in terms of the fish farm area (which increased
10 percent in the first decade of the 2000s) and the number of newly-built fish farms (approximately
100 small, family-run fish farms have been established in the last decade). However, production growth
is based on the growth of carp production and is a result of the improved management of fish farms
after privatization. Until 2016, the production continued to grow owing to the fact that new feeding
technology was introduced. Production on carp farms has increased by more than 100 percent, and
carp meat quality is significantly improved. Since 2016, the koi herpesvirus (KHV) has affected carp
production, which has dropped to the level of the beginning of the 2000s.

In Tajikistan, the total area of ponds and lakes operated by 126 family farms (dehkan farms) for fisheries
and aquaculture was 1 800 ha in 2016. The production of family farms was 998 tonnes. In total, the
production of fish in the country was 1 539 tonnes (2016).

The absolute majority of family farms are engaged in plant production, and only 0.2 percent of family
farms are active in aquaculture.

2.2.2 Farm structures

Serbia and the Republic of Moldova have dualistic farm structures with many small farms but also
a relatively high number of larger farms (above 10 ha), while in the other six countries between 95
and 99 percent of all farms are smaller than 5 ha. The total number of farms of different types of legal
status in eight study countries is over 5 million, out of which 3.6 million are small family farms (Table
5). Again, there are difficulties in comparing data. Data on the number of farms and their types by
ownership and size, as emphasized earlier, are not fully comparable.

Land reforms from the 1990s onwards have, in all study countries except North Macedonia and Serbia,
led to the emergence of numerous farm operators and landowners, resulting in highly fragmented
land ownership. Some countries include all types of agricultural producers in the figure of the number
of farms (subsistence households, semi-subsistence and family farms as well as enterprises, state and
collective farms, etc.), while other countries only register family farms (Table 5). One such example
is Tajikistan, where the number of commercially oriented family farms is 145 000 and where the
contribution to agricultural production comes from more than 1.2 million subsistence households
with up to one hectare of land around their house.

There is a barely noticeable tendency in the period covered, from 2005 to 2015, towards a reduction of
land fragmentation and an increase in farm size, but still no country has fully comparable data from
two consecutive censuses to confirm such facts. However, despite scarce and insufficiently comparable
data, it can be concluded that households in Central Asia are of bigger average size and that land
fragmentation in that part of the region is less evident (Table 5). On the other hand, it is interesting
that in North Macedonia, as the only country that had a large family farming sector in continuity and
where the land reform after independence was not so radical, the average size of the farm remains
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relatively modest. The reason for this is that the agricultural land market in Yugoslavia was “frozen”
during the decades of collectivization, which also resulted in outdated land registers.

5. Land resources of family farms

Totalland Agricultural Total Average Number Comment
(thousands land number farm size of
ha) (thousands of family (ha) parcels
ha) farms

. Data on agricultural land corresponds to the
Albania 1201.0 7235 350916 20 2 deﬁnitiongof utilized agriculturarl)area (UAA).

Armenia 2045.0 4811 345875 1.5 3

Georgia 787.7 787.7 642209 1.2 4-5

The total number of farms does not include rural
households, as their number is not officially available.
Kyrgyzstan 10608.1 1037.0 415433 2.5 1-2  The total number of entities acting as producers of
agricultural products exceeds 1 million units (1175)
working simultaneously as independent agents.

The number of farms includes three categories of
holdings: 1) rural households (227 000) whose
only land are kitchen gardens of less than 0.3 ha;
2) holdings with up to 10 ha (455 788 holdings
cultivating 813 800 ha); and 3) holdings with more
Republic of than 10 ha of land (3 000 in total, including 280 with
Moldova 22356 9709 8988 I 3 more than 100 ha). Due to the lack of a minimum
threshold value in the definition of agricultural
holding, the average farm size is calculated for all
holdings. Therefore, a lower average farm size (1.1
ha) in comparison with other countries should be
understood in the context of definitional disputes.

North Data on agricultural land corresponds to the
Macedonia 1267.0 3207178125 15 ! definition of UAA.

Data on total land include both family holdings and
Serbia 5347 2825.1 628552 4.5 6 enterprises. Data on agricultural land correspond to
the definition of UAA and refer to family farms only.

The figure for the total number of farms includes
only dehkan farms. Private subsidiary farms (PSF),
numbering 1.1 million, are not included since there
is no official data on their number. The number of
PSFs is estimated based on the rural population

of Tajikistan divided by the average number of
household members in rural areas (6 431300/ 6 =
1071 883). If the average size of the farm were to be
calculated by taking into account the number of PSFs,
the average size of the farm would be 2.92 ha.

Tajikistan 3638.5 5350 174837 3.1 n.a.

Author’s elaboration based on FAO, 2019d-2019k (country study reports).
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The data on farm structure by size classes is not available for all countries (Figure 3, Table 6). There
are no data available for Tajikistan and Kyrgyzstan; data on the number of farms by size classes for
Albania are available, but not on the agricultural land used by these farms. In North Macedonia, the
farm structure is presented for family farms, based on the Farm Structure Survey, and for Serbia based
on the Census of Agriculture. Therefore, cross-country comparisons must be made cautiously and
thoughtfully and in the light of definitional and data differences.

However, it is noticeable that in all of the countries, farms of the smallest size (up to 1 ha) are prevalent,
with shares of the total number of farms ranging from 41 percent in Republic of Moldova to 77.1
percent in Georgia (Table 6). Their share of used land areas also varies, from 13.2 percent in North
Macedonia to as much as 21.5 percent in Georgia. However, the differences among countries are
reduced with a size limit of up to 3 ha. Approximately 45 percent of land areas is used by farms smaller
than 3 ha (ranging from 42 percent in North Macedonia to 49 percent in Armenia).

The exception to these patterns is Serbia, where only 28 percent of farms have no land or cultivate less
than 1 ha. The share of farms with less than 5 ha (77.5 percent) is also lower than in other countries,
while the number of farms larger than 5 ha (22.5 percent) and the land they occupy (70 percent) are
both much higher. This highly dualistic farm structure is the result of heterogeneity of the relief, but also
differences in pathways of farm development and restructuring. The lowland rural areas in the north of
the country are characterized by favourable soil quality and structure for capital-intensive agricultural
production. Along with small subsistence and semi-subsistence farms, there are very large family-run
agricultural holdings and a significant number of enterprises of more than several thousand hectares,
established mostly through the privatization process of the former agro-kombinats and cooperatives.
In the rest of the country, small family farms prevail, with fragmented land parcels and lower soil
quality. If the Belgrade Region is excluded as atypical, the smallest number of agricultural holdings is
in Vojvodina Region (23 percent of the total in Serbia), which dominates the total UAA (48 percent).
On the other hand, agricultural holdings from the Sumadija and West Serbia Region make up 41
percent of all agricultural holdings and use only 29 percent of the total UAA. Consequently, average
farm sizes vary significantly, ranging from 3.6 ha in the high-mountain region of Eastern and Southern
Serbia to 10.9 ha in the northern Vojvodina Region.

Among the countries for which data are available, Georgia has a particularly fragmented farm structure,
with 50 percent of farms operating on land smaller than 0.5 ha).

In the four countries with data segregated by farm size classes (Armenia, Georgia, North Macedonia
and Republic of Moldova), 69.8 percent of farms are up to 1 ha and cultivate 20.4 percent of land, and
97.6 percent are in the category of up to 5 ha of utilized agricultural area (63.5 percent of land area).

If data were available for Kyrgyzstan and Tajikistan, the numbers would have confirmed a similar
picture. While six of the eight countries have farm structures almost completely dominated by
smallholders and family farms, Republic of Moldova and Serbia have a more dualistic farm structure.
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Figure 3. Number of farms and land used (cumulative share by size classes, %)
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Source: National statistical offices and FAO country study reports (FAO, 2019d-2019k).

Note: Data from Republic of Moldova are from 2011, data from Albania and Serbia are from 2012,

data from North Macedonia are from 2013, and data from Armenia and Georgia are from 2014.
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Table 6. Farm structure by size dasses

Country Albania Armenia Georgia Republic of Moldova**** North Macedonia Serbia
(Census, 2012) * (Census, 2014)** (Census, 2014)*** (Census, 2011) (2013, FSS, family farms) (Census, 2012, family farms)
Size dlass Number %  Number % UAA %  Number % UAA %  Number % UAA %  Number % UAA %  Number % UAA %
of farms of farms (000 ha) of farms (000 ha) of farms (000 ha) of farms (000 ha) of farms (000 ha)
<0.5ha 70195 200 459858 512 122276 126 67651 39.7 17207 6.5
>0.5<1ha 89661 260 206338 59.6 75217 141 180485 200 123295 12.7 31804 186 24551 9.2
uptoha 159856  46.0 206338 59.6 75217 141 442540 771 169481 215 640343 712 245571 253 99 455 583 41759 157 176874 28.1 85004 3.0
>1<2ha 139102 155 199515 20.6 125553 200 179012 6.3
>1<3ha 148084  40.0 101148 292 186719 349 113314 197 166917 212 0.0 50224 294 91617 344
>2<5ha 104 881 1.7 306598 31.6 184791 294 594578 21.0
>3<5ha 41140 120 22318 6.4 89538 16.8 9646 17 36174 46 12462 73 48 485 182
upto5ha 349080 98 329804 95.2 351474 65.8 565500 985 372572 473 884326 98.4 751686 774 162141 95.1 181861 68.2 487218 775 85859% 30.4
over 5 ha 7836 20 16412 47 182926 342
>5<8 4942 29 30979 11.6
>8<10 4505 0.8 29490 37 1399 0.8 12781 48
upto10ha 570005 993 402062 51.0 895685 99.7 824761 850 168482 988 225621 846 577306 91.8 1476915 523
over 10 ha 4072 07 385673 49.0 3083 03 146114 15.0 2098 12 40958 154 51246 82 1348153 47.7
TOTAL 350916 100 346216 100 534400 100 574077 100 787735 100 898768 1000 970874 100 170580 100 315863 100 628552 100 2825068 100

32

Source: National statistical offices and FAO country study reports (FAO, 2019d-2019k).
*The census was prepared based on the definition of an agricultural holding, which is any economic unit that has at least 200 square metres of agricultural land in use (owned, rented or given in use without rent).

**The census covered individual (rural) households, individual agricultural holdings of urban population, individual holdings of members of horticultural associations, communities,

all agricultural holdings with legal status, private entrepreneurs, and collective holdings.
***The census covered all agricultural holdings, with and without legal personality, operating agricultural activities as main or supportive ones, despite the size,
volume of agricultural production and location (urban, rural).
**** The census covered all agricultural holdings, including population auxiliary households, regardless of their size. An agricultural holding as a statistical observation unit was defined as a technical economic unit (with or without juridical status), including those
of up to 0.10 ha if raising a few head of poultry (up to 20 head).
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There is little data available on the distribution of other farm resources according to farm size. In
relation to this, different indicators can be found in the country studies, depending on the available
data. For this reason, only a few examples are highlighted indicating the importance of small farms in
the structure of the number of livestock that illustrate the general picture. Small farms dominate in the
total number, but their share of the total agricultural land and of the total number of livestock is small.
In North Macedonia, 73 percent of households have fewer than 3 livestock units (LSU), and they own
20 percent of the total number of livestock. In Georgia, 79.5 percent of households have fewer than
four head of cattle, 35.8 percent possess fewer than four sheep, and 65 percent own fewer than four
goats.

In Serbia, smallholders and family farms are of note in the total production of fruits, wine, honey and
goats, but these sectors are concentrated on a relatively small number of specialized smallholders and
family farms. An exception is fruit production where smallholders and family farms have a high share
in both total number of agricultural holdings growing orchards (42.7 percent) and the total area under
fruit crops (40.4 percent). Moreover, a few smallholders and family farms are engaged in labour- and
capital-intensive types of agricultural production (organic production and production in controlled
conditions — greenhouses).

There are no data on differences in the size of agricultural land and the number oflivestock per smallholder
depending on the sex of the holder. However, there is global evidence, as was also documented in the 2013
Republic of Moldova agricultural census (FAO, 2014b), that female-headed farms tend to be smaller, with
fewer heads of livestock and less technology. Family farms in the study countries tend to become female-
headed only in the absence of a male family member to perform this role.
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Box 1. Female managers of smallholders and
family farms in Serbia

Data Trom Serbia snow that the share of tfemale managers of smallholders and tamily farms (20
percent) is above the country average (17 percent). However, the average age of female
managers is higher (64 vs. 59 years). They are less represented among managers under the age
of 40 (10 percent) confirming the prevalence of traditional patterns of inheritance, where women
inherit the farm after the death of their husbands.

I 5 | | I
®
=
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Total Male Female

%of total [l

@ More then agriculture

Managers | Average Managers ‘ Lz AR agrltfultu re
by sex (%) |age (years)| 40 and younger @ No other activity

Managers Pluri-activity of managers
of smallholders and family farms, of smallholders and family farms,
by age and sex, Serbia, 2012 by sex, Serbia, 2012, %

More than two-thirds of managers of smallholders and family farms (67 percent) in Serbia have
no other gainful activity and this particularly applies to smallholders and family farms with
female managers. Among the 33 percent of smallholders and family farms whose managers are
pluriactive, 92 percent have an additional activity not related to agriculture.

Source: FAO 2019;.

There also are no data on the share of small farms of the total volume and value of agricultural
production. In the absence of such indicators, Table 7 gives an overview of the share of family farms in
the total production of key products.
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7. Share of family farms in total production*

Armenia Georgia Kyrgyzstan  Republicof Moldova  North Macedonia Tajikistan
Crop production
Total grain, of which 99.1% 91.9% 95% 84.6% 60.3%
- Wheat 84.7% 94% 15.7% 63.1%
- Barley 97.3% 95% 93.8%
- Corn/Maize 94.6% 98% 67.2% 78.0% 46.1%
- Rice 97% 89.1% 64.4%
Oilseeds 92% 15.0% 59.5%
Sugar beets 92%
Potatoes 99.6% 99.0% 99% 85.7% 49.7%
Grapes 97.7% 85.8% 97% 73.6% 68.8% 41.1%
Fruit 99.8% 98.2% 94% 55.6% 87.4% 41.9%
(otton 94% 82.0%
Tobacco 100% 99.8%
Vegetables 99.3% 94.4% 99% 81.6% 97.1% 47.3%
Haricot beans 99.8%
Melons 100.0% 73.1%
Citruses 99.0%
Tea leaf 80.0%
Livestock - herd size
(attle 99.2% 99.2% 99% 95.0% 97.9% 6.0%
Pigs 93.0% 91.0% - 56.0% 81,0%
Sheep 98.9% 96.3% 100% 97.0% 95.9% 13.1%
Goats - 99.0% 98.1%
Horses 100.0% 50.8% 99% 99.0% 99.8% 20.5%
Poultry 54.8% 98.4% 86% 76.9% 6.8%
Beehives 98.0% 99.6% 5.9%
Livestock production
Meat total 3.5%
Beef and veal 99.7% 96.2% 99% 60.6%
Pig meat 98.3% 61.6% 100%
Sheep meat 100.0% 99.9% 100%
Poultry meat 33.0% 33.8% 82%
Eqgs 69.2% 29.5% 72% 57.0% 40.3% 2.3%
Honey 93.5% 74% 0.0% 6.2%
Cow milk 99.2% 98.8% 99% 95.0% 95.0% 3.7%
Sheep and goat milk 99% 97.3%
Sheep wool 99.4% 98.1% 100% 97.6% 95.4% 13.2%

FAO, 2019d-2019k (country study reports).
* No official data were produced in Albania and Serbia.



Empowering smallholders and family farms in Europe and Central Asia

Production trends by commodities/subsectors are presented in detail in the national reports.
Generally, production varies considerably from one sector to another and across countries. The
common characteristic is that smallholders and family farms play a crucial role in animal husbandry
(all products except for poultry production) as well as in fruit and vegetable production.

PRODUCTIVITY OF AGRICULTURE SECTOR

According to the most commonly used definition, productivity is “a ratio of some measure of output to
some index of input use” (Griliches, 1987). This definition encompasses various possible combinations
of measures of both outputs and (particularly) inputs. To measure the productivity of the agricultural
sector, this study utilized both the partial factor productivity (PFP) concept for land and labour and
total factor productivity. These measures are often used to assess the dynamics of productivity change
over time and for the purpose of cross-country comparisons.

Labour productivity (SDG indicator 2.3.1) and revenue from agriculture (SDG indicator 2.3.2) are two
of the main SDG indicators under FAO custodianship. Data are not available for smallholders alone in
any of the eight countries studied here, but only for agricultural producers in general. However, since
smallholders play a very important and significant role in the economy in all eight countries, it is still
relevant to look into the development of labour productivity and revenue from agriculture.

The calculation of the sector’s productivity in the eight studied countries is constrained by quality and
by the reliability of statistical data on both inputs and output. Some of the key problems are listed in
the text that follows.

The Albania country study states:

“According to World Bank statistics,”> Albanian agricultural GVA seems to be comparable to other
relatively advanced countries. For example, Albanian agricultural GVA exceeds by far that of Bulgaria
and Croatia during 2015, although these two countries are considered relatively strong agriculture
producers in the region. Thus, there should be caution, when data related to the sector are analysed.”

The situation is similar when it comes to the reliability of input data. For example, due to the recent
reforms of agricultural statistics (such as agricultural land vs. utilized agricultural area), data obtained
from the national studies of Georgia and Tajikistan significantly differ from the data available in
international databases, such as FAOSTAT. This difference in Tajikistan amounts to 1.11 million ha
and in Georgia to 1.8 million ha.

When it comes to labour inputs, data for full-time-equivalent employment in agriculture is not
available for most of the countries. A large amount of informal work in agriculture (including the work
of household members with off-farm activities, occasional seasonal workers, child work and the like),
as a rule, is not well reflected in labour force statistics.'?

12 Source: World Bank, 2019, last accessed on 12 May 2017.

B If an individual has no other occupation, his/her work is attributed to agriculture, and the probability is high of employment in agriculture being
overestimated. On the other hand, if he/she is a (seasonal) migrant or engaged in part-time, seasonal jobs or is a wage employers, pensioner, etc., there is a
risk of the amount of his/her work in agriculture being underestimated.



Development trend and current state of smallholders and family farms in the eight study countries

In this regard, the Armenia country study states:

“No conversion into full time equivalent is available. For instance, according to Census data only
42% of heads of farms and only 35% of members of family farms, including heads were involved in
agriculture for 7-12 months during the reference year.”

In general, output and input data in national reports are drawn from different databases with different
time coverage, each constructed according to its own national definitions and methodologies. This
raises the issue of comparability and consistency of data. Despite these concerns, available statistics
derived from international databases still provide solid bases for a comparative analysis and assessment
of trends in productivity rates. In the next few paragraphs, we will look at standard measures of
productivity to understand recent developments in the studied countries.

Labour productivity, measured as agriculture, forestry and fishing value added per annual full-time
worker, is highest in North Macedonia, followed by Serbia and Georgia (Figure 4). The relatively stable
labour productivity growth in North Macedonia was halted in 2008, and after a brief stagnation, it
started to decline until 2013. The slow recovery that followed was still not enough to reach the level
from the starting year. Moreover, North Macedonia is the only one of the observed countries with a
low yet negative average annual growth rate (-0.17) (Figure 5).

Armenia and Albania are the countries with the highest average annual growth rates in labour
productivity, of 5.98 percent and 5.26 percent, respectively. In Armenia, the trend is rather stable (with
the exception of 2009-2010), while Albania features cyclical growth and stagnation phases throughout
the observed period. Agricultural labour productivity in Republic of Moldova and Georgia grew at
approximately the same rate (3.85 percent and 3.83 percent, respectively). In Republic of Moldova, the
peak was reached in 2014, followed by a drop, while in Georgia there are no pronounced variations. The
subgroup of Central Asian countries has lower agricultural labour productivity but with steady growth
over the observed period and with similar average annual growth rates (4.79 percent in Tajikistan and
4.26 percent in Kyrgyzstan).
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Figure 4. Agriculture, forestry, and fishing,
value added per worker, 2005-2016, USD
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Source: World Bank, 2018a (accessed 24 May 2018).

Land productivity, expressed as the sector’s value-added per hectare, has grown in all countries, with
the exception of North Macedonia and Republic of Moldova (Figure 6). The strongest growth in land
productivity took place in Tajikistan (Figure 7), where it has permanently increased over time and
almost doubled since 2005 (Figure 6). However, despite the dynamic growth rate, land productivity in
Tajikistan remains very low (second lowest after Kyrgyzstan). Relatively volatile land productivity in
Armenia lasted until 2010, when that country began a phase of more dynamic and steady growth than
was taking place in other countries. The land productivity in Republic of Moldova reached its peak in
2009, followed by a permanent decline (of 15 percent by 2015).

38



Development trend and current state of smallholders and family farms in the eight study countries

Figure 6. Agriculture value added per ha, 2005-2016, USD
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Figure 7. Average annual land productivity growth rate, 2005-2016

Sources: FAO, 2019a and World Bank, 2018b (accessed 24 May 2018).

Land productivity expressed by the average yields of key crops per hectare shows marked variations
and differences among countries. The yields of key crops vary considerably among the eight studied
countries, but on average are low and were not significantly increased (Figure 8)."* The low level of
yields is due to the low usage of inputs in all countries (in some countries the quality of inputs is also
reported as a critical issue), as well as due to natural constraints (weather conditions, soil quality,

irrigation and others).

' Data for Albania may be overestimated due to the lack of a reliable time series.
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Figure 8. Average yields of key crops, 2006-2014 (tonnes/ha)
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Still, the most relevant measure of agricultural productivity is total factor productivity (TFP), calculated
as the ratio of the total output of agriculture to land, labour, capital and material resources employed
in farm production. The advantage of total factor productivity over partial factor productivity is that it
takes into account a broader set of inputs, thereby encompassing the average productivity of all of the
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Source: FAO, 2019¢ (accessed 24 May 2018).

inputs used in the production of all crop and livestock commodities.

The national databases do not provide comparable data series to calculate a sufficiently reliable and
comparable TFP. Hence, secondary data from the Economic Research Service of the United States
Department of Agriculture are used to present the developments in TFP in the agriculture sectors in
the six study countries (USDA, 2018). Apart from all methodological limitations, these data provide

solid - at least indicative — insight into the trend of TFP and factors that have affected it.
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Figure 9 shows relative changes in TFP for six studied countries,' organized by time sections. Long-
term productivity trends point to different dynamics across countries in recent decades. Albania and
Armenia recorded permanent and dynamic productivity growth in the period 1991-2011, while in
Tajikistan, productivity grew, but at a slower pace. In Georgia and Kyrgyzstan, the peak was reached
in the period 1991-2001, after which it declined. In Republic of Moldova, total factor productivity

showed cyclical trends.

Figure 9. Total factor productivity index, 1991-2014
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The changes in value of agricultural outputs and inputs (in total and by type of inputs) for the period
covered by our analysis (2005-2014) are shown in Figure 10. In the past decade, the highest growth
in TFP was observed in Tajikistan (3.8 percent), with impressive growth rates of both output (5.61

percent) and input (1.75 percent).

5 North Macedonia and Serbia are excluded because all countries of Yugoslavia are presented as“Yugoslavia, former.”

Source: USDA, 2018.
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Figure 10. Growth rates of agricultural input, output and total factor productivity (TFP), 2005-2014
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The output growth rate in Tajikistan seems to be influenced by the increase in the number of livestock
(5.43 percent) and the quantity of total animal feed from crops (7.02 percent) (Figure 11). The positive
TFP growth rates in Armenia (2.94 percent) and Albania (3.14 percent) were driven by growth of
agricultural output of 2.51 percent and 3.85 percent, respectively. While in Albania, inputs also
increased (0.7 percent), Armenia recorded a decrease (-0.4 percent).
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Figure 11. Growth rate of agricultural inputs, 2005-2014

%
35

30
25
20
15
10 ]
T -

5
(o] - J *-’ e
-10
-15
Albania Armenia Georgia Kyrgyzstan Republic Tajikistan
of Moldova
® Labor @ Land Machinery @ Livestock @ Fertilizer Feed
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A decline in TFP in the last decade has been recorded in Georgia (-2.30 percent) and Kyrgyzstan
(-1.04 percent) (Figure 11). In Georgia, the factor behind this is the negative growth rate of
agricultural output (-2.0 percent), while in Kyrgyzstan decreases are recorded in both land and
labour (Figure 11). Expectedly, growth rates of all used inputs grew most rapidly in Central Asian
countries — Kyrgyzstan (3.12 percent) and Tajikistan (1.75 percent) — while in all other countries it
has stagnated (Figure 11).

It is important to emphasize that the use of machinery has increased significantly only in Georgia (1.22
percent), while in other countries it has stagnated or even declined (Tajikistan, -12.04 percent). The use
of mineral fertilizers continues to grow in Kyrgyzstan (3.2 percent) and Georgia (1.2 percent), while in
all other countries it has stagnated or decreased, although the level of consumption remains low. This
fact warns of the risk of further technological lagging in the development of the agriculture sector and
the likely slowing down of structural reforms.

2.2.3 Land market development and property rights

Since the early 1990s, various land reform models have been applied in many of the countries in the
region, with the main models being restitution to former owners or distribution of agricultural land
to the rural population. Tajikistan is the only country in which agricultural land remains fully owned
by the state; however, land use rights are allocated to the rural population. In Kyrgyzstan, only the
arable land was privatized/distributed; this was only around 7 percent of the total agricultural land
in the country. In North Macedonia and Serbia, land restitution has had relatively little impact on the
farm structure according to the type of ownership since in the countries of ex-Yugoslavia about 80
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percent of the total agricultural land was already farmed by family farms. However, the liberalization
of the land market contributed to creation of a more dualistic farm structure in the northern part of
Serbia (Vojvodina) with a substantial number of large both family farms and agricultural enterprises,
established through the privatization process of the former combinats and collective farms. Currently,
about 400 000 ha of agricultural land in Serbia is in state ownership and is leased out by municipalities.
Most of this land (300 000 ha) is located in the Vojvodina Region.

However, after initial progress with land reforms, all countries have undergone several phases
of improvements of legal and institutional set-up regulating land tenure, property rights and the
agricultural land market. Most of them still face legal and procedural obstacles and land registers that
are not up to date. This is hampering the development of a more efficient land market. The examples
from the country studies confirm such a claim:

e In Albania, the unresolved restitution claims and overlap of claims have, in many cases, resulted in
uncertainty of land ownership; at the same time, local government units (in charge of maintaining
the land cadastre) lack human and technical resources, which constrains their efficiency in
resolving administrative matters and disputes.

e In Georgia, the first land registration after land reform was done only for around 30 percent of the
privately-owned agricultural land. So, it is not possible to trade land that is not formally registered
on the land market. However, there is, as in most of the countries, an informal land market resulting
in unsecure tenure rights. The low rate of formal registration of property rights in rural areas is the
biggest obstacle for the development of the agricultural land market, as it leads to many informal
land transactions and conflicts.

e In Tajikistan, where all agricultural land is owned by the state, land use rights are granted to farmers
and are, in principle, tradable. However, the procedures to regulate the land market for land use
rights and to register land use rights are not in place and still need to be developed.

Even though land was equally provided to men and women during the land privatization processes,
it was in many countries registered in the name of only one family member (usually head of the
household). This implies that there are many legitimate co-owners whose property rights are not
registered, which affects the security of tenure rights of women in particular. Even when land was
registered in the name of both spouses, as was the case for example in Republic of Moldova, the newly
acquired land still tends to be registered not in the name of both spouses/co-owners but only in the
name of one of them (the one whose name is indicated in the contract).

The country studies also identify other problems, such as the lack of market information in Republic
of Moldova and the fact that digital cadastre maps in Armenia and the other seven countries are often
not in line with the situation on the ground. However, the process of registering rights on real property
in Armenia and Republic of Moldova has been improved in recent years and has become quite
easy, transparent and cost-effective. The current farm structures in all studied countries are largely
defined by the implemented land reform models but also to some degree by subsequent agricultural
land market activities. In general, results from the land reforms are that both ownership and use of
agricultural land has become fragmented to the degree that family holdings and parcels in many rural
areas are too small to be viable. As indicated earlier, such a structure is an important major constraint
for agricultural growth and increased income generation for the sector. A main concern, then, is that
the farm structure does not significantly develop; this has been the experience in many other countries,
where farms gradually are becoming larger and larger and land market dynamics are impacting changes
in farm structure.



Development trend and current state of smallholders and family farms in the eight study countries

Land market activities vary across the countries and within each country. There are various reasons
typical of all countries why farm structures only develop very slowly. Common among all the countries
are land registration problems (informality) and the low income-generating capacity of the sector,
which makes investments — including investment in purchasing or renting additional land - less
attractive. Investments in the purchase of additional land are also hampered by lack of access to credit
and finance. In Kyrgyzstan, the problem is that agricultural investments are rarely through purchase of
additional land. In Armenia, the land market was quite active prior to the financial crisis, after which
the level of annual transactions reduced due to the low economic attractiveness of the agricultural
sector. In addition, the lack of off-farm jobs in rural areas keeps landowners attached to the land and
forces them to practice subsistence farming.

In comparison with European countries, the Serbian agricultural land sale market is relatively well
developed, as 1 to 3 percent of the total UAA is sold and purchased annually. The land lease market is even
more active. According to the Census on Agriculture 2012, agricultural holdings rent about 1 million ha
(30 percent of total UAA). The agricultural land rented out for money or in kind is about 875 000 ha, and
the other 144 000 ha are common lands, are rented out for free, or are used in other ways.

The agricultural land markets in Republic of Moldova and Serbia are the most functional among the
eight countries.

2.2.4 Value chain organization, standards and access to
markets

VALUE CHAINS

The agriculture and food processing sector in general, and the commercially oriented smallholders and
family farms in particular, face problems getting access to both domestic and international markets. For
one thing, farmers lack market information, and they lack knowledge about where to find it and what
to do with the information if they do have it. Another and more important element is that the small
scale of production and the low level of specialization hinder smallholders from establishing durable
or lasting links within the value chains. This is due to the difficulties of smallholders and small family
farms in producing the stable quantity and quality that are demanded by processors and operators in
the market. Therefore, long-lasting cooperation among smallholders and their clients is rare.

There are many different forms of supply chains in each country, varying by subsectors, products, regions,
and types of farmers. In general, the supply chains are rather short, with very few links among the actors.
For most of the smallholders, spot markets are the most important form of selling, particularly in the
fruit and vegetable sector. On the other side, in each country there are examples of successful vertical
coordination and contract farming, mainly for export-oriented products such as specialized varieties and
qualities. This is the case with vegetable products in North Macedonia, the brandy industry in Armenia,
kidney beans from Kyrgyzstan, cereals, oilseeds, fruit and vegetables in Serbia, and others.

Vertical and horizontal integration through cooperatives, farmer groups or associations are not
common. Some of the problems identified as obstacles to stronger horizontal and vertical cooperation
are lack of mutual trust among operators in the value chains (Kyrgyzstan, North Macedonia), lack
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of farmers’ interest in cooperation, lack of knowledge and awareness of possible benefits (Albania,
Armenia, Republic of Moldova), and weak institutional and operational support for cooperatives.
Various projects and support mechanisms for the establishment of cooperatives and the development
of value chains were stimulated by donors, but in most cases the results were short-term effects only,
with moderate success in establishing sustainable business linkages (Armenia).

However, mistrust towards cooperatives in general is high in the region because of the decades of
collectivization; cooperation among farmers is usually guided by local social practices (Albania,
Kyrgyzstan).

Thus, two important aspects of value chain integration are lacking: a) long-term relations and contracts
among sellers and buyers, improving vertical coordination; and b) cooperation and collective action,
improving horizontal coordination.

These aspects are interrelated, as the only way for smallholders to get long-term relations/contracts
with buyers is through participation in farmer groups, cooperatives or economic interest groups/joint-
stock companies. Collective action, if well managed, contributes to achieving economies of scale that
make it more attractive for buyers to deal with smallholders thanks to the possibilities of consolidating
larger volumes and reducing transaction costs, of better managing post-harvest handling and
reducing post-harvest losses, and of facilitating the diffusion of good practices and innovations and
increasing productivity. In turn, the bargaining power of organized farmers in the contracting process
can be strengthened. This is particularly necessary for women, as they have less access to markets,
transportation, information, decision-making, financial resources and agricultural inputs.

Investments in value chain reconstruction in new markets and products are highly risky. As a
consequence, support mechanisms for the stimulation of the development of value chains and for the
establishment of cooperatives and other types of cooperation are important to dissolve the difficulties
for smallholders to get access to markets. For more, see also Chapter 5 on recommendations.

In order to illustrate the complexity of market access for smallholders, an example from Armenia is
presented below. There are two big channels for smallholders moving their produce from farms to
markets (Figure 12):

e Middlepersons are exporters; wholesalers working with processing companies, supermarkets and
other retail chains or retailers; small retailers working in the fresh market; and a small number of
cold storage owners working with supermarkets and other retailers (including in the fresh market).

® Processing companies (dryers, canneries, mills, beverage producers, and others) purchase
the majority of their raw materials directly from smallholders who bring the products to the
processor’s facility on their own account and bear transportation costs and transportation losses
due to product damages.

Even though Figure 12 is prepared for Armenia, it covers all eight countries, to a large extent.
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Figure 12. Value chain — main channels for smallholder access to final consumers in Armenia
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An example of successful value chain integration in Albania is presented in Box 2.

Source: FAQ, 2019e.

Box 2. Successful farmer group in Albania

Farm group Myzeqgeja is registered as an Agricultural Cooperation Association (SHBB). It is
located in Kemishtaj, Lushnje. It counts 60 family farm members, represented by the heads of
the farms. The main activity is milk collection and marketing, input provision, and agricultural
machinery services. The group has a written agreement with the Erzeni milk processing factory.
They sell at higher price than most individual farmers because of a) higher quality related to
storing milk in a cooling tank; and b) bargaining power. Myzeqgeja Farm also provides mechanical
services for member farms at a lower price compared to other service providers. Heifer
International, a charity organization, has provided support since the early days of transition for
the group of farmers. The farm has a cooling tank and agro-mechanic equipment, which they
use jointly. Success determinants are: a) there is a trusted leader (the leader is a farmer, and

not the largest one); b) clear and simple rules emphasizing transparency and the separation

of operational and financial management; c) community cohesion and solidarity (most group
members have been village inhabitants for generations); d) cooperation (it has always happened
among people in the village, even during the former communist system); and e) professional
support (technical and financial) from the Heifer project and from other donors during startup
and later phases.

Source: FAO. 2019d.
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In Serbia, apart from the duality of the farm structure, the structural features of the agrifood value
chains also point to a dual structure in each of its segments. There are many small to very small agents
that dominate both the primary agriculture sector and the industries upstream and downstream. In
parallel with these are medium- and large-scale operators.

Generally, for the export-oriented products (such as cereals and oil seeds), the market chains in Serbia
are rather simple as most of the production is marketed by producers to organizers of production and/
or to processors — and concentrated among a few traders and exporters. The commercially-oriented
fruit and vegetable producers sell their products directly to retail chains or via production organizers
to processors or exporters. However, for the majority of smallholders and family farms, direct sale —
despite its form (direct selling at farmers’ markets, pick-your-own operations, roadside stands and
others) - is the most important market channel. The transaction costs of selling at farmers’ markets
might be too high for many smallholders and family farms. Farmers need to have certificates that are
registered with the Farm Register and they must rent the stand at least three months in advance, pay
the daily expenses for putting goods on the stand, and fulfil sanitary and other requirements. The costs
of selling at farmers’ markets are slightly higher in Belgrade than in other cities and these costs can
reach EUR 150 per month.

STANDARDS

The informal subsistence and semi-subsistence sector, as well as most farmers in the commercially
oriented sector, in the eight study countries find it difficult to meet national and international quality
and food safety standards throughout the value chain.

During the past decade, all the studied countries have reformed their legislation and institutions
dealing with marketing quality standards, labelling and branding. Unfortunately, enforcement and
implementation are still very scarce and limited, due to the limited capacities of the institutions in
charge of food safety. Despite these concerns, problems remain, as many producers still lack awareness
and knowledge related to food safety and animal welfare.

It is noticeable that improvements in food safety and related control systems were mostly in export-
oriented and processed food products. This indicates that harmonization of food safety standards
highly corresponds to the accessibility of the international market and are driven by benefits of free
trade agreements (Central European Free Trade Agreement, Eurasian Economic Union). Namely,
while standardization and quality requirements are usually respected and maintained, this is not the
case with the standards that govern the farming activities of family farms. These standards are often
not regulated, and even if regulated they are not implemented and/or controlled. Traceability of food
sold at farmers’ markets and grocery stores (and even in supermarkets in some countries) is almost
non-existent.

Standards also are a critical component of input supply. The presence of low-quality inputs (seeds,
pesticides and fertilizers), expired medicines, fuel of unstable quality and more are serious constraints
in many countries (Georgia, Kyrgyzstan and Tajikistan).

It is, therefore, of paramount importance that national standards are defined in compliance with
international requirements, for example from the European Union, and that these standards are
implemented in the sector. This requires information and the education of farmers, and it requires
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investments in the relevant technologies and operational practices. Vertical and horizontal coordination
and cooperation within the value chains can contribute positively to achieving the standards.

Building the regulatory framework and the administrative capacity in the ministries to support these
standard processes is very important. This includes training and information for farmers, control of
the implementation of farmers and, not in the least, enforcement of regulation, so that the market does
not experience errors and fraud.

The formal requirements will lead to increased formalization of the sector, but on the other hand
they may be far too demanding for many smallholders. As a consequence, solutions other than pure
agricultural formalization should be considered for smallholders - for example, involving other
survival strategies, including income diversification and strategies for exit from agriculture, combined
with social support. This is further developed in Chapter 5 on recommendations.

2.2.5 Access to finance

Access to finance for the funding of investments for smallholders and family farms is a key factor for
the growth and modernization of the agricultural sector. As has been demonstrated in the country
studies, there are many sources of funding available, and the supply of credit in the agriculture sector
is growing in all eight countries, but access is difficult for smallholders and family farmers, due in
part to the fact that smallholders’ land is not recognized as collateral. Most financial institutions
provide agricultural loans and other agricultural financing services. However, lack of access to finance
from financial institutions is a major constraint for the development of agriculture in most studied
countries, independent of the overall macroeconomic and political environment. Lack of liquidity is
also restricting operational activities, and not only investments.

The shares of credits provided to agriculture vary across the countries. In Albania, for example, it
has been 2-3 percent of total credits, while in Tajikistan microcredits and credits provided to the
agricultural sector account for about 50 percent of all credits and microcredits in the economy. In
Kyrgyzstan, it is about 20 percent of all credits. However, as demonstrated in Armenia, the volume of
lending to agriculture has been increasing over the years (Figure 13). To improve farmers’ access to
commercial funding, governments have implemented various programmes to subsidize interest rates
for agricultural loans (Armenia, Kyrgyzstan and Serbia).
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13. Agricultural loans in foreign and local currencies by commercial banks, Armenia, 2005-2015
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The total agricultural loan portfolio of banks in Serbia has recorded a steady growth and diversification
of the credit products offered to the farmers. This includes short-term business loans for working
capital and investment loans for such purposes as the purchase of a house, machinery, equipment
or land or for the construction and renovation of farm buildings. Lending conditions are tailored to
the specifics of agriculture and are flexible in terms of grace periods, differing repayment periods,
variable repayment schedules, contract collateralization and more. The total portfolio of agricultural
loans approved by commercial banks in 2017 was about EUR 1.035 billion, out of which loans granted
to registered agricultural holdings were about EUR 470 million (45.4 percent), while loans granted to
companies in the agriculture, forestry and fishery sector amounted to EUR 565 million (54.6 percent).

Despite this increase in credits to agriculture, which in most cases is caused by credits to bigger farms
and enterprises, smallholders and family farms still suffer from difficulties in accessing credit and
finance. There are plenty of reasons why small farmers face difficulties accessing finances (loans) from
financial institutions:

e Smallholders and family farmers have limited availability of collateral, since their assets — such as
land, plantations and houses — often are not accepted as collateral or are accepted only on a low
loan-to-collateral ratio. Furthermore, in Armenia for example, some financial institutions don’t
evaluate the credit history of individual borrowers but instead take into account the loan portfolio
of the community from which each borrower comes. In Albania, banks avoid using agricultural
land as collateral, particularly when it is situated in remote areas. Loans in foreign currency bring
additional risk and cost into the picture due to volatile currency exchange rates.

e Lackofcollateral causes high interest rates (amounting to more than 15 percent in Albania and even
20-30 percent in Republic of Moldova and Tajikistan) and short loan payback periods, typically
without any possibility for grace periods. In addition to high(er) interest rates, smallholders also
face a lack of flexible repayment schedules aligned with the seasonality of production and sales,
and loans with grace periods are limited in availability.

e A lack of information among farmers about different credit options and a low level of education
regarding crediting and financial management are reported as important constraints in all countries.

Other financing models are developing in order to dissolve the financial constraints. These include
microcredit institutions and savings and credit associations (SCA) supported by donor organizations,
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as in the case of Republic of Moldova, or by state subsidies, as is the case with Armenia and Georgia.
Most SCA members and main clients in Republic of Moldova are small and medium-sized farmers. In
2016, 42 percent of the loans provided by SCAs went to agriculture. The evidence from Armenia and
Kyrgyzstan shows that rural women tend to borrow through microcredit programmes, which often are
donor-supported.

Insurance of the risks of agricultural operations is less present in all countries. Many obstacles exist
that have inhibited the widespread use of insurance, including the absence of reliable data, the
underdeveloped infrastructure, lack of farmers’ interest in borrowing, and more. In Armenia, for
example, research reveals (Martirosyan, 2017) that even when insurance premiums were subsidized,
some farmers refused to include their animals in the insurance scheme.

Box 3. Barter transactions in Serbia

Barter transactions between value chain players (food-processing companies, cooperatives,
buyers/traders, integrators) are the most important source of lending for family agricultural
holdings in Serbia.

Under this system, farmers that hold contracts with processing companies, cooperatives or
integrators are provided necessary inputs in exchange for crop surplus sales upon harvest. These
contracts are mostly used in the production of wheat, sunflowers, sugar beets, raspberries, some
types of vegetables and, to some extent, soybeans and maize. In livestock production, these
types of contracts are rare.

The terms of lending are set based on the price parity ratio defined before sowing and are not
transparent to borrowers, making it difficult for them to compare interest rates with credit
offered by banks. The cost of such loans is, in most cases, higher than with bank credit, and
farmers are poorly informed of the levels of credit indebtedness in connection to the input
prices. This form of barter agreement sometimes leads to situations in which buyers (integrators,
cooperatives and processors) would earn greater profit from these hidden interest rates

than from actual product sales. The system usually binds the farmer to a single processor or
integrator, reducing choice when it comes to sale or credit options. There is no official data on
the amount of this type of lending, but estimates are that it accounts for at least EUR 100 million
(USAID, 2013).

Source: FAO.2019;.

Access to finance is even lower for rural women facing constraints in access to state and donor support
in many of the eight studied countries. A lack of networks and advice and the existence of male
dominance of information channels decrease women’s access to financial support even further.

Funding activities with the help of remittances is an important factor in all countries contributing to
loosening the financial burdens of farmers. In Armenia, the volume of remittances is quite significant
in the national economy. According to the World Bank database (World Bank, 2017b), remittances
contributed 14.2 percent of the gross domestic product in 2015. During the period 2005-2015, the
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average net inflow of money transfers received by individuals through commercial banks was around
USD 950 million, but unfortunately there is no differentiation on how big a share of the remittances
goes to the agricultural sector. However, case studies show that the importance of remittances as a
source of income can be very high (FAO, 2019e,). The contribution from remittances to the economy
is even higher in Kyrgyzstan, with 30 percent of the gross domestic product, and in Tajikistan, with as
much as 32 percent (as of 2017), according to the World Bank Migration and Remittances Database;
this is the highest reported figure in the world. In Republic of Moldova, the figure is 26 percent.

Looking exclusively into the share of gross household income in rural areas, remittances play a small
but increasing role. In Armenia, the contribution is 8 percent, while it is 3 percent in Georgia and

North Macedonia.

Figure 14. Remittances and net monetary transfers, Armenia, 2005-2015
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A reverse effect of the international financial crises is, for example, observed in Albania and in Republic
of Moldova. Here, returning migrants have brought their savings and know-how back to their home
countries, where they now operate many successful farms and processing plants. There are also cases
of successful farms or enterprises initiated with the financial and technical support of family members
living and working abroad.

As an alternative to credit institutions (banks, microfinance organizations), farmers use other sources
of credit for investments or as working capital. These sources include loans from friends and relatives,
loans for future harvest or pledge of livestock, and the sale of liquid assets, such as livestock, livestock
feed and crops. In Kyrgyzstan, value chain participants have developed a mutual funding model based
on the clans to dissolve this constraint. Traders in the bean value chain provide loans to farmers in
the spring for operations and are paid back in the form of beans for an agreed-upon fixed price after
harvest. The rest of the bean production is sold to the traders at market price after harvest, typically at
a higher price, when the market peaks (Box 4).
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These alternative financing models illustrate the understandable lack of willingness among smallholders
to take commercial bank loans under these strict and expensive conditions, where they risk not only
the value of the loan but their farm and property as well. Lending from relatives and/or friends may
seem a good alternative for many smallholders, but the other side of that coin is financial (as well as
political and social) dependency on resource-strong members of the local community.

Box 4. Synergy of mutual funding — the case of
Talas bean merchants and small farmers social
network financing in Kyrgyzstan

Bean farmers in the Talas area of Kyrgyzstan face the problem of a lack of financing of
production operations from spring until harvest. During this period, farmers receive support in
the form of loans from traders/middlemen in the value chain. The support covers costs of seeds,
fertilizers, mechanized works and hired labour. After the harvest, farmers pay back the loans
with a share of the produced beans. The price of the beans is typically 5-7 percent lower than the
market price in the harvest period. In this way, the trader gets a benefit (interest) from providing
the loan.

The rest of the bean production is stored until the farmers sell the remaining beans at the
maximum price, which is reached three to four months after harvest.

Farmers and traders avoid paying high interest to banks and increase their profit from
operations. Farmers benefit partly from the credit on operations and partly from the
agreements with the trader: a guaranteed minimum price for one part of the production sold
immediately after harvest and a higher market price later in the season, when prices peak. The
trader benefits from lower minimum prices.

Source: FAO. 2019g

The lack of access to finance, both for investments and for operational activities, is a serious constraint
for the development of the sector, enhanced by the low level of financial and business knowledge
among smallholders. As illustrated earlier, many instruments are in place that provide different types
of funding, but the core problem is still that farming for smallholders and family farms must be
economically viable, contributing to good household incomes.

If this precondition can be established, access to funding will be less difficult. If this precondition cannot
be established, smallholders and family farms may resist investing and making their production formal,
and they may decide to pursue a survival strategy within the informal sector based on self-subsistence
and the barter economy. This will not unlock the potentials of the agricultural sector for economic
growth and development. Available policy instruments focusing on these financial constraints are
discussed in Chapter 4. This point is further developed in Chapter 5 on recommendations.
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2.2.6 Access to rural institutions, extension services,
research, development and education

It is self-evident that viable farming requires knowledge about farm management, including knowledge
about farming practices in particular but also about other aspects of farm management, too, such as
financial management, market access, and national product and production standards. Many farmers
became farmers overnight after the land reforms in 1990s, and most of them had no experience in
agriculture other than from large-scale collective farms. The limited level of farmers’” agro-technical
and marketing knowledge reduces productivity growth, and the farmers fail to adapt to the changing
competitive environment and to innovate to remain economically viable. Smallholders and household
farmers also often lack knowledge about using machinery and technology in appropriate ways, and
they lack knowledge about appropriate plant varieties, of breeding and feeding livestock, of the use
of inputs, and of financial management. Access to information about modern farming principles is of
paramount importance in this regard.'¢

Although the available agriculture-related services and logistical support to farmers have increased
in Serbia in recent years, this is mostly the case only for export-oriented sectors and producers. For
smallholders and family farms, which do not produce marketable commodities, the matter is still
complex and challenging. In the environment created after the collapse of cooperatives, the “empty
space” was partially filled by private companies, newly-established cooperatives and associations, and
civil society organizations. Currently, they are playing increasingly more important and diverse roles in
delivering logistical support and services. There are examples of non-governmental organizations, local
self-governmental units and farmers’ associations establishing functional linkages and partnerships
related to the promotion of local products and local tourist attractions. However, few of these initiatives
remained sustainable after the initial enthusiasm, with the majority reducing their activities to the
organisation of local events and trade fairs, supported by municipal agricultural budgets.

Most smallholders use informal channels of knowledge and information transfers, such as media,
dealers, distributors and others, which in itself raises issues of reliability and quality. Extension services
have a big role and responsibility in closing this gap of knowledge and information among smallholders
and family farms, but generally, in all eight studied countries, extension services suffer from a lack
of funding and weak links with knowledge generation institutions. Even though there are examples
of positive experiences and of evaluations showing acceptable effectiveness and efficiency of specific
extension service activities — typically linked to concrete trainings — the main impression is that the
services fail to deliver the required knowledge to smallholders and family farms.

The basket of complex knowledge required is often not present among smallholders and family farms.
It is the observation in all eight countries that smallholders and family farmers lack the appropriate
knowledge about modern production, in which product quality is very important, along with such
topics as environmental standards, animal welfare and more.

There are several reasons for this. On the supply side, the organizational and institutional structures are
often not in place. There are not sufficient financial resources available to implement a comprehensive

' Two examples from Georgia can be mentioned: the https://kalo.ge/ website for farmers (formerly the traktor.ge website) and the country’s Information
Consultation Centers.
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extension service system, and the systems do not focus on smallholders. Therefore, the coverage of
smallholders is typically too low, and the resources are too scarce for the advisors to do their jobs.
Furthermore, the competences of the extension service staff may be incomplete, too weak or even
outdated.

On the demand side, the recognition of smallholders and family farmers about their need for
information and knowledge may be limited, and their willingness to spend time on extension and
training/education may thus be limited due to other activities of a more immediate importance for
their survival strategies. Only 10 percent of beneficiaries of extension services in the countries of
the region are women, and they have limited access to information about these services. In order to
achieve significant and sustainable change, extension services should reach not only registered farmers
but also all those family farm members who are actually performing the work through the agricultural
cycle. However, neither the extension advisors nor the family farm members are usually aware of the
importance of this engagement.

In order to match supply and demand and to increase the knowledge base of smallholders and family
farmers, the organizational and institutional challenges in the individual countries must be solved. Next,
the needed financial resources must be mobilized. Regarding the content of the services, information,
training and education of farmers must include a number of different topics, such as introduction to
modern technologies and practices, use of farm machinery, new plants and breeds.

Demonstration farms or plots and FAO farmer field schools should be used more than they are in order
to provide the practical and operational transfer of knowledge to farmers. But in addition, knowledge
about financial management, how to access markets — through farmers’ fairs, for example — and how to
align production standards to new regulations must be included on the palette.

Information from extension services about available support programmes from governments and
donors must be mandatory, as must knowledge about farmers’ rights and responsibilities in this
connection. This also implies that information about the requirements for the formalization of
production to meet eligibility criteria should be embedded in the support measures.

Additionally, information and education on non-agricultural topics may be added to the advice from
the extension services. This may include knowledge about non-agricultural activities, entrepreneurial
behaviour, start-up of agritourism or rural tourism, and more socially oriented information about how
to better organize life in rural communities.

Up the supply chain, the research and development system must target smallholder needs, and the
education system must provide sufficient staff, including specialists and general agronomists. As the
situation is today in many countries, the educational system is either not supportive of agriculture or it
delivers education that is too low in quality.

As public sector extension services are facing a lot of criticism due to a lack of efficiency and for not
pursuing programmes that equally address the needs of all farmers, commercialization and privatization
are also an agenda that could be taken into account and encouraged. These could contribute to more
efficient delivery of tailor-made services and of a higher quality of service, and it also would reduce
government expenditures and lead to development of new jobs in rural areas.

There are examples of pilot projects on developing information and communication technology-based
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extension services and information delivery in some of the studied countries. Such systems could play
a vital role in the provision of agricultural information and knowledge for farmers, particularly for
those in remote and marginalized rural areas, and for smallholders. Such pilot projects or commercial
services should be promoted and supported in cooperation with research institutions and academia.

Box 5. Rural Advisory and Extension Services in
the Republic of Moldova

Rural Advisory and Extension Services is providing long-term support to accelerate agricultural
regeneration and agricultural growth. As a part of the Rural Advisory and Extension Services
Project financed by a pool of donors (World Bank, the United Kingdom Department for
International Development, the Swedish International Development Cooperation Agency), the
National Network of Rural Advisory and Extension Services provide information, advice and
training services in agriculture: best practices, growing technologies for a wide variety of crops,
fruits and vegetables, post-harvest technology, agricultural marketing and management,
through its network of 35 local service providers with a total of 425 consultants. Rural Advisory
and Extension Services consultants provided more than 1341 600 advisory services to more
than 2 540 000 farmers and rural entrepreneurs, including repeated customers. Approximately
62 percent of clients received consulting services offered “in group” (roundtables, workshops,
meetings, discussions and field visits), and 38 percent of beneficiaries benefited from individual
consultations. In the provided advisory services structure, technological services were prevailing
(53.3 percent), followed by those related to agricultural marketing (17.7 percent), economics

(15.9 percent) and business advisory (13.1 percent). The Rural Advisory and Extension Services
network created and promoted extension activities on 356 demonstration plots and published
38 booklets and manuals, covering 386 communities of Republic of Moldova, which constitutes
over 26 percent of all villages in the country.

Rural Advisory and Extension Services has produced positive changes among beneficiaries.
Specifically: an increase of 15.6 percent of the number of beneficiaries applying semi-intensive
cultivation technologies, with an increase of 3.7 percent of farmers applying intensive
technologies and with a 19.4 percent reduction of those who use ordinary technology.
Additionally, 72.8 percent of beneficiaries increased family revenues, 68.2 percent have
reported increase in crop yields/animals, and 55.5 percent significantly increased the volume
of agricultural output. Rural Advisory and Extension Services also had other positive effects for
beneficiaries, such as product diversification, improved product quality and farmers’ efficiency,
which is particularly important in a market economy.
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Rural Advisory and Extension Services also produced an economic impact among the
beneficiaries, evidenced by the fact that 32.5 percent of beneficiaries have invested in and
improved crop cultivation technologies and livestock. Due to Rural Advisory and Extension
Services, 23.2 percent of beneficiaries have increased their production land through
consolidating or leasing areas, and 20.2 percent of them have invested in and acquired new
agricultural machinery and equipment. Of the total number of surveyed beneficiaries, 39
percent mentioned availability to pay for consulting services in cash at the time of their receipt.

Finally, it should be mentioned that the relatively well-functioning extension service in Republic
of Moldova now is being reformed by the Ministry of Agriculture and Rural Development and
split among several private service providers. The impacts of this restructuring are still to be seen.

Source: FAQ, 2019i.

2.2.7 Access to input factors

Farmers in all eight studied countries face major constraints in getting access to high-quality supplies
supporting their production. These constraints include lack of cash/liquidity to pay for the high-priced
input factors, but they also include difficulties for farmers manoeuvring on input markets. The time-
consuming and complex procedures for importing new plant varieties, for example, is negative for
farmers and for their effort to import disease- and pest-resistant varieties that could improve yields
and quality.

In Albania, problems with the use of inputs are mostly due to lack of know-how among farmers.
Farmers lack the appropriate knowledge about production technology and the use of inputs. Farmers
also often lack basic equipment, such as pesticides sprays with the right technical standards to ensure
the proper application of the pesticides.

In Serbia, there has been a visible increase in the degree of innovation in the agriculture sector, with
several enterprise start-ups beginning to provide new technology related to climate change mitigation
and adaptation. For example, the input market for fruit and vegetable production has been improved
with the growth of investments in these sectors. In general, subsidies for establishing new plantations
and expanding existing ones, as well as for investments in anti-hail nets, irrigation equipment and more,
are available from national and local agricultural budgets. However, in the fruit, vegetables and grape
sectors, critical points are a lack of labour during seasonal work peaks, high costs of harvesting and
a lack of storage capacities and collecting centres that have cooling facilities for fruits and vegetables.

One important mix of constraints is the low quality of inputs and the high price for fuel, quality mineral
fertilizers, pesticides and seeds. The low quality has often resulted in production failures and poor
results and is an obvious challenge for farmers to overcome.

The lack of high-quality, certified planting material causes additional barriers between producers and

traders. Products produced without certified planting material lack consistency in terms of the quality
and quantity requested on international markets. Without these certificates, traders are unable to
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provide stable connections to export markets and are forced to cut off cooperation with the producers
who cannot provide quality assurance.

Some of the constraints may be dissolved with the help of qualified extension service providers. If they
are available, they could be able to assist farmers in their struggle to find their way through the input
factor market and advise them on appropriate use in terms of timing, quantities and use of equipment.
Another possibility is to make sure that tested and certified high-quality planting material is available
from private or public nurseries at prices affordable to smallholders, and that high-quality breeds are
available as well.

2.3 Environment, nature and climate
change

2.3.1 Water management and irrigation

One of the most important topics under the heading of environment and climate change is water
management. The topic is primary related to irrigation and/or drainage in many areas. Crop irrigation
is fundamental for agricultural activities. In North Macedonia, the majority of farmers use obsolete
irrigation systems, which cause not only unnecessary environmental pressure due to ineffective use
of water but also indirectly increase production costs. The situation is the same in other countries,
such as Republic of Moldova, where most irrigation facilities — which were designed and built for
large-scale corporate farms and not for smallholders and family farms with fragmented parcels - have
deteriorated after the collapse of the Soviet Union. Only 213 000 ha of arable land (11.7 percent of
the total) and 13 000 ha of permanent crops (4.6 percent of the total) were irrigated in Republic of
Moldova in 2015. In Tajikistan, problems include a serious lack of water - including limited access to
irrigation water — and a lack of agricultural equipment for the development and cleaning of drainage
systems. In general, the existence of outdated equipment and machinery, including irrigation systems,
is an important problem related to efficient water use.

Moreover, not all farmers have access to irrigation systems. The water shortage in the summer months
causes a significant moisture deficiency, especially for perennial plants. If water is available — which
is not always the case without private wells — drip irrigation or similar modern systems cannot be
afforded by many smallholders and family farmers. Since irrigation is of paramount importance for
the survival of agricultural production and for agro-biodiversity — particularly in vulnerable regions
affected by climate change - environmentally sustainable and effective water management is needed
in many countries.
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Box 6. Water users’ associations in the Republic of
Moldova increase the productivity in agriculture

The United States Government-funded Millennium Challenge Corporation Program in Republic
of Moldova has supported the development, legal registration, and capacity building of 11
irrigation water users' associations. Ten of the corresponding central irrigation systems were
redesigned and rehabilitated under the Transition to High-value Agriculture Project, and the
management of all 10 has been transferred to the respective water users' associations. A water
users’ association (WUA) is defined as an association that exclusively manages an agricultural
irrigation system and not any other form of water use. Thus, the principal activity of a WUA is the
irrigation of agricultural crops, and in a few cases, this can include land drainage services and
facilities. Through a specialized support project, the WUAs have received intensive, continuous
support and capacity building through training and other activities. Currently, the WUAs in
Republic of Moldova can cover with irrigation services more than 150 OO0 ha of agricultural

land with a total number of 13 587 land users, including 7 306 members of WUAs. Although
they are at an incipient stage, if properly developed and supported further, the newly created
WUASs will be able to significantly increase the productivity and yields of small and medium-
sized landholders and farmers through quality irrigation services. Each of the WUAs is still a
very young organization, but investment in WUA support is relatively risk-free compared to
most development projects because of the strong basis for WUAs in Republic of Moldova and
because of the robust start that these young organizations have had. Another positive aspect of
the creation of WUAs is that they contribute towards land consolidation in the country. Through
WUASs, the newly rehabilitated irrigation systems will be used properly, and the transition to
high-value agriculture and irrigated agriculture will continue in the coming years in Republic of
Moldova. Even if some of the WUAs have had a shaky start due to decades without any irrigation
and delays in rehabilitation works under the Transition to High-value Agriculture Project, they
can thrive and be successful in the long run.

Source: FAO, 2019i.

2.3.2 Climate change

The close connections between challenges related to water management and challenges from climate
change are obvious, but climate change includes other challenges than those just related to water
management.

Albania has experienced climate change and its effects. In recent years, Albania has suffered severely
from costly floods, particularly (but not exclusively) in the southern regions of the country. An
intensified effort is considered, potentially including elaboration of a water management strategy and
an action plan for investments in required solutions. The investment plan could cover all components
of water management, such as the establishment of dikes along rivers at risk of flooding, reservoirs
for surplus water and/or areas with higher water absorption capacities, and drainage and irrigation
systems for farms where, from agronomic and economic perspectives, it will be feasible to establish
such systems.
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In Armenia, it is expected that problems related to land quality, water availability and the occurrence of
natural disasters will continue to worsen because of climate change. In recent decades, climate change
has significantly increased the frequency and intensity of hazardous hydro-meteorological phenomena
such as drought, hail, early frost, spring floods and landslides. Damages from extreme weather events
amounted to USD 177 million from 2009 to 2013. With the increasing impact of climate change, the
damages caused by extreme weather events will continue to grow.

Climate change also impacts agriculture in Georgia, where intensified drought in some regions has resulted
in the loss of yield. Damage to the soil is frequent, both in the form of the worsening of soil salinization
processes (accompanied by the problem of increases in evaporation rates) and the rapid mineralization
and reduction of organic matter in the soil. In addition, erosion processes intensify while at the same time
the intensity of precipitation increases, resulting in high risks of floods and, sometimes, hail.

The picture is the same in Kyrgyzstan. Volatile weather conditions drastically reduce the crops of
smallholder farmers. Consequently, climate change adaption measures should be focused on the small
farmers: new varieties of crops, new breeds of livestock and new agronomic techniques (zero tillage
or irrigation innovations such as drip irrigation) are all included in the action plan for adaptation to
climate change.

Climate change also has an ascending impact on agriculture in North Macedonia. In recent decades,
these changes have been evident. Farmers have been facing significant losses in their production caused
by unfavourable climate events such as hail, heavy rainfalls and floods, spring frost and drought. As
a result, crops have been irreversibly damaged, causing significant financial burdens on smallholder
families. Livestock production is also susceptible to these climate changes, which affect the volume and
quality of production. Smallholders and small family farms face such consequences as instability and
decreases in production, affecting the quality of life of their families as well.

Climate change projections indicate that Serbia is facing a high probability of continuing temperature
increase, along with more frequent and prolonged droughts and wildfires. The flooding of large rivers
(Danube, Sava, Morava) and flash floods are also frequent and challenging hazard events. It is estimated
that the potential flooding area in Serbia comprises about 1.57 million ha, out of which 30 percent is
agricultural land.

Tajikistan experiences similar trends — more frequent and more severe soil erosions, devastations, low
yields, depletions of water reservoirs and droughts, as well as and waterlogging (rising groundwater)
and floods. Furthermore, attacks from locusts and sudden frosts are frequent in periods when frost is
not common.

2.3.3 Insurance

The general observation is that the eight study countries have no adequately developed insurance systems
in place for smallholders and family farmers, although an insurance system has been introduced in
North Macedonia, where the Government currently subsidizes 60 percent of the insurance costs. The
lack of insurance systems is a big problem, not only for farmers but also for insurance companies and
banks, since agricultural production is considered a high-risk business due to the changing weather
conditions, among other things. It is very difficult to predict precisely what the yields will be the next
season, and it is even more difficult to predict future market prices under uncertain market conditions.
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Stakeholders in several of the countries also point to increased risks due to effects of climate change.
Georgia, for example, has experienced strong climatic impacts in recent years, such as devastating
hailstorms, early temperature drops, and severe droughts. These effects have demonstrated the need
for an effective insurance system to achieve more stability and predictability. Initial steps already have
been made in this direction, but many farmers do not see the value, even in state-subsidized insurance
packages. The same is seen in other countries, such as Tajikistan, for example.

The MAFWM in Serbia began to subsidize insurance premiums for registered agricultural holdings
in 2007. In the first two years, the subsidies accounted for 30 percent of the premium, only to be
increased to 40 percent starting in 2009 (and 45 percent for areas with natural constraints), with a
limited maximum amount of incentives depending on the types of crops. The number of farmers with
agricultural insurance is increasing, but it is still relatively small. According to data from the National
Bank of Serbia, there were only about 30 000 insurance policies in crop production in 2016 and more
than 5 500 for animal insurance.

The introduction of state-subsidized insurance systems, accompanied with information campaigns,
could contribute to lifting this constraint and easing the access to finance for smallholders and farmers.

The insurance system will not be sufficient on its own, since many smallholders and family farms will
not be able to afford its costs. Therefore, the insurance system should be supplemented with a national
disaster compensation system or even be used as an alternative to private insurance.

2.4 Rural development

This section summarizes the main conclusions from the eight country studies regarding broader rural
development and livelihood topics, such as population trends, rural income and poverty, labour market
and quality of life, focusing on rural infrastructure, social protection and gender.

2.4.1 Population

The demographic trends in rural areas differ across countries, both in terms of the number and age
structure of the rural population. The share of the rural population in the total population ranges from
41 percent in Albania to 73 percent in Tajikistan (Table 8).
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8. Rural population (% of total population)

1990 2000 2010 2015 2016 2017
Albania 63.6 58.3 478 42.6 41.6 40.6
Armenia 32.6 35.3 36.6 36.9 36.9 36.9
Georgia 45.0 474 445 4.6 42.2 41.8
Kyrgyzstan 62.2 64.7 64.7 64.2 64.1 63.9
Republic of Moldova 53.2 55.4 574 51.5 57.5 574
North Macedonia 422 41.5 429 4.6 424 43
Serbia 49.6 472 45.0 443 442 44.1
Tajikistan 68.3 73.5 73.5 733 73.1 73.0

World Bank, 2019.

There is a notable and long-standing trend of rural population decline in Albania and Serbia, while in
Tajikistan and Kyrgyzstan the number of rural residents is relatively stable, though with a slow annual
growth during the latest years (table 9).

9. Rural population growth (annual %)

1990 2000 2010 2015 2016 2017
Albania 1.4 -1.6 -2.7 -2.6 -2.5 -2.4
Armenia 0.9 0.2 -0.1 0.4 0.3 0.1
Georgia 0.5 -0.3 -2.2 -1.2 -0.9 -1.0
Kyrgyzstan 24 1.2 1.2 1.8 1.8 1.7
Republic of Moldova 0.6 0.5 0.0 -0.1 -0.1 -0.1
North Macedonia -1.0 1.0 0.1 -0.2 -0.3 -0.3
Serbia -0.8 -0.8 -0.9 -0.7 -0.8 -0.8
Tajikistan 34 2.0 2.2 2.1 2.0 1.9

World Bank, 2019.

Ageing of the rural population is occurring in all countries, but at different tempos. In Albania, the
average age of the total population increased from 30.6 years in 2001 to 35.3 in 2011. The old-age index,
which is the proportion of the population aged 65 years and older divided by the total population, is
higher than ever after increasing from 8.0 percent in 2001 to 11.0 percent in 2011. The data for Serbia
reveal that the average age of the population is even higher than in Albania — over 42 years. The ageing
index was 139.5 in 2016, and according to population projections, the oldest age cohorts (particularly
of women) will significantly increase their share of the total population, outbalancing young
generations. In comparison to the overall demographic picture of Serbia, the situation with regard to
population and demographic trends in rural areas is worse. Between the 2002 and 2011 censuses, the
total population of Serbia declined by 4.15 percent due to the negative growth rate and outmigration,
while during this period the rural population declined by 10.9 percent. The rural depopulation is not
gender neutral as the decline between 2002 and 2011 was higher among women (-11.6 percent) than
among men (-10.2 percent). The decrease in the female population in rural areas not only influences
the further decline of natality, but it also influences changes in the structure of the rural economy. In



Development trend and current state of smallholders and family farms in the eight study countries

areas facing these trends, declines were recorded in diary, in the production of vegetables and in other
forms of agricultural production that traditionally have engaged the female labour force (Bogdanov
and Babovic, 2014, p. 25).

On the other hand, in Kyrgyzstan in 2015 the average age of the rural population (26.8 years) was
lower than the average age of the total population in the country (27.4 years), while in Tajikistan just
3.2 percent of the rural population is older than 65 (contrary to a total of more than 16 percent in
Georgia in 2014). In Armenia, the rural population is also ageing, and more than 13 percent of the total
population in rural areas is above 69.

All eight countries experience migration from rural areas to cities or even abroad. In general, migration
is leading to declining household sizes and to declines in the size of the labour force ready to work
during the agricultural season. In line with this development, the situation becomes worse because of
the migration of young people from rural areas; the parents become vulnerable and dependent on their
children’s assistance.
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Box 7. Outmigration patterns from rural areas of
Serbia

The intense outmigration started with the first wave of migrants to Western Europe, and during
the 1960s and 1970s Serbia was one of the most important migrant-sending countries, mostly
from its rural areas (over 70 percent of migrants from the 1970s to 1990s were rural workers, out
of which approximately 80 percent migrated to France, Austria and Germany). Research in rural
regions with the most intense outmigration has identified two common patterns, driven by
different factors. In East Serbia, the continuous and long-lasting emigration of the rural
population is closely related to push factors and the existence of social and family networks. On
the other side, a newly emerged ethnic pattern of emigration of national minorities in Vojvodina
(South-East Banat) is driven by pull factors and economic opportunities that are not available in

the area of origin.

Region with long-lasting migration

+ Remittance-driven family economies; lack of jobs out
of farming
Farm structure dominated by medium-sized, mixed
family farms
An inactive land market (land left uncultivated)
Unfavourable investment environment of recipient
communities
Environmental degradation due to lack of human
activity in the area

Massive and long-lasting outmigration (from the
1970s)

Different types of migrant families in terms of
employment status otf members abroad, length of
stay, stage of life

New wave of migrants: seasonal workers of middle
age; low and semi-skilled; family reunification
purposes
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agriculture system

Migrant profile, type and
patterns of migration

Remittances mostly spent on consumption and
housing

Migration and remittances foster entrepreneurial
non-farm activities, farm investment (including
farmland expansion) and agricultural production
until the 1990s

Unfavourable business environment resulted in
decreased investment

A large percentage are saving for retirement

Risk of poverty of retired returnees, disabled and
single persons

Possibility of losing social and economic security
Personal security and safety issues

Remittance patterns and the impact on
household well-being

Source: Bogdanov and Babovic, 2016
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Region with the new ethnic pattern of emigration

Lack of job opportunities out of agriculture

Sharply dual farm structure

(apital-intensive agriculture

Agricultural land leasing market more active than sales
Higher share of income arising from leasing of farmland

Outmigration of national minorities since 2010s

Migratory flows influenced by immigration policies of destination
countries

Pull factors draw migrants towards motherlands (EU countries)
Migration driven by pull factors to settle permanently in destination
country

Young people to continue higher education in one of the EU countries
Middle-aged people with families; people with mostly technical job
experience (craftsmen entrepreneurs)

Remittances are less important for migrant sending household well-
being

Migrants have (some) savings and are more likely in the position to
find a better job in the destination country

Remittance transfer and migrant earnings enabling the saving

of money for family reunification, for the purchase of houses and
apartments, and for starting own business in the destination country
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In North Macedonia, the continuing migration process from rural areas also leads to the ageing of
the remaining population, and it is becoming difficult to find appropriate seasonal workforce. In
addition, underutilized and abandoned land is seen as a result of several complex factors - including
structural problems, such as small farm sizes and land fragmentation, the increased average age of the
rural population, and migration to cities and abroad - leading to a decline of agricultural activities in
general. This is the situation in Armenia and North Macedonia, for example, where around 33 percent
of the arable land is unused or abandoned. Usually, the registered owner of the family farm is an older
male with an average age of 57 years.

2.4.2 Rural income and poverty

INCOME
The availability of data related to income differs from country to country, making comparisons difficult.
However, Table 10 presents the gross national income per capita in the eight study countries, based on

World Bank data. The table gives a relatively updated picture of the income level in each country.

The highest gross national income per capita is produced in Serbia, with USD 5 550, while the lowest
is produced in Kyrgyzstan and Tajikistan, with only USD 1 100 per capita.

10. Gross national income per capita (USD), 2016

Country GNI/Capita, USD
Albania 4180
Armenia 3770
Georgia 3830
Kyrgyzstan 1100
Republic of Moldova 2120
North Macedonia 4980
Serbia 5550
Tajikistan 1110

World Bank, 2015.

The income per family member in rural areas is far lower than the average gross national income
per capita. This is a general observation confirmed when comparing urban and rural consumption
data, where data are reported. Incomes are generally higher in urban areas than in rural areas. The
latest data reported in Albania is from 2012. The average consumption per capita per year in urban
areas of Albania was ALL 130 000 (EUR 940), while it was ALL 120 000 in rural areas (EUR 840),
or 90 percent of the average level in the cities. The average gross national income per capita per year
increased in 2016 to around EUR 3 800. In North Macedonia, urban households also have higher
incomes per year than rural households: MKD 373 712 in 2016 (EUR 6 084) in urban areas and
MKD 329 296 (EUR 5 360) in rural areas, where the total was 88 percent of the level in the cities.
Republic of Moldova has registered certain progress lately in terms of increasing the income of the
population, as was the case in Albania from 2012 to 2016, but the situation is still difficult. From



Empowering smallholders and family farms in Europe and Central Asia

2010 until 2015, the average disposable income of the population increased by 53.5 percent, from
MDL 1274 (EUR 78) to MDL 1 957 (EUR 93). At the same time, the income gap between the urban
and the rural population increased from 23.6 percent in 2010 to 41.8 percent in 2015, demonstrating
that social inequalities have deepened.

The salary gap is also significant between women and men in all countries. In the case of Tajikistan, it
has even been increasing in the past ten years. While in 2008, women’s wages in agriculture equalled 65
percent of men’s wages, women's wages represented only 47 percent of men’s wages in 2016.

Another general observation is that income from agriculture in rural households is decreasing, and
other sources of income are taking over the main roles in the income generation of rural households.
This is the case in Armenia. The gross household income increased from USD 1 044 per year in
2008 to USD 1 200 in 2015. The share of rural household incomes from agriculture'” continuously is
decreasing. In 2015, it was, on average, only 25.6 percent (USD 307 per year) of the gross per capita
household income, as compared to 38.8 percent (USD 405 per year) in 2008. The greatest income
source in 2015 was paid work (USD 451), followed by state transfers, such as pensions and social
assistance payments (USD 202). The share of remittances from relatives abroad increased from 6.6
percent in 2008 to 7.7 percent (USD 92) in 2015.In Georgia, the average annual household cash income
in rural areas is GEL 4 100 (EUR 1 345). The largest share of cash income (32 percent) comes from
wages. Pensions and targeted social assistance are also very important for rural areas, at 27 percent.
Income from agricultural production comes only third, at 22 percent. Incomes from gifts (9 percent),
self-employment (7 percent) and remittances (4 percent) complete the picture. The high share of state
or public transfers can be attributed to the ageing population of the countryside.

In Kyrgyzstan, the average annual income in rural areas was KGS 46 600 (EUR 651) in 2015. The
largest share of income comes from employment (including self-employment), at 57 percent. Income
from home production activity is the second source of money in rural areas, at 21.9 percent. Pensions
and other social transfers, including targeted social assistance, are also important, at 16.9 percent.
Other sources of income are minor (4.5 percent).

The picture is similar in rural areas of North Macedonia in 2016. Wages and salaries provide 52 percent
of the income, income from self-employment provides 24 percent (primarily from agriculture), and
pensions and social transfers provide 22 percent.

Similar data are not presented in the country study report for Tajikistan, but since agriculture still plays
a significant role in employment in rural areas of this country, agriculture is very important for the
generation of income.

POVERTY

According to the World Bank data, the number of the poor in the eight study countries, based on
national poverty lines, is in total almost 8 million people (Table 11). This is 26.3 percent of the total
population. However, it is positive that the overall trend of poverty is decreasing, but unfortunately
with a tendency of stagnation in recent years.

"7 Income from the sale of agricultural products and the value of food for own consumption.
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11. Population, poverty headcounts (%), number of the poor, trends

Country (year) Population, Poverty headcount, Number Trend
millions % of the poor*
Albania (2012) 2.9 143 415000 Increasing after years of decrease
Armenia (2015) 2.9 29.8 870000 Decreasing
Georgia (2016) 3.7 213 792000 Decreasing, but at a slowing rate
Kyrgyzstan (2015) 6.1 254 1550000 Decreasing
Republic of Moldova (2015) 3.6 9.6 341000 Decreasing
North Macedonia (2014) 2.1 221 459000 Decreasing
Serbia (2016) 7.1 25.7 1775000 Decreasing
Tajikistan (2015) 8.7 313 3000000 Stable
Total 37.1 24.8 9202000 Decreasing, but at a slowing rate

World Bank, 2015.
* Number of the poor according to the national poverty line.

Rural poverty is generally higher than national average poverty and poverty in urban areas. Where
data are available, the poverty head counts in rural areas are slightly above the country average for all
countries, with more than 35 percent of the rural population listed as poor in Tajikistan, on the high
end, and 15.3 percent in Albania, on the low end (Table 12).

12. Rural poverty headcount ratio

Country (year) Rural poverty headcount ratio* (%)
Albania (2012) 153
Armenia (2015/2016) 304
Georgia (2016) no data
Kyrgyzstan (2016) 29.0
Republic of Moldova (2013) 18.8
North Macedonia (2014) no data
Serbia no data
Tajikistan (2015) 35.2

World Bank, 2015.
* Rural poverty headcount ratio is the percentage of the rural population living below the national poverty line.

The case of Kyrgyzstan is presented in Figure 15. The national poverty headcount rate demonstrates a
changing trend from 2005 to 2016. Poverty declined in the period 2005-2009 from 43 percent to 31.7
percent. Poverty started to grow in 2010-2012 and declined again to 25.4 percent in 2016. The gap
between urban and rural poverty rates decreased and increased again in different years.
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Figure 15. National poverty rate in Kyrgyzstan, 2005-2016, % of population
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In Serbia, data on absolute poverty for the period 2006-2016 indicate continuously higher poverty
rates in rural areas. A significant decrease in absolute poverty could be noticed prior to the economic
crisis in 2008, when the poverty rate in rural areas reached the poverty rate of urban areas and closed
the poverty gap. After 2008, poverty in rural areas increased significantly and the gap widened again.
Therefore, while absolute poverty levels were more or less stable in urban areas, rural areas experienced
fluctuations until 2013, but at a constantly higher level than in urban areas. Relative poverty measures
reveal similar tendencies. The rural population has the highest rate of being at risk of poverty, with
more than one third of the population at risk of financial poverty and more than half of the population
at risk of poverty and social exclusion. Almost one third of the rural population faces severe material
deprivation.

2.4.3 Labour market

Agriculture is the main source of employment in rural areas in all eight studied countries, but due to the
informal nature of the agricultural sector, employment is also informal, which obscures information
on unemployment. Related data are, in general, fragile and difficult to interpret.

In Tajikistan, for example, 65 percent of the national employed workforce is employed in agriculture.
However, data are difficult to interpret, since the solidity of data on the share of formally employed
people in agriculture is very low. One example is Georgia, but other countries can be referred to in the
same way. More than 43 percent of the total workforce in Georgia is self-employed in agriculture, but
the majority of this share (97 percent, or 842 000) is self-employed. In Armenia, also, the vast majority
of rural jobs (75 percent) are informal and dominated by agriculture (99 percent of rural jobs are
agricultural).
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In all countries, labour force participation is lower for women than for men. The higher employment
rates of men in rural areas may be related to their involvement as heads of holdings, while the lower
employment rates of rural women may be related to the informality and under-registration of
women’s contribution to family farms. Rural women who self-declare as homemakers may be de facto
contributing family workers of small holdings.

Because the rural labour market provides only limited opportunities for women’s engagement — in
particular for young women and for off-farm work — women are overwhelmingly involved in unpaid
agriculture on-farm work in all countries.

Many of these small and non-viable farms can only survive in farming by supplementing their farm
incomes with incomes earned outside the sector, for example through paid employment, which is
typical for men.

In Republic of Moldova, 410 900 of the 1 219 500 employed and self-employed persons (33.7 percent)
work in the agricultural sector. Of these, 181 000, or 44 percent (14.7 percent of the total employed
population), are engaged in the production of agricultural products exclusively for their own consumption.
The number of employed in agriculture increased by 29 100, or 7.6 percent, from 2015 to 2017.

However, agricultural employment has declined over the years, due to low profitability, migration, and
general economic structural changes. As a consequence, there are needs for alternative job opportunities
and alternative income-generating possibilities in rural areas outside the agricultural sector.

Rural labour market statistics are available for Serbia. The data reveal that in the salaried workers
sector of employment, differences are evident between urban and rural areas (Figure 16). Among
salaried rural employed men, the highest percentage of persons are employed in manufacturing and
construction, and the lowest share are employed in services. Rural women have higher employment
rates in manufacturing than urban women, who are predominantly employed in services.

Figure 16. Salaried workers by sector, type of settlement and gender, Serbia, 2017
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For rural development, not only the level of activity and employment counts, but it is of equal
importance to look at the quality of work. Within the 2030 Agenda for Sustainable Development,
Sustainable Development Goal 8 is dedicated to the promotion of sustainable, inclusive economic
growth, full productive employment and decent work. Target 8.8 sets as an important objective the
protection of labour rights and the promotion of safe and secure working environments for all workers.
Data presented in Figure 17 indicate a lower level of protection of labour rights among salaried workers
in rural areas in Serbia. In comparison to salaried workers from urban areas, rural workers more
frequently work without formal contracts, with no pension or health care insurance and are denied
rights for paid sick leave or paid annual leave.

Figure 17. Percentage of salaried workers without a formal labour contract and welfare benefits from employment, by type of settlement,
Serbia, 2017
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2.4.4 Quality of life and livelihoods in rural areas

RURAL INFRASTRUCTURE

Overall, it is the observation in all eight studied countries that rural areas suffer from underdeveloped
and poorly maintained social and physical infrastructure and public services, and that this is one of the
major reasons for migration and for the perception of low standards of living in rural areas.

Regarding agricultural infrastructure, the poor quality and even lack of field roads and especially access
roads represent a huge problem in all countries. Farmers are often forced to drive over parcels owned
and farmed by others, with the risk of destroying the production and leading to many serious conflicts
among neighbours. Improved access to fields is typically an outcome of land consolidation projects.

Electricity is available in rural areas in all countries, although the coverage is not complete, for example

in Albania. However, the electricity supply is not always modernized and able to provide uninterrupted
supply, as is the case in Kyrgyzstan, North Macedonia and Tajikistan. The gas supply is also much lower
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in rural areas than in urban areas. In Republic of Moldova, only 35 percent of households in rural areas
have access to gas.

Drinking water supply systems are underdeveloped. In Republic of Moldova and Tajikistan, only 36
percent of the population in rural areas have access to pipeline water supply. This has strong impacts
on workloads and work times in rural households - particularly for rural women, who are mostly
responsible for fetching water. In Republic of Moldova, about 33 percent of rural households had a
bathroom or a shower in 2016, and fewer than 14 percent had a water closet. The figures are similar
in other countries, for example in Armenia, but the situation with individual facilities is gradually
improving in all covered countries. Furthermore, the systems are often not well-maintained and are
characterized by large pipeline water losses, as is reported in North Macedonia. Finally, the quality of
the supplied drinking water does not always meet hygienic requirements, as is often the situation in
Republic of Moldova.

Wastewater management and sewage systems are generally not in place. Instead, individual septic
tanks or uncontrolled wastewater disposal are widely used. At the same time, rural areas also suffer
from lack of waste management and landfills. Consequently, waste and trash are dumped in nature. In
Kyrgyzstan, as is the case in other countries, waste is dumped, burned or buried.

Access to public transportation (buses and trains) is difficult in most countries, and in some countries,
there is almost no public transportation in rural areas, for example in Tajikistan. This severely limits
the mobility of rural people, especially of the most vulnerable, who do not have access to cars, and of
women, as driving licenses in rural areas are held mostly by men in all study countries. At the same time,
road networks are poorly developed and lack maintenance. In North Macedonia, the road network is
in the poorest condition of all physical infrastructures. In Republic of Moldova, nearly every village is
accessible on asphalt roads, but the bad condition of local and village roads causes injuries to people
and damage to vehicles and transported products. This increases transportation costs and negatively
affects access to markets, product quality, quantity and sales prices down the value chain.

Rural areas lack nurseries, kindergartens and preschool facilities, as well as services for disabled people
and the elderly, despite the ongoing ageing of rural populations. All these have severe impacts on
womens economic empowerment, as they impact the possibilities for women to engage in gainful
employment and economic ventures, as women are usually the ones held responsible for care work.
The lack of these services also contributes to women’s time poverty.

The data presented from various sources indicate poorer infrastructure in rural areas in Serbia and more
difficulties in accessing basic or other social and cultural services. The rural population is also experiencing
more difficulties in accessing public transportation, banks, groceries or supermarkets. When cultural
services such as cinema or theatre are at stake, the difference becomes even more prominent.

Rural areas also lack schools and educational centres. Children often must travel to neighbouring
towns to get to school. In Armenia, the distance to secondary schools is more than 4 km in rural areas
for 4.8 percent of households, while it is only up to 1 km away for 64 percent. Also, healthcare services
are few and of low quality, as reported in Georgia. In Tajikistan, furthermore, there is a shortage of
medical personnel in rural areas, with high rates of infant and child mortality as a consequence.

The availability of opportunities for cultural development, adult education and knowledge also is
limited, as are village entertainment, socio-cultural events, playgrounds and sports grounds, both in
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terms of quality and coverage. In some countries, availability may be satisfactory, but the quality and
the level of access often are too weak.

In Serbia, the early childhood development index score for children between 36 and 59 months old
is higher in urban than other areas (96.8 vs. 92.0), while there is no difference between boys and girls
(95.1 for both). However, a study on urban-rural disparities in the situation of children and women
based on UNICEF MICS data found that the type of living area has no statistically significant effect on
early childhood development. Contrary to that, the study found a significant influence of attending a
preparatory preschool programme (SORS and UNICEE, 2015).

Finally, access to the Internet and to telephone lines is underdeveloped, as described in Tajikistan,
for example. At the same time, lack of literacy in information technology also hinders access to the
Internet. And then there is the issue of access to the Internet from a social perspective: Rural women,
even when they do have a personal computer in their household, lack the necessary skills and time
to access information. Cell phones are used to a large extent by both women and men - though not
necessarily for accessing the Internet. In Armenia, 97 percent of rural households possess a cell phone.
In the Republic of Moldova, 98.3 percent of localities are covered by land-net telephone connections,
including code-division multiple access (CDMA), and 71 percent of the population used the Internet
in 2016. In Serbia, only 59.8 percent of households in rural areas have access to the Internet (compared
to 72.9 percent in urban areas).However, data indicate a narrowing gap in access to the Internet.

The lack of key infrastructure is one of the most disadvantaging factors of — and a significant determinant
of - the low standard of living. Low-functioning infrastructure, in line with the low feasibility of
agricultural production, fosters migration from villages. At the same time, urban communities with
better economic conditions provide better social infrastructure. Thus, undeveloped infrastructure is
not a challenge in its own, but the economic constraints caused by low incomes from agriculture and
other sectors in rural areas, leading to underdeveloped infrastructure, are the main challenges for the
development of rural areas.

SOCIAL PROTECTION

The economic and policy reforms undertaken during the transition have had diverse and divergent
consequences and impacts on all groups of populations in all studied countries. However, the widening
gap between urban and rural areas has become a common and accelerating trend. Economic and policy
reforms have so far shown only little benefit for rural areas and their populations. Moreover, rural
women and men have become even more vulnerable to economic, political, and social marginalization,
including to a lack of access to basic social services. Besides higher poverty rates, the rural population
faces many other forms of discrimination and social exclusion, some of which are related to specific
individual, household or group characteristics such as location, age, education, gender or family size.

Social protection programmes are key policy instruments in poverty alleviation, as has been
demonstrated by international practices and by FAO research worldwide. Since the last two decades
of transition, the countries under review have been undergoing reforms in social protection areas
to modify existing systems to the needs of their changing economies. The scope and the pace of the
reforms vary significantly, but the common feature is that the key national programming documents
and laws in all countries pay little attention to specific needs of rural households. For example, the
social protection needs of seasonal workers, contributing family farm members, and registered and
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non-registered farmers, among others, are frequently not considered. These documents either fail to
mention particular problems of rural women and men or, even when they do recognize these problems,
they neither develop nor implement any concrete programmes. However, it should be noted that in
recent years, governments have developed a number of legislative, institutional, organizational and
financial mechanisms to enhance rural women and their access to resources.

The authorities in many countries mainly implement passive social policies (based on various eligibility
criteria), with a few measures limited to maintaining the standard of living of the unemployed,
retired and poor. The current status of social protection reforms is characterized by the strong legacy
of the past system (for example, the existence of an outdated system of privileges based on various
eligibility criteria), and such new elements as social assistance that targets low-income groups of the
population (who reside predominantly in rural areas). Generally, participation in the formal labour
market remains a precondition for accessing old-age pensions, unemployment, short-term illness and
maternity benefits, and agricultural workers in registered employment do have access to pensions in
Albania, Kyrgyzstan, North Macedonia and Republic of Moldova, but this system is changing. In most
of the countries, the concept of self-employment categories has been introduced, with implications for
social insurance. The rural population, especially smallholders and family farmers, often do have the
possibility of being registered as self-employed and making contributions to pension funds, as is the
case in Republic of Moldova. At the same time, there is a risk — particularly in subsistence farms and
in the case of contributing family members, seasonal workers and other informal workers - of being
able to access only social pensions.

Usually, the number of pensions in rural areas, and especially social pensions, is significantly lower than
the national average and below the subsistence level. This is confirmed by data for Serbia. According to
data from the National Health Insurance Fund (NHIF, 2018), in comparison to both average pensions
and average salary, farmers’ pensions are rather low and since 2009 have not exceeded EUR 90 (EUR
88.2 in 2017) (Figure 18).
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Figure 18. Agriculture pensions in Serbia, 2007-2017
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Many households are not covered by social insurance or social assistance.

The delivery of health care and other social services in rural areas is hampered by various obstacles
(including lack of infrastructure), but even if they are available, the quality of these services is lower (or
they are more costly) than similar services in urban areas. The coverage of the rural population regarding
sanitation facilities, safe and clean drinking water, and wired or wireless broadband service is low; even
if facilities do exist, they often are neglected and require investment in upgrade and maintenance.

The countries under review demonstrate different experiences in addressing the social protection needs
of rural dwellers. For example, in Albania, various sub-programmes in the social protection system
provide financial support to different vulnerable groups of the population. The social protection system
is designed to reduce the risks of poverty, enhancing the capacity to manage socio-economic risks such
as disability, unemployment and short-term illness. The system also provides age-related pensions and
maternity support. The social security system in rural areas is mainly focused on supporting old-age
pensioners. The rural-urban gap among old-age pensions and other types of pensions is still high,
despite decreases in recent years. In 2016, the Government of Albania approved an increase in the
monthly unemployment payment by 60 percent, increasing it to ALL 11 000 per month (approximately
EUR 80) from ALL 6 850 (approximately EUR 50). Regarding social assistance, the calculation of the
full amount of economic assistance for households takes into consideration the family structure, but it
cannot be higher than ALL 8 000 (approximately EUR 60) per month.

In Armenia, increased social vulnerability was reported in the period 2005-2016 for those people in
rural areas who do not have a diversified income and rely on agriculture. The importance of support to
small farms is also seen as a policy mitigating social tensions. Structural changes are currently taking
place, and a new system of Integrated Social Services is being introduced throughout the country.
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Under this concept, the Territorial Centres for Complex Social Services are being gradually developed
as one-stop-shops offering comprehensive social service packages, which are provided based on
applications by individuals and assessments of their needs. Until 2020, it is planned to have 50 to 55
such centres in the country. The main goal of such centres is the complex enlargement of capacities and
opportunities of poor and socially vulnerable populations, mostly by the provision of social services
and by assistance in the realization of people’s education, health, housing and other needs, as well as in
their inclusion in the labour market.

In Georgia, the law on state pensions of 2005 eliminated the contributory pension system and
implemented a flat-rate basic pension based on three components: old-age, disability and survivor
pensions. The old-age non-contributory pension has as its main objective reducing and preventing
povertyinold age. This scheme contributed to strongly reducing the rural poverty rate, from 46.9 percent
in 2005 to 28.2 percent in 2014. The 2015 law on high mountainous villages gave several social and tax
concessions to the population in remote and high mountainous villages, including a small addition to
pensions, subsidies for utility fees, and tax reductions for small businesses. Furthermore, the Ministry
of Justice opened public service halls in all municipalities to make government services accessible to
the population of remote areas. In the Republic of Moldova, subsistence and semi-subsistence farms
can benefit from general economic and social policies, since agricultural policies typically only support
the bigger farms, the enterprises and corporations. Since 2009, individual landowners and tenants who
work on an individual basis have not been included in the list of the mandatory insured. They have
the option of making voluntary insurance payments by signing an individual state contract with the
National Social Insurance Office and by paying a fixed annual contribution, which is four times lower
than the amount paid by other sectors.

In Kyrgyzstan, the social protection provision covers a wide range of risks, but the allocation of
resources across the agricultural and rural sector is very unbalanced. Smallholders, though eligible
for some of the existing social protection programmes and interventions, do not fully benefit from
them due to various constraints, including the design, implementation and administration of those
programmes. Smallholder farmers are, for example, largely ineligible to participate in social assistance
programs and labour market interventions due to the legal provision that considers those with 0.05 ha
of land ownership as self-employed. FAO has piloted a social contract model, funded by the Russian
Federation. This Cash Plus pilot in Kyrgyzstan seeks to progressively lift households out of poverty and
improve their food security and nutrition outcomes, achieved through a flexible combination of cash
transfers administered by the Ministry of Labour and Social Development of the Kyrgyz Republic and
productive inputs, including improved access to extension services, training and nutrition education,
with individual follow-up. The pilot has contributed to policy dialogue on poverty reduction, food
security and nutrition within the inter-ministerial working group on social contracts, the working
group on the national food security and nutrition programme, the Development Partners Coordination
Council on social protection, local governments, and other institutions.

In North Macedonia, the Government is currently implementing the National Strategy for Alleviation
of Poverty and Social Exclusion. The strategy covers employment and the labour market, poverty and
social exclusion, healthcare, education, social protection, transport, communications and housing.
The focus is put on child protection, equal gender rights and institutional responsibility. One of the
measures is to improve literacy by imposing mandatory secondary education, first introduced in 2008.
The Government also has subsidized the costs for schooling in terms of provision of free books and
educational material for all pupils, information technology equipment and Internet connections for
schools, and free transportation of pupils in rural areas. Socially vulnerable families receive money from
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the state to help pay for the schooling of their children. In addition, investments in the refurbishment
and modernization of primary and secondary schools have been increased, resulting in about 200
refurbished and modernized schools in rural areas, including the building of new sports halls for
schools or the modernization and equipping of existing ones.

In Serbia, the financial social assistance is the main social assistance scheme. The Law on Social
Protection' envisages at least six social assistance schemes, but the most important and most
comprehensive one is financial social assistance. However, although the targeting is accurate, the
coverage is low. The rural population is less likely to receive benefits and services. The share of the rural
population among beneficiaries of social assistance is relatively small (19 percent) comparing with their
overall share in the population (41 percent). The rural population faces many obstacles in accessing
social protection services. Some of the obstacles refer to mere physical distance and inability to pay
transport, while the burden of everyday household jobs prevents women in particular from accessing
centres for social work and local self-government and employment services. Finally, beneficiaries
often complain that procedures are complicated and difficult to understand and that professional and
administrative workers are often unsupportive and unresponsive.

In Tajikistan, the main goal of the 2030 National Development Strategy is to promote agrarian reform,
but other goals also are important. They include, for example, an effective multi-sectoral approach,
including health and social protection policies.

Overall, the national social protection systems’ reforms in the study countries are incomplete, and
there is still significant space for specific provisions that would accommodate the needs of smallholders
and family farmers - especially those living in remote rural areas — and including contributing family
farm workers, seasonal workers and other agricultural workers. There are issues with access to social
services, with the size and coverage of social benefits, and with the accessibility of social benefits for
rural women and vulnerable groups. FAO, as a global food and agriculture organization, has generated
international experience in applying a wide range of social protection schemes and programmes in
rural areas which have significantly improved nutrition and livelihoods of rural women, men and
children living in small farms. There are examples of such work conducted in Albania, Armenia,
Kyrgyzstan and, at a lesser extent, in Tajikistan.

GENDER

Empowering smallholders and family farms is not possible without addressing gender-based
inequalities. Gender-based discrimination persists in the region, especially in rural areas.

Women are overrepresented in manual labour as informal, unpaid and family workers and are rarely
registered as owners, managers or co-managers of agricultural holdings. Patrilocal marriages and bias
towards sons in inheritance practices are some of the reasons behind women’s limited access to land.
Even when women legally own land, registration made in the name of a male family member limits
their de facto enjoyment of their rights over land.

In some of the countries of study, it is estimated that 60 percent to 87 percent of women working in
agriculture are informal or family workers, while only between 6.5 percent and 31 percent of agricultural

' Official Gazette of the Republic of Serbia No. 24/2011.
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holdings are managed by women. Around 10 percent of those who benefit from rural advisory services
and 5 percent of those who own agricultural machinery are women in some of the countries of study.

Domestic and reproductive work overwhelmingly falls on women’s shoulders, and the low levels of
infrastructure and social services in rural areas have a direct impact on rural women’s household
workload. In the countries in which time-use surveys have been conducted (Albania, Armenia and
Kyrgyzstan, for example), the data demonstrate that women spend, on average, almost twice as much
time on housework per day as men, and rural women can spend up to twice as much time as their
urban counterparts and up to four times more time on household workloads as rural men. Time
poverty, as extreme time pressure faced by rural women because of their household responsibilities
as food producers and caretakers, is rarely included in income measurements or taken into account
in policymaking. In the meantime, the unequal division of labour at the household level seriously
limits women’s economic opportunities, preventing them from engaging in productive work outside
the home.

Rural women have less access to innovative agricultural practices than do men and women residing in
urban areas. This further contributes to the gender pay gap, with women earning between 60 percent
and 85 percent of men’s salaries and having lower access to decent jobs and off-farm employment,
which increases their risks of falling into poverty, especially in older ages.

These gender-based inequalities and barriers, which are veryrelevant to rural development, smallholders
and family farms, are similar across the countries.

In Albania, as in other countries under review, social roles and discourses tend to assign men a leading
role in the generation of household income, and this perception is dominant in rural areas. The income
of women in the agriculture sector is quite low, and the gender gap is higher in agriculture than it is in
other sectors. Only 7 percent of women contribute more than half of the income in the household. On
the other hand, women contribute significantly to farming activities, but since men typically manage
the sale of products, it appears that income from farming is eventually controlled by men, independent
of the labour input from women in production.

One of the main issues regarding gender equality in Albania is access to land rights, which is a very sensitive
topic in rural areas. The Albanian legal framework related to land is, in appearance, not discriminative
against women, and it treats them equal to men: All family members, men and women, should agree with
any land transaction. However, there is a gap between legal norms and social practices in rural areas, and
the legislation misses capturing and addressing these socially based limitations for women. Even though
both women and men received equal shares of land during land privatization, this land was registered
only in the name of one family member, usually the oldest man in the family. Therefore, often women
are ignored in decision-making processes related to transactions of land that they actually own. This has
its roots in a) the way the initial land distribution was carried out in the early 1990s through a household
head; b) the low awareness of the rural population of formal land rights in general and women’s rights
in particular; and c) patrilocal marriages, within which sons are socially expected to take over the family
farm and daughters are socially expected to move to their husband’s family after they marry and to
voluntarily give up their ownership rights in favour of their brothers.

In Armenia, mostly men are involved in migration, which causes a redefinition of gender roles. Women
take on additional roles and responsibilities that are considered to be masculine roles, especially in rural
communities, while men do not take on any roles considered to be women’s. Seasonal work migration
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usually coincides with the period of the year when agricultural work is most intense, so women remain
responsible not only for the household and family but also for the whole agricultural production and
sales. In addition, the migration of men can also bring additional risks for women. These include
a worsening of the financial situation of the family due to unsuccessful work arrangements of the
migrant and the risk that men will not return and will not continue supporting the family left at home.
Because of women’s limited access to agricultural inputs, land management, subsidies, markets and
transportation, women also experience difficulties in redirecting migrants’ remittances to agricultural
investments.

Patriarchal attitudes are prevalent in Georgia, especially in rural areas. While women are important
contributors to agriculture, they are usually limited to low-paid or non-paid jobs. There is a strict
gender-based division of labour, and men are usually considered responsible for the tasks that are
more capital-intensive. Men own and head about 70 percent of agricultural land, which emphasizes the
inheritance issue: Families prefer that sons inherit the holdings in the context of patrilocal marriages,
as in other countries of the region. Men also lead in the tasks that require mobility and negotiations
away from the farm and, such as in the purchase of input factors or the sale of produce. This division
of labour creates significant disparities, and while women work more hours than men, they have less
access to decision-making and to control of incomes and assets.

Considering that rural development programmes mainly target registered farmers, and that women
tend to be excluded from information channels, it is very hard for them to be engaged in the
implementation of these programmes as they are often designed. It is rare that women participate in
stakeholder consultation meetings, and the involvement of women in decision-making is also minimal.

Although women are actively engaged in agricultural activities, working more than men and
participating in the financial management of their households, men have the final say as the decision
maker in control of the income and assets. These existing social practices and stereotypes that limit
women’s access to assets critical for production not only create problems for women but also have
serious implications for agricultural development in general.

In Kyrgyzstan, there are no available official statistics on land ownership by sex, but some data are
available on the heads of smallholders and family farms. Among 300 000 farms, women are the formally
registered owners of only 55 000 farms, or just over 18 percent. This picture presents a strong disparity
between men and women in the country. Furthermore, available data on the employment of men and
women in the formal sector show that labour from men dominates agricultural production. At the
same time, between 2011 and 2015 the ratio of the salary of women compared to the salary of men in
agriculture declined from 99.7 percent to 81.8 percent.

Regarding access to finance, women tend to borrow money from microfinance institutions rather than
from commercial banks, whereas with men it is the other way around. Also, women take smaller loans
in general compared to men. All in all, and due to the patriarchal character of the family farm, men
usually lead the holding in the majority of cases. The position of rural women has become weaker in
recent decades due to the absence of policies protecting women’s rights in institutional settings.

Republic of Moldova is, by global and regional standards, doing better than the other countries, and is
ranking high in global gender equality ratings. Primary and secondary education completion rates are
close to 100 percent and essentially equal for boys and girls; the university completion rate is also high,
and 58 percent of university graduates are female. Republic of Moldova also has progressed substantially
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in terms of legislation. National priorities on gender focus on equality in the labour market, increasing
women’s representation in politics, improving the enabling environment for women entrepreneurs,
and combating gender-based violence. Republic of Moldova also has established working groups on
gender in each ministry, along with a Gender Equality Coordination Council, which elaborated a
National Gender Equality Strategy for 2016-2020. While these advanced indicators are also typical to
one extent or another in the other countries under review, in Republic of Moldova in 2011, women
headed 36 percent of agricultural holdings. However, male holders managed about 50 percent more
land than female holders.

Only 29.8 percent of female-headed agricultural holdings benefit from extension services, compared
to 70.2 percent headed by males. In terms of investment support to the modernization of agricultural
holdings, 32.2 percent of projects were headed by females, while 67.8 percent were headed by males.
Also, 34.6 percent of investments in the diversification of farm activities were implemented by female-
headed households, while 65.4 percent were implemented by male-headed households.

This is also the case in North Macedonia. Here it is rather uncommon that a woman is the registered
owner and head of the land holding. If it should be the case, it is typically due to the absence of a male
member of the household to perform this role. In some cases, the female family members can be
registered as the owners of the land because of the available subsidies for registered female farmers.
However, the implementation focus of the National Strategy for Alleviation of Poverty and Social
Exclusion is on child protection, equal gender rights and institutional responsibility in this respect.

In Serbia, women are rarely heading family farms (17 percent) and even less often are they the managers
of family farms (16 percent). At the same time, they represent the main share of helping family members
on farms (63 percent) (Bogdanov and Babovic, 2014). Apart from this, there are significant gender and
generational gaps when activity and employment are analysed among the rural population. Women aged
15 years old and older have much lower activity and employment rates than men and at the same time
they have a much higher inactivity rate. Women aged 15-24 have the lowest activity and employment
rates and much higher unemployment and inactivity rates compared with men of the same age.

There also are noticeable gender differences in labour protection. Men are more often employed informally
than are women (ILO, 2018) and therefore it is not surprising that protection of labour rights is lower
among rural male salaried workers than among rural female salaried workers (Figure 19).
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Figure 19. Percentage of salaried workers in rural areas of Serbia without formal labour contract and welfare benefits from employment, by
gender, 2017
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In Tajikistan, migration is predominantly male. In the absence of a male head, women take the role as
both head of the household and head of the family farm. Gender equality and equality of opportunities
are areas of attention at the political and legislative levels of Tajikistan, though challenges persist.

The state policy and the policy of international donor organizations also are aimed at ensuring equal
rights and opportunities for men and women. As a result, in recent years the number of family farms
headed by women is steadily growing; their share has increased from 13 percent in 2005 to 21 percent
in 2016. However, this is not translating to improved access to markets, transportation, credits,
agricultural inputs and information for women. This poses a risk not only to rural women’s livelihoods
but also to the overall development of agriculture. Women’s limited access to these inputs also limits
their possibilities to redirect remittances to agricultural investments.

Women are over-represented in low-skilled and seasonal work. Most women working in agriculture
are unpaid workers. According to the 2012 Demographic and Health Survey (TajStat, 2012), 59 percent
of women who worked in agriculture in the 12 previous months received no payment for it.

In general, and although women’s participation in the labour force remains high across the region (60
percent, which is slightly above the global average), they tend to concentrate in low-paid sectors of the
economy, with greater involvement in casual, temporary or part-time employment poorly protected
by labour and social security legislation. As a result, they have smaller pensions and are at risk of
constituting a significant portion of the poor in old age (FAO, 2019Kk).

The level of informal employment is significant in agriculture. Unfortunately, the lack of official data
makes it difficult to estimate the amount of unpaid work performed by women. However, approximately
1 million women in rural areas can be classified as informally employed. Informal employment causes
a lack of access to receive social benefits, family benefits and maternity leave.
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Current political priorities and policies positively or negatively affecting smallholders

This chapter summarizes the findings from the eight country studies related to research question 3:

e  Which current administrative procedures and institutional settings as well as policy interventions
are implemented that support or hinder the development of smallholders and family farms?

3.1 National smallholder targeted policies

This section describes the national agricultural policies in the eight study countries, focusing on
policies targeting smallholders and family farms. However, there are very few policies in the countries
with specific focus on smallholders. Since the vast majority of farms in the focus countries are small
farms with less than 5 ha, it might be logical that the policies do not differ and instead target the
agricultural sector as such and in a horizontal way. However, this is not the case. It is the experience
of many accession countries and new Member States in the European Union that bigger farms are far
better at taking advantage of support measures than are smallholders. The reason is, first and foremost,
that bigger farms have the technical and human resources to benefit from support - for example, in
preparing applications for support — and have the political and financial networks needed to benefit
from the support measures.

Access to state subsidies is hampered by a number of factors for smallholders. Here it is primarily a
constraint for smallholders and family farms operating in the informal sector that no subsidies are
provided to farmers without formal status as farmers, with registered farms and land. The scale of
requirements for farmers varies from country to country, depending on the type of subsidy in question.
Albania and North Macedonia require a high level of formalization, if support can be available under
the IPARD investment support programmes co-funded by the European Union. For the groups
of farmers actually fulfilling the formal requirements, access to support schemes may even still be
difficult due to private co-financing of investments, including financing of the full investment before
reimbursements can take place. Access to subsidies also may be restricted due to complexity in the
administrative procedures of the application for and distribution of grants.

Therefore, it is important to think about policies targeting small farms explicitly, in order to make sure
that scarce public resources actually are benefitting this target group and not only bigger farms with
less urgent needs.

3.1.1 State budgets for agriculture

The latest state budget for agriculture in each of the eight study countries is presented in Table 13. The
figures include the total budget for agriculture. A total of EUR 414 million is allocated to the eight
countries (2016/2017). The average is EUR 59 million. North Macedonia sticks out with a state budget
for agriculture of EUR 75 million, while Kyrgyzstan is at the bottom with EUR 29 million, equal to
about 50 percent of the average.
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Table 13. Government expenditure on agriculture, forestry and fishery in 2017

State budgetfor  Share of total Number of Government Agriculture
agriculture, forestry outlays (%) hectares expenditure perha Orientation Index
and fishery (thousands)* (EUR) (AoI)

(millions EUR)
Albania 50 2.17 1201 0.1 0.14
Armenia 66 335 2045 32.6 0.17
Georgia 68 1.95 787 86.75 0.31
Kyrgyzstan (2016) 29 1.71 1037 27.3 0.12
Republic of Moldova 73 4.55 2235 33.07 0.38**
North Macedonia 75 n.a. 1267 99.1 n.a.
Serbia (2018)*** 374(258) 4.5 3437 109 (75) n.a.
Tajikistan 53 n.a. 535 59.2 n.a.

* For Tajikistan and Kyrgyzstan, only arable land is included.

**|FAD, 2018.

*** Figures in brackets represent the part of the budget intended for the incentives.
Sources: FAO, 2019d-2019k (country study reports) and FAO, 2019b.

The share of budgetary transfers to the agriculture sector in the total outlays varies from 1.7 percent
in Kyrgyzstan to 4.5 percent in Republic of Moldova and Serbia (Table 13). The total state support
from public budgets to agriculture per hectare of agricultural land is highest in North Macedonia
(99.1 EUR/ha), followed by Georgia (86.75 EUR/ha) and Serbia (109 EUR/ha; 75 EUR/ha), whereas it
is lowest in Kyrgyzstan (27.3 EUR/ha) (Table 13). The ratio of the share of government expenditures
on agriculture over the contribution of agriculture to the economy (Agriculture Orientation Index, or
AOI) shows that the agricultural sectors received less than one-third as much in public expenditures as
their contribution to the countries’ respective gross domestic products. The only exception to this rule
is Republic of Moldova, with an AOI of 0.38.

Though the definition of the governments to which expenditures pertain differ among countries,
and though policy beneficiaries differ, the data presented in Table 13 indicate that governments give
relatively lower priority to the agriculture sector than the economic weight of the sector could justify.
This is generally in the line with developments in most transition countries.

3.1.2 Summary of smallholder and family farm policies

As indicated above, very few policy interventions targeting smallholders have been identified, and
most public agricultural policy is horizontal and primarily being absorbed by bigger farms. The table
in Annex 2 summarizes the national agricultural policies with an explicit focus on smallholders and
small farms, for example defined by size (income, hectares and/or number of animals). General policies
eligible for all types of farms, including smallholders, are not included.



Current political priorities and policies positively or negatively affecting smallholders

LAND POLICY, LAND MARKET DEVELOPMENT AND LAND CONSOLIDATION

A coordinated and prolonged policy response is required to address the problems of smallholders and
family farms related to farm structures and land market development. Land policies should align with
broader agricultural and economic policy objectives and support transformation of farm structures and
rural development in general. Better regulation and stimulation of land markets, land lease mediation
and land consolidation are among the specific policy instruments to improve farm structures and
increase productivity and competitiveness. The registration of all legitimate owners is not mandatory
in any of the countries, although co-registration of spouses is encouraged in some as a way to improve
women’s enjoyment of their ownership rights over land in line with 1) Article 14 on the rights of
rural women of the Convention on the Elimination of all forms of Discrimination Against Women
(CEDAW) (UN General Assembly, 1979); 2) target 5.a of the Sustainable Development Goals; and 3)
the Voluntary Guidelines on the Responsible Governance of Tenure of Land, Fisheries and Forests in
the Context of National Food Security (VGGT) (FAO, 2012).

Most governments in the region have recognized the need to address structural problems in agriculture
regarding excessive land fragmentation and small average farm sizes. In Albania, FAO supported the
preparation of a National Land Consolidation Strategy, adopted in 2016, and the next steps are currently
under consideration. In North Macedonia, FAO is, funding from the European Union, supporting the
first round of field projects under the National Land Consolidation Programme during 2017-2020.
Amendment of the legal framework and development of capacity have begun in 2018-2019, along with
the first ten projects under the national programme. The outcome will be reduced fragmentation and
increased farm size in the project areas, combined with the improvement of agricultural infrastructure,
leading to increased production, productivity and income generation.

In addition, Republic of Moldova has an ongoing intervention that is stimulating development of
the agricultural land market. A support measure under the National Fund for Agriculture and Rural
Development provides support to farmers who have amalgamated at least three plots of agricultural
land to form a single land parcel. The support is a subsidy of 50 percent of the costs of the land market
transactions. Armenia has, during 2004-2006, taken the first steps towards an operational land
consolidation instrument, and additional support was provided by FAO for 2017-2018. This example
comes from the country study report in Armenia:

“FAO implemented during 2004-2006 a land consolidation pilot project in Nor Erznka community,
Kotayk marz, Armenia, where 60 percent of the community landowners, on a voluntary basis, took
part in the project. The project was implemented during two years, and the following mechanisms
were used to reduce fragmentation: exchange, purchase, sale or donation of land parcels between
landowners; exchange of private land with community land; and purchase or lease of community
land bordering the private land. As a result of the project, 162 land parcels of 92 owners had been
consolidated into 67 parcels. The average number of parcels owned in the community was reduced
from 3 to 2, and the average farm size increased from 1.25 to 2.5 hectares.” Source: FAO, 2019e.

FORMALIZATION POLICIES

Formalization of the agricultural sector is only pursued explicitly via policy actions as a political
objective in some of the countries. This is first and foremost the case in Albania, North Macedonia
and Serbia, where the EU approximation process is ongoing. Formal registration of farms in the farm
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register is also an eligibility criterion for public support in North Macedonia and Serbia, both for
national and IPARD support. In Albania, it has been an official policy of various governments to
enhance formalization of the economy, including agriculture. Access to IPARD-like support and other
national support programmes has been conditioned on formal registration of the farm in the farm
register and in the tax system.

Republic of Moldova also is stimulating the formalization of the agricultural sector directly through the
legal framework. Only registered farms can have access to subsidies and support, as is the case in many
other countries. No smallholder or family farm is eligible for any state support unless it is registered
legally. Incentives are also provided to farmers to register their farms. One incentive is tax benefits for
smallholders registered as peasant farms. The incentive is a discount in land tax and income tax for
smallholders. A land tax discount is provided if tax payments from smallholders are paid before 30
June. The income tax for farmers is 7 percent, whereas other economic entities pay 12 percent or 15
percent in income tax.

As a pilot project, Georgia is taking steps to implement a farm registry. Registration of all farms in the
National Farm Register contributes to the formalization of the sector.

It should also be mentioned, however, that many subsistence and semi-subsistence smallholders in
the eight studied countries avoid becoming formal because, in the long run, agriculture is not pursued
as their main livelihood. This is true especially for the elderly, who might be renting out their land or
producing for subsistence and staying in the local barter economy until the time comes for retirement
and pensions, or for households whose members are already working abroad or plan to emigrate.

INVESTMENT SUPPORT POLICIES

Investment support provided as grants to farmers and processors to enable them to invest in the
development and modernization of their farms and businesses are important for the development
of the sector. The grant may be 50 percent of the total investment or even higher under certain
circumstances. The idea of investment support is basically that a lack of resources among farmers
and processors can be mitigated by public support. Access to finance in banks also can be facilitated
with the help of public money, making it easier for smallholders to obtain the mandatory private co-
financing loan. Furthermore, production capacity, productivity and product quality may be increased
due to the investments. Last but not least, investments also can support the introduction of operational
practices on farms and in processing companies related to fulfilling the national and international
market requirements (standards), if not before the investment is initiated then at least when it
is completed. The mainstream political philosophy is that farmers can be provided with economic
support to modernize and be competitive if they fulfil the requirements, for example regarding food
safety and environmental/nature protection. This is in line with the rural development policy of the
second pillar of the Common Agricultural Policy in the European Union. However, this is not the case
for many smallholders in the informal sector. The consequence is that these usual investment support
programmes (IPARD I and IPARD II) co-financed by the EU will be relevant only for a small number
of farmers able to fulfil the eligibility criteria, for example in terms of viability and minimum defined
scale of production. Since the volume of these investment support programmes is limited in terms of
resources, the number of potential beneficiaries is low, counting only in the hundreds in countries with
several hundred thousand smallholders and family farmers. The eligibility criteria typically exclude
smallholders in the informal sector.
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The experiences from North Macedonia from IPARD Iand IPARD II, co-funded by the EU, demonstrate
the problem of programme design. The available funds for IPARD I 2007-2013 had a dramatic low
absorption rate. Only 27 percent, or EUR 18.1 million out of a budget of EUR 67.7 million in public
support, was contracted, and again only EUR 11.1 million was paid out to beneficiaries. The design
of the programmes in terms of eligibility criteria, procedures for application, control and payments
were far too restrictive for the agricultural sector. As a consequence, the design caused a low uptake of
resources under IPARD I and caused wasted chances for new investments.

Thus, it is necessary to develop another way of using the investment support tool for supporting
smallholders and family farms than what has been experienced so far. Albania may be a good example
of that. Albania has implemented an investment support scheme co-financed by the EU called
IPARD-Like." This was a precursor for the regular IPARD II currently under implementation from
2018 to 2020,. The IPARD-Like programme was less strict in its eligibility criteria than the IPARD II
programme but still stricter than many smallholders could meet. For example, the required minimum
size of production before the investment was bigger than what was possible for many smallholders.

However, another investment support programme was developed with donor support from Denmark
(Danish International Development Agency, or DANIDA) and Germany (Deutsche Gesellschaft fiir
Internationale Zusammenarbeit, or GIZ) in Albania. The programme was labelled SARED and was
deliberately designed to be complementary in its eligibility criteria to the IPARD-Like programme
and the upcoming IPARD II programme. SARED targeted smallholders in specific designated regions,
including mountain areas, and also focused on specific value chains. In general, SARED had less strict
requirements for documentation (such as business plan, production size, viability and farm register),
compliance with national minimum standards, and investment size.

Combined, IPARD II, IPARD-Like and SARED represent a model of complementarity among grant
support schemes, where smallholders with a small volume of production are eligible under SARED,
while bigger farmers are eligible under IPARD II and IPARD-Like.* All of them presented serious
challenges for the engagement of women. Although extra points were provided to applicants if they
were women, few women applied, and it was identified that some of them were actually applying
on behalf of their male relatives. Approaches that better consider the context and address gender-
based inequalities and bottlenecks are essential. FAO and UN Women are currently in the process of
providing technical support to Albania to address the challenge and to empower women so they can
be active applicants for and beneficiaries of these grants.*

Also, SARED could be an inspiration for national grant support interventions in which more concern
is about the informal sector than the share of the informal sector with commercial potential.

In Serbia, investment support is co-funded from the national agricultural budget, from the budget of
the Autonomous Province of Vojvodina (for the farmers in the territory) and municipality budgets,
with less demanding criteria with respect to the farm size and standards to be fulfilled than those

1 IPARD-Like is implemented with support from GIZ and funded by the European Union and the Government of Albania. See also the Danish-German grant
scheme programme “Support to agriculture and rural development in disadvantageous areas of Albania” (SARED). For more information, see https://www.
giz.de/en/worldwide/294.html.

2 Based on documents and information from the three programmes.

2 The project is known as GREAT (Gender Rural Equality and Tourism). It is funded by the Italian Development Cooperation and is to be implemented from 2019
to0 2022. Project code: UNJP/ALB/015/UNJ.
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of IPARD. Still, application for these incentives requires extensive documentation and own money
available for pre-financing.

From Armenia, another example may be relevant. The Organic Agriculture Support Initiative (OASI),
implemented by the Austrian Development Agency (ADA) and funded by the European Union and
ADA, provides investment grants to farmers and processors who are organic producers or are planning
to convert to organic production. The only essential eligibility criterion for smallholders and processors
is to be a certified organic producer or to plan to certify as one. In Georgia, there are grants provided to
smallholders in select mountain areas who have experience in the production and processing of pigs.
The experiences of the Regional Rural Development Standing Working Group in South Eastern Europe
(SWG) with the Area Based Development (ABD) programme in the Western Balkan countries point in
the direction of mandatory and formalized cooperation among the individual links in the value chains
as a successful criterion for having access to grants. Based on lessons learned from the 2007-2013
Rural Development Programme in Bulgaria, it is important to guarantee a financial envelope for the
support of small farms in order to make a financial reserve available for this group of beneficiaries.

3.1.3 Policies on access to finance

A good example of policies addressing the constraints for smallholders regarding their access to finance
is from Georgia. The state has funded the so-called Preferential Agro-Credit Programme, introduced
in 2013 and revised in 2016. It provides easier access to finance for farmers and gives access to interest-
free commodity loans for small farmers. After the harvest period, the farmer pays back the loan without
interest. The maximum loan limit is GEL 20 000 (EUR 6 630).

Figure 20. Volume of loans to the agricultural sector in national and foreign currencies and interest rates in Georgia, 2010-2017
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Source: National Bank of Georgia, 2019.
Figure 20 shows that the volume of agricultural credits increased massively in 2014 due to the

programme initiated in March 2013. The Preferential Agro-Credit Programme initially included three
main components:

88
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e Interest-free commodity loans for small farmers. This allowed small farmers to buy production
supplies during the production cycle. After the harvest period, the farmer pays to the bank the
money without accrued interest.

e Preferential agro-credit for medium and large farmers.

e DPreferential agro-credit for agricultural enterprises.

In 2016, the programme was revised, and new components were added. Most important for small
farmers was that the lower limit of the loan amount was raised from GEL 5 000 (EUR 1 700) to GEL
20 000 (EUR 6 630). Taking into account that the average value of production per farm was less than
EUR 2 400 in Georgia in 2016, access for smallholders was seriously restricted. The idea was to promote
newly established agricultural cooperatives, which in itself was positive, but that it was at the expense
of individual small farmers may not have been immediately logical.

However, a significant share of the programme funds was directed towards smallholder farms anyway;
47 percent of loans for fixed assets and 72 percent of loans for working capital went to smallholders.
But the total number of smallholder farmer beneficiaries was only 13 849 for the years 2013 and
2014, which was less than 2 percent of the total number of smallholders in the country. Furthermore,
although 30.9 percent of family farms are headed by women, only 7 percent of beneficiaries of the
programme were women.

Another “access to finance” policy example is from Armenia. In 2017, the Government initiated a
new programme supporting the leasing of agricultural machinery. The programme was changed in
2018 and is now subsidizing 7 percentage points of 11-percent leasing interest rates for most types
of agricultural machinery, such as combines, tractors, sprayers, cultivators and others. According to
the state budget for 2017, AMD 120 billion was allocated for this programme. From April 2017 to
May 2018, 245 units of agricultural machinery were leased to 115 beneficiaries under the programme
(MoA, 2018).

The third example is also from Armenia. Since 2011, the Government has implemented a programme
subsidizing from 4 to 6 percentage points of interest rates for agricultural loans of up to AMD 3 million
(EUR 5 000). However, this programme is limited to funds provided annually by the state budget.
For 2015, the amount equalled AMD 1.16 billion, which was 33.3 percent more than was provided
in 2014. Around 127 500 loans with a total amount of AMD 106.4 billion were disbursed under this
programme from April 2011 to June 2017.

Beginning in the second half of 2017, the Government reformulated the programme terms by reducing
the interest rate paid by farmers to 5 percent, increasing the repayment period to five years, and changing
the loan amount, setting it from the minimal AMD 3 million (EUR 5 000) up to AMD 10 million (EUR
17 000) (MoA, 2017a). Again, this increase in the loan limit can be related to the average revenue per
farm, which was EUR 5 687 in 2016. Although the interest rate was reduced and the repayment period
was lengthened, it is still a considerable lift in the minimum level of loan compared with the annual
revenue from production per farm.

In Serbia, subsidized interest rates, particularly for investments in less-developed regions and in the
agricultural sector, have been widely used policy instruments. In 2004, the MAFWM introduced a
model of subsidized short and long-term loans for agriculture, providing more favourable conditions
than the market conditions. Short-term loans were granted to registered farms, with an interest rate
of 5 percent and a repayment period of 12 months. Long-term loans (three to five years) were granted
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through commercial banks for investments in farm modernization. This model of lending was very
popular with both banks and agricultural holdings, and it continued to exist (with some minor changes)
until 2010.

In 2010, a new model of long-term loans was established in which the subsidized interest rates were
provided in order to encourage banks to lend to the sector. The participation from banks was 60
percent of the capital, with the other 40 percent coming from the MAFWM. The model was such that
the banks’ funds had to be repaid in the first three years of the repayment period, at the interest rate
according to the bank’s business policy, while the amount of the MAFWM had to be repaid in the two
subsequent years, without interest charged. This model (in which only the interest rate was subsidized,
but not the principal), was less popular with banks, though quite appreciated by farmers, as the annual
interest rate was 5 percent and loans were dinar-oriented with flexible repayment terms.

In 2017, a new model of subsidized loans was introduced with an interest rate of 3 percent. Interest
rates of 1 percent are applied to young farmers (40 years old or younger), female holders and farmers
residing in areas with difficult agricultural working conditions. The budgetary support for subsidized
interest rates for long-term loans in 2017 was EUR 5.4 million, which was granted to about 5 700
applicants.

3.1.4 Policies related to value chains and the development
of cooperatives

It is a general observation that smallholders and small family farms have only weak, if any, access
to established value chains in the eight countries. This is primarily due to the informal character of
their production, which is based on small and fragmented land. The quantities and the quality of the
produce is often not sufficient to be accepted by value chain operators.

Cooperation among commercially oriented smallholders and family farms is one way of getting
better access to value chains. This is also supported in some of the countries through support for the
development and operation of cooperatives, for example in Albania and in North Macedonia.

The Agricultural Cooperatives Development Agency (ACDA) in Georgia provides investment
subsidies for cooperatives (honey producers as well as those in milk, hazelnut and grape production)
through grants of up to 70 percent of the investment costs. Furthermore, women-only cooperatives and
cooperatives representing vulnerable groups receive grants of 80 percent of their eligible investments.
These subsidies contribute to increased honey production and an important formalization of the sector,
which is considered to be a precondition for smallholders to get access to value chains downstream.

Other examples are from Tajikistan, where two specific support programmes have been initiated
to support value chains and improve access to the market for farmers. The programme for the
development of silkworm breeding and the processing of silkworm cocoons is one example funded by
the Government. Besides the strengthening of the regulatory and legal framework and the development
of mechanisms for the implementation of legislative acts, the programme also supports increases in
the volume of production of cocoons, planting of mulberry plants, creation of mulberry plantations,
production of silkworm eggs and processing of cocoons inside the country. The programme will create
conditions for the restoration and development of the silkworm industry, providing silkworm breeders
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with quality local grains, increasing the volume, producing silkworm cocoons, increasing the silkworm
feed base and providing silk-processing enterprises with high-quality raw materials.

The other example from Tajikistan is the development programme for horticulture and viticulture, also
funded by the Government. The objective is to increase the volume of production of fruit and grapes
through the planting of new orchards and vineyards, the reconstruction of old orchards and vineyards, and
the replacement of old low-yielding crops with high-yielding varieties intended for export. Government
bodies will buy seedlings of new high-yielding varieties, grant preferential long-term loans for the
construction of gardens and vineyards for a period of at least five years, and take measures to establish
leasing companies and leasing operations in order to make technology available for farmers.

3.2 Donor-funded programmes and
projects

The main donors and their most important programmes and projects addressing the needs, constraints
and challenges of smallholders and family farms in the eight studied countries focus on the following
topics:

e Capacity development at ministerial level preparing for EU accession is an important topic in
Albania and North Macedonia, as is supporting alignment with EU regulation in case of ENPARD
in Armenia, Georgia and Republic of Moldova. The capacity development covers many policy
areas, including the Instrument for Pre-Accession Assistance (IPA), IPARD investment support,
development of product quality schemes and schemes for organic production, food safety,
veterinary health, the Farm Accountancy Data Network, Agricultural Census, statistics, monitoring
and evaluation and more.

e Development of cooperatives, extension services and training of trainers and farmers is another
important area covered in many countries in which small-scale and fragmented farming structures
dominate.

e Community-led Local Development also is supported in several countries through technical
assistance, capacity development among stakeholders through investment support schemes. The
focus is often on vulnerable groups, including women, youth, internally displaced persons and
others.

e Sustainable resource management, including investment in water and irrigation infrastructure,
land and forestry is another heavy policy area among donors. This topic covers improvements of
important preconditions for the development of viable agriculture, including access to land and
water.

e Value chain development through technical assistance and investment support, quality and high-
value-added products is also important in order to improve access to the market for the many
smallholders and family farms.

e Organic farming, supported through technical assistance and investment grant schemes, is also
covered by several donors.



Empowering smallholders and family farms in Europe and Central Asia

® Access to finance, soft loans, and grants contributes to reducing the weak or even lack of access to
capital experienced by many smallholders in the eight countries.

e Finally, improved living conditions through improved nutrition and reduced poverty in rural
households is a policy area covered by some donors.

3.3 FAO Country Programming
Frameworks and the focus on supporting
smallholders and family farms

With each programme country, FAO signs a cooperation agreement called a Country Programme
Framework (CPF), usually for a period of three to four years. The priorities indicated under each CPF
for the eight study countries are summarized in Table 14.

Table 14. FAO Country Programming Framework priority areas in the eight study countries

Country

Priority Area

Albania

Armenia

Georgia

Kyrgyzstan

North Macedonia

Republic of Moldova

Priority area 1: Increasing rural income and improving the support provided to smallholders and family farms,
particularly for rural women and youth

Priority area 2: Strengthening the legal and institutional frameworks for agrifood production and climate change
resilience for increased competitiveness and sustainability in the agricultural sector

Priority area 1: Sustainable use of natural resources, disaster risk reduction and management
Priority area 2: Animal health, plant protection and food safety
Priority area 3: Food and nutrition security and poverty reduction

Priority area 1: Institutional development

Priority area 2: Regional and sectoral development — value chain development
Priority area 3: Food safety, veterinary and plant protection

Priority area 4: Climate change, environment and biodiversity

Priority area 1: Coherent and gender-sensitive agricultural, food security and nutrition, social protection and rural
development policies and programmes

Priority area 2: Reducing rural poverty through smallholder support

Priority area 3: Sustainable natural resource management and resilience to climate change and disasters

Priority area 1: Increasing competitiveness of the agricultural sector

Priority area 2: Enhancing rural livelihood through sustainable rural development

Priority area 3: Improving capacity for sustainable management of natural resources and climate change mitigation
and adaptation

Priority area 1: Increasing competitiveness of the agrifood sector

Priority area 2: Fostering sustainable agriculture and rural development

Priority area 3: Improving capacity for sustainable management of natural resources and disaster risk management
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Country Priority Area

Priority Area 1: Development of small-scale family farming, rural livelihood for women and men and the enabling
environment for sustainable agriculture

Serbia Priority Area 2: Building resilience to natural disasters and climate change, and improving sustainable management
of natural resources
Priority Area 3: Increasing the competitiveness of the agrifood sector by modernizing the market chains
Priority area 1: Enhancing national food and nutritional security and safety

Tajikistan* Priority area 2: Sustainable management of natural resources and improved resilience to climate change
Priority area 3: Sustainable agricultural productivity and competitiveness

This CPF has expired, and the listed priority areas reflect the recent CPF consultation.

The CPF priorities in Table 14 clearly indicate that the CPFs implemented in the eight study countries
and under implementation over the years are in full compliance with the needs, constraints and
challenges for the development of agricultural production and reducing poverty for smallholders and
family farms in the countries. It is clear that the priorities in the CPFs are broader in their design
than just focusing on smallholders. Support to elaboration of a regulatory framework and to policy
design in compliance with the EU Common Agricultural Policy (CAP) will not exclusively benefit
smallholders, for example, but will benefit the whole agricultural and rural sectors, independent of the
gender, age, education, ethnicity and religious observation of the rural population.

However, many activities have smallholders and family farms in focus due to their importance in
the economy. FAO-implemented activities include support to capacity development of ministries and
regional/localadministrations regarding strategy formulation and implementation of rural development
policies, support to development of institutions and policies responsible for food safety and animal
health, and other essential policy areas determining the national and international standards for safe
and secure food production.

Furthermore, the FAO support includes activities related to data collection and statistical services and
policy development in line with the CAP, for example regarding the introduction of legislation for
marketing standards, organic production and production and protection of high-quality food products
in line with the geographical indication principles of the CAP. Problems related to knowledge transfer
and value chain integration are covered through projects addressing the development of extension
services and of value chain integration, including support to the development of cooperatives.

The activities also include projects focusing specifically on some of the fundamental constraints for
the development of agriculture in the countries, the development of land polices and markets, and the
implementation of land consolidation programmes and projects in order to reduce the fragmentation
of farms and, eventually, to develop commercial family farming. Initiatives supporting integrated
community development also focus on smallholders and vulnerable and poor populations in rural
areas.

The technical areas include climate change mitigation and adaptation, with particular focus on water
management (flood protection, reservoirs, irrigation and drainage). The sustainable use of resources
in agriculture, forestry and fisheries are covered in the CPFs representing agreements between FAO
and the country governments.

The programming of upcomingand already-approved CPFsin, for example, Albania, Armeniaand North
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Macedonia, makes an even more explicit point of departure in the needs, constraints and challenges
for smallholders and family farms identified in the smallholder country reports. New smallholder
Technical Cooperation Programmes are already under development in Albania and Armenia based
on the country study report recommendations. Thus, it is the absolute expectation that the FAO CPFs
in the future will provide enhanced support for the development of framework conditions - including
regulatory frameworks and specific project-oriented support — and for the development of the vast
majority of farmers in the eight studied countries, including women and vulnerable groups.

3.4 Fulfilment of preconditions for
comprehensive policymaking for
smallholders and family farms

Comprehensive policymaking for smallholders and family farms depends on many factors, but the
fulfilment of these factors differs considerably from country to country.

Even though all countries have national strategies for the development of agriculture and rural areas,
there s still room for improvement when it comes to the implementation of policy programmes pursuing
the strategy visions and objectives. A comprehensive regulatory and institutional framework must be
established in which smallholders and family farms are addressed according to carefully elaborated
definitions. As has been demonstrated previously in this report, the definitions of smallholders and
family farms are often vague or even non-existent. This legislative gap allows neither policies to be
specific nor to offer differentiated policy measures for targeting the needs of different actors of the
agricultural sector, if required.

Comprehensive policymaking also implies consistency. The development objectives of individual
policies must be consistent with the overall vision of the ministry and the government, and all policies
must deliver in accordance with this vision.

However, due to the inter-sectoral character of agricultural and rural development, coordination is
of paramount importance. Coordination has two sides: An internal intra-ministerial coordination
between the various departments in agricultural ministries covering not only agriculture, with all
the topics to be covered here, but also rural development, forestry, water management and, in some
cases, fisheries. External inter-ministerial coordination must also be ensured with government
institutions covering areas such as environment, labour, gender equality and social inclusion, social
protection, infrastructure, regional development and others in order to make a comprehensive effort
to deal with the many needs, constraints and challenges in rural areas. Openness and transparency in
decision-making processes is needed in order to ensure coordination, internally as well as externally.
Nevertheless, for many ministries, this is a big challenge. Furthermore, and in this connection, there
is a need for participatory policy development mechanisms ensuring that the issues faced by the
farmers - as well as by seasonal workers, contributing family farm workers, other persons engaged
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in agriculture, consumers and persons living in rural areas — are appropriately reflected in the policy
design. Communication mechanisms for reporting on achievements and challenges are not established,
as also is stressed later in this document regarding weak or lacking monitoring and evaluation systems.

In order to be consistent in the implementation of policies, data and statistics must be available,
collected systematically by national statistical services and internal ministerial departments using
data and statistics for administrative and political purposes. It has been demonstrated in this report
that there is a long way to go before good statistical data are available in the eight studied countries.
Specific systems such as farm registers, Land Parcel Information Systems (LPIS), animal registers and
Farm Accountancy Data Network (FADN) systems should be designed and implemented to support
further development. These registers and systems represent important preconditions for implementing
specific investment support policies in line with EU regulation, which, however, is less important in
Central Asia.

Data collection can be for monitoring and evaluation purposes. Such systems are rare in the eight
countries, and no lessons learned from implemented policies are collected systematically.

In many of the country reports, it is emphasized that weak analytical capacity of ministries is a serious
problem, including regarding the link between agricultural technical areas of work and social issues
affecting family farm members and rural populations. This is also the case regarding the capacity of
staff, for example in departments for the administration of support programmes, including investment
grant schemes. Improved policy design relies and depends on strong analytical capacities in ministries
at central as well as at local level.

Another important factor relates to land policy. Weak development of land markets is considered to be
one of the important obstacles for the development of the agricultural sector. Land markets are weak
in all eight countries, with the exception of Republic of Moldova and Serbia, where farm structures are
more dualistic and not fully dominated by smallholders. Numerous land registration problems with
a high degree of informality and including complicated and costly land transaction procedures are
present in the eight countries, to different extents.

Food safety, animal health and environmental standards represent another factor. The setting up of
an appropriate organization, development of legislation, and enforcement of endorsed laws and bylaws
are critical in food value chains, particularly in the meat and dairy sectors. A comprehensive food
safety and veterinarian system requires strong political will as well as human and technical capacities
and coordination among institutions responsible for the control of standards along the value chains.

All these preconditions must be fulfilled in order for the ministries in the eight studied countries
to be able to develop a comprehensive policy design and ensure implementation to the benefit of
smallholders and family farms. However, it is also a costly investment, and despite the importance of
agriculture and agri-processing in the overall economy, the agricultural budgets are still modest. Thus,
money is a scarce resource in agricultural ministries. This fact calls for careful design of polices, where
the value, effectiveness and efficiency of the investment are optimized for agriculture in general but for
smallholders and family farms in particular.
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Recommendations

This chapter summarizes the recommendations developed based on the eight country studies, their
description and analysis of the situation on the ground for smallholders and family farms, and the
conclusions drawn. Thus, this chapter also presents the answers to research question 4:

e Which future administrative procedures, institutional structures and policy interventions can
be developed and recommended to strengthen the role of smallholders and family farms in the
economic, social and environmental development and in the transformational change process?

The chapter presents, first, the main recommendations at national level from the country reports.
These recommendations vary from one country to another, and yet there are generic observations and
recommendations across all countries. Many, but not all, of the recommendations are relevant from a
FAOQ perspective, while others may be more relevant for national initiatives or interventions elaborated
by donor organizations - in particular the European Union but also bilateral donors and international
organizations.

The next section in the chapter presents the recommendations for enhancing FAO support to
smallholders and family farms provided under the Regional Initiative on smallholders and family farms.
The aim here is to prepare a set of recommendations for project activities to be included in Country
Programming Frameworks and implemented in the eight countries in the coming programming

period.

Recommended interventions may focus on individual countries and may be replicated in several
countries. Other interventions may be designed as regional to cover and support development in
several countries (such as tools and guidelines based on regional good practices), since the problems
are alike across the programme countries.

4.1 Policy recommendation summary for
the eight study countries

This section of the report presents a synthesis of the main recommendations from each of the country
studies. Because the fundamental needs, constraints and challenges across the eight countries are
similar, the main recommendations are also common. Most recommendations, if not all, are targeting
national ministries of agriculture, and if they are relevant and a priority for the government, they could
be supported by FAO, other international organizations and the donor community.

It should be emphasized that the national recommendations were developed and prioritized in close
cooperation with the national authorities and stakeholders and were confirmed during the organized
national validation workshops. The variation in the prioritization reflects this process as well as
variations in the national context. It is therefore highly recommended also to pay attention to the
detailed list of recommendations in each country study report in order to be able to catch the country-
specific details relevant for each of the common recommendations.
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4.1.1 Supporting the development of statistical systems
and EU standards

The lack of basic agriculture and rural development statistics reporting on rural households and small
farms, including sex-disaggregated data and gender statistics, should be addressed in all countries and
should include Sustainable Development Goal indicators. Today, the lack of data and the poor quality
of existing data make smallholders invisible from a policymaking perspective.

The agriculture statistical departments should improve data collection and processing capacities, with
a focus on evidence-based policy programming and decision-making. Specific indicators and statistics
related to small farms should be introduced. First and foremost, it is important to report data on
income sources and distribution of labour funds at household level, when applicable, including sex
disaggregation.

Country-specific, context-specific and pragmatic definitions of “smallholder;,” “small holding,” “small
farm” and “small farmer” should be developed to ensure better characterization of the beneficiaries
of various policies (primarily social and agricultural). An institutional differentiation of agricultural
producers will contribute to a better understanding of farm household characteristics and increase
the effectiveness of support schemes in addressing their specific needs and challenges. In addition, the
recognition of smallholders and family farms as a separate category of food producers that contribute
to maintaining food security and that have important roles in preserving agri-biodiversity and cultural
heritage will contribute to mainstreaming the agendas of smallholders and family farms across national
policies and strategies.

There is a need to complete, merge and make various registers fully accessible, with sex-disaggregated
data of farm managers, co-managers, land owners and co-owners that can serve as a source of
information, per se, or a basis for using sample data to draw appropriate baseline analysis. Along with
the farm register, the development of Land Parcel Identification Systems, animal registers, and Farm
Accountancy Data Networks are important at least in EU accession countries.

There is a need to strengthen, maintain and upgrade the national analytical capacities of ministerial
staff, statistical staff and university researchers dealing with agriculture and rural issues. It should be
possible to track the three areas of sustainability (economic, social and environmental). This includes
hiring competent staff, providing continuous training and allowing administration to use expert
services. Therefore, sustainable platforms for collaboration among the research and education sector,
national statistical services and ministries of agriculture (such as joint programmes, working groups
and professional networks) should be created and enhanced to provide relevant input for policymakers,
the business sector and other stakeholders.

4.1.2 Institutional and regulatory framework development
and enhancement

Although extensive institutional and legislative reforms already have been made in various areas
in most of the eight countries, an important common recommendation is to continue to enhance
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institutional capacities of relevant line ministries and their bodies and the development of the
regulatory framework, where smallholders and family farms are visible and directly targeted. Not only
registered farmers should be targeted, but all those engaged in agriculture, including contributing
family workers, seasonal workers and other relevant persons engaged in agriculture and small-scale
rural food processing.

Operational and technical capacities of institutions dealing with agriculture and rural issues are
critical for effective implementation of policy reforms and for achieving planned policy objectives and
outcomes. Therefore, more emphasis is needed on strengthening capacities at all levels of governance
and of other relevant actors. This requires more effort than simply strengthening the capacity of
individual staff, but sustained, long-term commitment, investment, adequate resourcing and strong
and persistent political will. Weak or missing institutional structures and institutional memory and
inadequate human resources should be seriously considered and addressed by all actors concerned.

An overall regulatory framework for the agricultural and rural sector is of paramount importance,
especiallyintermsofestablishinggeneral political directionsforensuringresilientand socially sustainable
agricultural and rural development. Therefore, in all countries, reforms of regulatory frameworks,
standards and regimes that govern agriculture, food production, environmental issues and rural life
and livelihoods should be prioritized on the policy agenda and encouraged.

Important components of the framework should be to create a definition of smallholders and
family farms according to size indicators (a combined indicator embracing economic and physical
characteristics such as hectares, number of animals and income), support mechanisms (financial
and non-financial), and the implementing role of the state and its institutions, including ministerial
functions (policy design, analysis, monitoring and evaluation, payments), food safety and veterinarian
services, scientific and educational institutions, extension services, social support institutions, and
other relevant institutions.

The development of the regulatory framework and the differentiation of agricultural producers will
provide a basis for the introduction of segregated and specific policy and support mechanisms targeting
the constraints and challenges faced by producers and rural dwellers of different scales and types,
including women and youth.

There is a need for a polycentric approach in rural development policymaking to properly address
the complex and interrelated needs, constraints and challenges faced by rural people in all study
countries. It implies that improved policy coordination across governmental bodies and various levels
of policymaking should be developed to address rural issues in general. Results of the country studies
suggest that there is insufficient synergy among the policies implemented by various ministries/
governmental bodies on one side, and the lack of coherence between policy (quantified) objectives,
mechanisms, funding and outcomes on the other.

Cross-sectoral cooperation, policymaking and implementation must be facilitated, and capacities for
that must be strengthened at the sub-national levels. It is particularly important for regional and local
departments dealing with social protection (including employment and social reform programmes),
agricultural and environmental issues. In general, local self-governmental units need more autonomy
and more tools, to properly address specific local needs. Policy design and decision-making processes
at the local level should be guided and assisted, and they should involve farmers and the business
sector to ensure that their real needs are responded to.
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The regulatory framework for the implementation of territorial development initiatives should be
developed and put in place. The rural civil society should be engaged in private—public partnerships
and in the preparation and implementation of local development strategies and plans. Even though
some efforts have been made (mostly by donors) in establishing local partnerships and strengthening
their capacities, these are not sufficient to meet the needs.

4.1.3 Facilitate structural transformation of smallholders
and family farms and support productivity growth

THE AGRICULTURAL LAND MARKET AND THE NEED FOR LAND CONSOLIDATION
INSTRUMENTS

There is a clear need to mainstream and accelerate development of the agricultural land market in all
countries. If mechanisms are not in place that can ensure structural development and reach economies
of scale, many other development initiatives are also hampered. The introduction of operational land
consolidation instruments and programmes can address the structural problem of land fragmentation
and small farm sizes as well as the high degree of informal land transactions. Given the considerable area
of agricultural land that in some countries is currently left unused by smallholders, bringing suitable
abandoned farmland back into use is an important option for increasing agricultural production and
productivity.

In the future, priority also should be placed on enhancing the agricultural land market, partly through
having a more vivid ownership and rental land market and the through the development of national
land consolidation programmes and other land management tools, such as the use of state-owned
agricultural land to provide access to additional land for smallholders.

There is a clear need to support the development of the agricultural land market through more efficient
and less costly land transaction and registration procedures. This will reduce the high degree of informal
land transactions, improve security of tenure rights and reduce the number of land-related disputes,
in line with the Voluntary Guidelines on the Responsible Governance of Tenure of Land, Fisheries and
Forestry in the Context of National Food Security (VGGT).

Co-registration of all legitimate owners should be promoted; making it mandatory by law and
providing economic incentives are two examples of how this can be implemented. Co-registration
of ownership rights would contribute to the security of tenure rights to all owners, and particularly
to women, who are less likely to have their land ownership registered. The co-registration would
contribute to the implementation of Article 14 of CEDAW (UN General Assembly, 1979), SDG target
5.a and the VGGT (FAO, 2012). The creation of the figure of co-manager of the farm by law, as has
been done, for instance, in Belgium and Spain, can further contribute to improving women’ access to
subsidies, credit, rural advisory services and agricultural inputs (FAO, 2018b; FAO, 2018c). This would,
in turn, contribute to redirecting remittances of male migrants to agricultural investments and overall
agricultural productivity.

Instruments that could be used to enhance land market transparency and efficiency include the
mediation of leases, the systematic land registration process, strengthening of the regulation of land use
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and land ownership, improvements to land market information, and reviews of land policy, aligning
them with other policies that support smallholders and family farms.

Improvement of the enforcement of land legislation and provisions, including compliance with land
management requirements and controls of land legislation implementation, also are important.

IMPROVE ACCESS TO AGRICULTURE INPUTS

Important reforms are needed in systems for the delivery of inputs and services in all countries to
make fundamental resources easily available to smallholders and family farms and to enable them to
manage their farm businesses more effectively. These reforms will require institutional changes that
enhance the transfer of technology and the acceptance of modern production practices. The reforms in
the delivery of inputs and services should prioritize the development of input delivery systems and of
access to agricultural inputs of reliable quality, therefore involving both the private and public sectors.

Strengthening the quality control system for seeds, pesticides and fertilizers for compliance with
national standards is of vital importance for the reduction of production risks and for ensuring better
market access. To accomplish this, it is necessary to strengthen the enforcement of existing regulations.

Supporting the domestic production of seedlings (organized through specialized agribusinesses,
cooperatives or the private sector) is also highly recommendable.

ENHANCEMENT OF EXTENSION SERVICES

Improved dissemination of information, knowledge and skills to smallholders and family farmers is key
to agricultural development in all eight study countries. Identified as main factors that affect the more
effective use of extension services are the poor system of service delivery, outdated manuals of services
that are narrowly oriented towards technical skills, and an insufficient number of extension service
providers and their lack of knowledge and equipment. Enhancement of existing extension service
systems is recommended regarding the quality of staff, services and equipment, the organizational
models used, and the coverage of extension service beneficiaries. This should include:

e Theavailability of competent and well-qualified researchers and extension service providers should
be ensured. This would entail the revision and innovation of the content of academic curricula and
training courses as well as higher public investment in national research and education systems.

e Connectivity should be facilitated among family farms needs and knowledge generation
institutions, and it should be ensured that new technologies, knowledge and practices reach
smallholders. New models of collaboration and networking among national agriculture research
institutions, extension services and other public and private actors should be developed, and the
traditional top-down approach must be changed to a market- and demand-driven, bottom-up
approach.

e The offer of training modules and programmes (financial management, risk analysis, good
agricultural practices etc.) should be expanded, and delivery models should be developed with
greater use of local resources, volunteers, staff and resources of secondary agricultural schools,
lead farmers etc.

e It is recommended to introduce new information and communication technologies (marketing
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information systems, early warning and communication systems, regularly updated websites,
electronic media and others) and e-agriculture to ensure the high coverage and efficiency of
provided services. In addition, the establishment of demonstration sites and model farms, in
cooperation with scientific centres and higher educational institutions, is relevant in all countries.

e A wider array of advisory and tailor-made services and technical assistance should be developed,
to include not only traditional agronomic content but also content regarding business management
and investment plans, marketing, food processing, income diversification, tourism, environmentally
friendly practices and climate change mitigation.

e A designated public authority responsible for the coordination and supervision of the agricultural
extension system must play a role as a certifier to ensure that the quality of provided services is
adequate and that farmers receive the best possible support to address their specific needs.

® Mechanisms should be in place to ensure that the services provided by extensions are equally
available for all men and women, young and old, involved in farming. Services should be tailored to
different social groups, including those most vulnerable. Gender-responsive and socially inclusive
approaches should be used. The involvement of young farmers in trainings also could be important
for advisory services, as youth can more easily grasp knowledge and are more likely to take risks in
terms of implementing new production technologies and changing established practices.

e Finally, introducing a results-based monitoring system should enhance the extension services.

INVESTMENT SUPPORT AND ACCESS TO FINANCE

Investment support is recommended that specifically targets the needs of smallholders and family
farms. The development of smallholder farming and productivity growth requires innovation, and
therefore a better and enhanced investment environment and assistance to a greater range of financial
products and support are needed. Renewed focus is needed on development support but also on the
investment needs of smallholders, small-scale agri-processors and agricultural service providers in
many studied countries.

Governments should play major roles in smallholder access to investment support and finance. To do
so, focus should be on: 1) establishment of the appropriate regulatory environment; and 2) provision of
the necessary support infrastructure (through paying agencies and support schemes) that will reduce
the transaction costs and risks associated with agricultural lending, particularly for smallholders.

One major concern is the gap between the requirements and eligibility criteria for state support imposed
by the legislation (often introduced in the context of the EU approximation process in the Western
Balkan countries) and real-world situations, especially in the case of standards. Various standards and
requirements are not and cannot be fully implemented by many farmers, especially by small-scale
farmers. This has negative consequences that include a lack of eligibility for donor and EU investment
support schemes (IPARD II), which assume compliance with national standards. In this context, it
is necessary carefully to review the legislation related to agriculture and rural development while on
the other hand enhancing efforts to raise awareness and provide funding and technical assistance
for investments related to compliance with regulations. Therefore, investment facilitation though
simplifying administrative procedures, setting up standards better adjusted to the specific policy
goals and needs and establishing one-stop shops to help farmers obtain the necessary documents and
licenses from responsible government departments are of high importance.

Enhancement of the access of smallholders to viable financial services must be ensured, as must
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transparency and fairness in the selection of beneficiaries. Both limited access to credit and the cost of
credit pose significant constraints to the agricultural sector and, in particular, to small-scale farmers.
At the same time, high interest rates lead to alow demand for bank loans. The provision of subsidies to
cover interest rates could be an efficient measure to overcome smallholders’ lack of access to finance.
However, the fact is that high interest rates, on one hand, and a lack of trust in the banking system
together with a lack of knowledge and collateral, on the other hand, lead to a low demand for bank
loans. This is particularly relevant in the case of women. Besides, from the perspective of economic
justification of subsidized agricultural loans, it is important to consider whether positive effects on farm
outcomes and sustainability are to be expected, because more favourable market prices of agricultural
credits come at some costs to the wider society. Therefore, investment support by means of subsidized
interest rates should be carefully targeted to those with the capacity and willingness to grow, thereby
lowering risks for moneylenders and the risk of irrational spending of the state budget. As an option,
legal frameworks for micro financial institutions and support in setting up self-help initiatives of saving
and credit associations for small farms are highly recommended.

Some additional recommendations include:

e Assist eligible beneficiaries in identifying and preparing projects. Preparation of off-the-shelf
investment projects for different sectors can orient farmers in their investment decisions and
applications for grants. These investment proposals could, for example, be delivered by extension
services.

e Fiscal incentives can be provided to small and medium enterprise development and start-ups
located in rural areas, particularly to those that are led by women and/or that employ women.
This could, for example, be a tax exclusion for a certain period. These incentives and other support
schemes need to be adapted to the reality of women and men (regarding lack of farm or land
registration, for example) so they can be more widely available.

e Develop an effective system of warehouse receipt to allow access to credits at competitive rates by
borrowing (FAO, 2015a). These models enable producers to delay the sale of their products to a
moment when prices are more favourable and therefore both mobilize credit for the agricultural
sector and improve agricultural trade.

e To enhance the use of modern practices and quality inputs, it is important to establish innovative
mechanisms such as a credit card concept linked with trained and accredited input suppliers and
dealers.

e Reduction of the financial illiteracy of smallholders and family farmers, particularly women, is
important. This would increase their chances of applying for creditor grant financing. That could
be done through trainings provided by advisory and extension services and other operators.

AGRICULTURE VALUE CHAIN DEVELOPMENT

Facilitating smallholders™ access to markets and reducing their transaction costs is a big challenge
for policymakers in all eight studied countries. Although agriculture value chain development and
access to (international) markets are recognized as key strategies to boost agricultural development
in all of the countries, in reality many smallholders and family farms often fail to exploit and benefit
from these opportunities due to various barriers. Value chain participation requires that smallholders
deliver produce of consistent quality and sufficient quantity; in other words, it requires access to quality
inputs, technology, knowledge, organization, skills and infrastructure, which is not affordable for the
majority of smallholders in most of the eight studied countries.
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The creation of an enabling environment to promote socially inclusive agricultural value chains,
with a focus on smallholders, requires a well-structured approach to value chain development and
the involvement of various actors at different levels, from both the public and business sectors. The
following recommendations aim to address the challenges for improving smallholders’ access to
markets:

e Encourage private investment in processing and storage capacities and equipment and facilitate
their accessibility across rural areas to enhance availability, quality and food safety standards and
to reduce losses.

e It is suggested that agricultural value chain financing programmes be initiated to target existing
sectors with high export potential, to target identification of a new prospective sector, or to work
on the development of a new value chain. This programme could strengthen smallholders by
improving their market integration and increasing their competitiveness based on a defined code
of conduct and high-quality production protocols.

e Contract farming should be prioritized and facilitated to mitigate latent risks and negative effects
for smallholders. To do this, formulating relevant legal frameworks and encouraging partnerships
in contract farming schemes, especially contract enforcement, are highly recommended.

e Increase investments in rural infrastructure (irrigation, drainage, roads, energy supply) and small-
scale centres for collecting, processing and packaging, and marketplaces for direct sale.

e Support innovative mechanisms for farmers’ access to market and price information through
information and communication technologies, media, and market information systems to enable
informed decision-making among farmers.

e The development of short food chains and networks of different actors surrounding them (SMEs,
service providers, farmers associations and cooperatives) should be encouraged and supported.
Short food supply chains are promising market channels for the many smallholders and family
farms that currently operate in (semi)informal channels of direct selling.

e Support the promotion of local products and of products with specific quality characteristics that
can respond to consumer demand while contributing to employment and preserving traditional
practices, knowledge and agricultural biodiversity. A more systematic approach to value chain
organization and development should consider innovative events aimed at raising awareness of
the benefits of chain organization, along with capacity-building training and seminars on chain
organization.

e Invest in smallholder-adapted innovative practices, products and services to promote value
addition, niche markets and on-farm income diversification in order to insure against food price
risks and other shocks in smallholder income.

e Support the development of the production, managerial, and entrepreneurial skills of smallholders
and their associations, with special attention to participation of rural women and youth. Support
should be offered to current professional associations to build up capacities and ensure coordination,
including of aspects related to participation in policymaking.

IMPROVE FOOD SAFETY STANDARDS

Promoting food safety standards is an important milestone to formalizing agriculture. Awareness
among farmers about standards (such as safety and quality standards, including national minimum
standards and EU standards, where relevant) should be achieved. This is necessary to improve market
access, especially for exports, but also to benefit from EU-funded support schemes. The awareness of
those working in family farms can be strengthened through extension services and through various
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informative platforms. In order to achieve meaningful and sustainable results, it is crucial that not only
the registered farmers or the heads of farms are informed and trained, but also all those who contribute
to family farms and work in agriculture, livestock and/or aquaculture. Without improving awareness
about standards, there will not be sufficient action taken by farmers to tackle them.

In this context, it is also recommended to raise awareness, to train and to support the adoption of good
agricultural and environmental practices (GAEP), hazard analysis and critical control points (HACCP),
International Organization for Standardization (ISO) standards, organic production certification, and
traceability systems.

NICHE AGRICULTURAL MARKETS

Niche food products based on traditional or rare plants, species and livestock could provide many
opportunities for producers to expand product range and to enter into new domestic and international
markets, which are expected to further grow. This would require that farmers acquire the relevant
knowledge, adopt appropriate production methods, and obtain necessary certifications.

Niche food markets are not seen as particularly suitable for smallholders. This is because the production
of high-value food products for niche markets, particularly for export, requires quality certifications
(Good Agricultural Practices, organic, etc.) which are costly for smallholders. However, smallholders
and family farms could target local and tourism market demands.

Agroecology and organic farming, especially in hilly and mountainous areas where there is also usually
a higher concentration of poorer and smaller farms, can be promoted as a way of differentiating
production and competing in higher-value market segments. Furthermore, the EU voluntary food
quality schemes that provide protection to products with geographical indications (GI) and traditional
specialties — often referred to as protected geographical indication (PGI), protected designation of
origin (PDO) and traditional specialities guaranteed (TSG) - can be implemented and promoted
among smallholders.

To overcome the transaction costs associated with accessing some of those niche markets, both
public and private interventions are needed to assist farmers in gaining access to market networks
and infrastructure. This should include supply chain coordination, establishing farmers’ groups, and
promoting collective marketing and contract farming agreements. This could be reached if the national
authorities, in collaboration with international organizations, promote a branding strategy for quality
products - in particular, those that are produced in a traditional way and/or along organic production
standards.

Besides, new models of direct marketing, such as Internet-based marketing, new institutional
arrangements that involve consumers as active participants, public food procurement and others, could
help overcome weak market infrastructures that limit smallholders from connecting to niche markets.

Support for participatory or group certification schemes could be one important door opener for
smallholders.
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DEVELOPMENT OF COOPERATIVE STRUCTURES

Although cooperative structures can provide many possibilities for farmers, especially for smallholders,
these structures are, due to the legacy of collectivization, not very common among farmers in the
eight studied countries. Enhanced cooperation is, however, relevant for smallholders purchasing input
factors (such as pesticides, fertilizers or machinery services) and common production and processing
facilities, as well as for marketing- and sales-related activities.

In order to promote cooperative structures among agricultural producers and enhance their natural
development, it is recommended to develop an appropriate regulatory framework and incentives
for supporting and developing cooperative structures. So, it is suggested that the formation and
development of cooperatives be supported through tax incentives, subsidies, investment support and
education, training and information. Particular incentives could be created for the development of
women-led cooperatives and cooperatives of vulnerable groups.

REGIONAL SPECIALIZATION

Regional specialization, in terms of the development of a list or a group (like a recommended variety
list) of recommended agricultural products and relevant production technologies for different
agro-climatic zones, would be essential for increasing returns from farming and for increasing the
productivity of smallholders and family farms. This list would be a volunteer guideline for the selection
of the best available technologies in the region. The comparative advantages of certain agricultural
practices — including the introduction of new varieties, breeds or non-traditional crops in certain
locations - is unquestionable, and the intervention of public bodies in the form of supporting these
kinds of practices (including the provision of access to necessary inputs and technologies, production
techniques, know-how and ongoing consulting on treatment, pest control, watering and harvesting
during the transition stage) is very important.

Regional specialization can be a programme integrated into state policy, and this could be paired with
the activities mentioned in Section 4.1.4 related to increasing resilience to the expected impacts of
climate change and to investing in climate change mitigation and adaptation measures.

Keeping in mind the importance of maintaining food security in the countries and the risks associated
with overly narrow specialization, regional specialization in this context should not be seen as a
product-specific specialization but rather as a tool for the voluntary redistribution of the production
of different agricultural products among farmers in different regions, based on scientific justifications,
and for increasing production potential by improving the efficiency of the use of natural resources. In
addition, the regional specialization policy should focus on limited but diverse products to ensure not
only regional specialization but also farm diversification options for farmers.

4.1.4 Climate change mitigation and adaptation

Small farms are more exposed and vulnerable to the effects of climate change than are larger farms,
as they have fewer resources in all aspects. This is particularly relevant for poorer farms and those
who are at higher risk of poverty (such as those with an unfavourable ratio of working persons
per dependants, those living in remote areas, and poor single-headed households, among others).
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Investments in climate change mitigation (reducing carbon dioxide emissions from agriculture
through new practices, for example) and adaptation measures (water management through support
to flood protection and drainage systems, for example) are highly recommended due to the observed
consequences for agriculture in all countries. The measures must include investment in improved
sustainable water management and conservation technologies, including the construction of water
reservoirs and irrigation systems, the reduction of water losses, the use of hail protection systems,
the use of improved soil management practices, and the increased application of renewable energy
resources, especially in greenhouses. The measures also must include investing in applied research on
farming adaptation measures for individual agro-climatic zones, such as the development of varieties
and breeds more resilient to the specific impacts of climate change that are expected in a given zone.

The experiences of smallholders have shown significant improvements in production when drip
irrigation and other water-saving systems were introduced and combined with automatic fertilization
systems. The improvements have been noted mostly in terms of lower production costs, more effective
utilization of resources and supplements, and decreases in operation time and level of effort.

An important niche area for climate change mitigation is the promotion of the green economy and
jobs, especially among young men and young women. These jobs support environmentally friendly
enterprise development as an alternative to traditional practices in agriculture and service provision.
Green jobs include those that contribute substantially to preserving or restoring environmental quality,
that save energy, that produce less carbon emissions or whose core business functions are specialized
in green products or services.

INSURANCE

The possibilities of a gradual introduction of agricultural insurance should be on the agricultural
development agenda. Important steps already have been made by several governments in this direction,
but few farmers use agricultural insurance systems. Pilot projects need to be implemented that
demonstrate and test the feasibility of insurance systems, and more aggressive information campaigns
need to demonstrate how insurance can be beneficial for farmers. Such campaigns must be coordinated
with the wide spectrum of national and international organizations working with rural communities
and need to be gender-responsive so they reach both women and men.

Insurance systems also must be linked to national emergency relief measures, since the coverage of
voluntary insurance schemes will not be sufficient, particularly in situations with severe natural disasters
and damages. Risks associated with climate change include land erosion, devastation, depletion and
waterlogging (increased groundwater), low yields, floods, drought, locust and other pest attacks,
sudden frosts and more. Therefore, a combined offer could be considered, with private insurance on
one hand and public emergency relief aid (disaster compensation payments) on the other.
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4.1.5 Diversification

DIVERSIFICATION OF EMPLOYMENT OPPORTUNITIES

Agriculture provides jobs to many people in rural areas. However, structural development - including
increasing average farm sizes and increasing the use of mechanization - leads to reduced employment
in agriculture and a need for alternative jobs in rural areas. Rural development is inevitably connected
to agricultural development, and the development of both sectors should proceed in parallel. Moreover,
there could be cases in which rural and community development will foster a shift from economically
non-viable and subsistence agriculture to other opportunities that become available as a result of new
developments.

As a first step, a more detailed monitoring of beneficiaries of unemployment support from rural areas
and the impact of the current support to this particular group is needed. There is no evidence of the
effects of active labour market programmes and measures on rural populations and on vulnerable rural
groups. The low education level of the inactive rural population implies that an increase in their labour
market activity may be possible if they are offered improved programmes of vocational education or
training. The widespread practice of delivering general training programmes should be replaced by
shifting the focus to practical skills.

Establishment of local employment alternatives is crucial to avoid rapid rural depopulation and
mass migration. To make the rural space economically viable and attractive, rural-urban linkages
need to be part of the rural development agenda, along with education as the main door opener for
skilled non-farm employment. One well-known factor to push rural development is investment into
adequate infrastructure (transportation, communication, sewage, water and electricity, as well as the
infrastructure needed to develop a business, such as a good Internet connection, banking, and more),
which would establish better links to urban areas and other sectors, attract investment in rural areas,
and connect farmers to markets.

Investment support is also recommended for diversification into non-agricultural activities. The
creation of non-agricultural jobs should be supported in rural areas, including through public support
programmes, where the low absorptive capacity and the informality of the rural sector are considered
in the design. The creation of non-agricultural jobs also should be supported through the attraction of
foreign direct investments and/or through the establishment of public-private partnerships in other
manufacturing industries. Investment support is also recommended to newly established small and
medium-sized firms creating off-farm jobs in rural areas.

In addressing these challenges, it is crucial that interventions are considered that target job creation for
rural men and rural young women, not only in agricultural production but also in its associated value
chains (processing, packaging, transport, storage and others).

Financial support is needed for youth in starting their own businesses, especially by funding start-ups
in social and innovative entrepreneurship. Also, elderly-care programmes should be stimulated, since
they ensure job creation for the unemployed rural population without qualifications or with very low
qualifications.
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A better variety of employment opportunities would provide youth with an anchor to stay in rural
areas and curb their need to migrate to urban areas or farther. Agritourism and rural tourism have
particularly good potential for local markets, as more and more people are demanding natural products
and would even pay extra to support the creation of such products that they will eventually consume,
such as cheese, meat or wine. These initiatives will be especially interesting for young people who know
English and other foreign languages and can use new technologies for tracking and navigation and for
setting up entertainment facilities in rural areas. Rural tourism also has good potential for women’s
economic empowerment.

ADVANCING RURAL WOMEN'’S ECONOMIC EMPOWERMENT

It is recommended to pay close attention to the particular challenges faced by women in agriculture,
given the existing gender-based inequalities in all countries of study.

Advancing women’s economic empowerment in agriculture and in rural areas is necessary not only for
achieving human rights but also for more competitive and more sustainable agricultural production.
Particular attention needs to be paid on equal de facto access to ownership and control over land, on
improved access for women to other agricultural resources, decision-making, information, finance,
mobility and public services, and on institutional capacity development on gender issues.

It is important to prioritize the employment of women and youth in the formal sector, whenever
investments in new businesses are supported by the state budget. With regard to this, childcare services
should be offered not only for rural families, but also to unemployed women to enable their active job
seeking.

SOCIAL PROTECTION FOR PRODUCTIVE ACTIVITIES

Social protection can support the most vulnerable farmers and agricultural workers in increasing their
productive capacity and reducing poverty. Social protection must prioritize the quality and accessibility
of social services to rural people, and it must also provide a “safety net” and cover basic needs for
those who do not have a job and for elderly people and other vulnerable groups. Social protection,
in the form of cash transfers or public works, can help poor households better manage risks and lift
liquidity constraints. This helps farmers invest more into their productive activities, which gains
relevance because one of the main reasons given by poor households for not cultivating land is the lack
of resources. Furthermore, the poorest households have comparatively less access to credit and loans.

International experience and FAO research have shown that having access to a regular cash transfer
can support greater access to credit, increase investment in productive assets and inputs, and more
efficiently allocate labour between farm and non-farm activities. Thus, linking social protection
programmes in rural areas to agricultural/productive programmes can support increased access to
technology, knowledge, inputs and factors of production. Such linkages can help poor households
increase their agricultural production and income and move out of poverty and food insecurity.

Inclusive systems also should ensure the health and social protection coverage of those contributing
family farmers, unpaid agricultural workers, seasonal workers and informal employees who also
contribute to agricultural production in rural areas.
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Closer cooperation among ministries of agriculture and other line ministries in terms of designing
joint productive inclusion programmes is needed to improve the situation. It is recommended that
the programmes specifically target poor family farms involved in government monetary social
assistance programmes and provide safety against early withdrawal of beneficiary families from those
programmes, when such a withdrawal could put a family at risk of returning to poverty and food
insecurity.

Bridging the inequalities between urban and rural living standards through the development of social
infrastructure in rural areas - such as kindergartens; community centres and services for youth, the
elderly and the disabled; sports facilities; adult education and art studios — and the rehabilitation of
roads and transport infrastructures, the improvement of water and electricity supply systems, and the
improvement of safety conditions for heating and cooking, would contribute to the safety and well-
being of rural men and women and to the reduction of time poverty of rural women.

4.2 Recommendations for further
supporting smallholders and family farms
based on FAO comparative advantages

The recommendations summarized in this section are prepared in the light of the ambition that
FAO, through the Regional Initiative and integrated and coherent work programmes, will support
smallholders and family farms in all programme countries in the region in which they play important
roles in agriculture and rural development. Meeting the needs, constraints and challenges represents
a huge task far beyond the capacity of national agricultural ministries. Rural development is per se
inter-sectoral and requires effort from various line ministries. The recommendations include: 1) a
focus on selected policy areas where FAO has comparative advantages; 2) a more programmatic,
multidisciplinary and cross-sectoral approach; and 3) tailoring support to different categories of
smallholders and family farms.

Three development paths can be identified through the eight country studies:

e the agricultural development path;
e the diversification path; and
e the exit path.

Each path requires specific attention and support. This is further detailed in Section 4.2.3.

The point of departure for the elaboration of a set of recommendations is that the dominant share
of agriculture in the eight study countries is informal. This is a fact in terms of numbers of farmers,
employment, value and volume of production, and hectares of utilized land. It is well-documented
in country reports and from other analyses of the situation for smallholders in the region. Figure 21
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illustrates the indicative distribution of farms in the eight study countries by farm size and by the
degree of formality in agriculture.

Figure 21. Pyramid of farms distributed on size

Sahre of farmers (%), size (ha), indicative formality
and absorption capacity of public support
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Source: Elaboration of the authors, 2019.

Figure 21 was prepared using data from the eight country studies. Only 6 percent of the farms, many
of them corporations/enterprises and state/collective farms, are bigger than 5 ha and represent a high
degree of formality in production. They are registered in national farm registers, are included in the
tax and VAT system, and may, to some extent, comply with national minimum standards (NMS), if
these standards are implemented and enforced in the national context. Forty percent of the farms are
between 1 and 5 ha in size and represent a low degree of formality, according to the characteristics
described above. The majority (55 percent) of farms are informal per se. Furthermore, the 55 percent
of farms smaller than 1 ha use only 3 percent of the land, while the 40 percent of households with 1 ha
to 5 ha use 69 percent of the land. The top 5 percent, with more than 5 ha, use 25 percent of the land.
These facts are the point of departure for the formulation of the recommendations.

4.2.1 Areas of work with FAO comparative advantages

The identified policy areas described here represent areas where FAO should focus its efforts related to
smallholders and family farms in the eight studied countries as well as in other countries in the region,
with variations determined and defined by the specific situation in each country. FAO will match
country needs, constraints and challenges as they are summarized in this report based on the individual

N3
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country reports, with country priorities reflected in the Country Programming Frameworks, on the
one hand, and with documented FAO comparative advantages, on the other hand.*

The identified areas of work with FAO comparative advantages and documented experiences related to
supporting smallholders and family farms in Europe and Central Asia are based on the eight country
studies. Based on these comparative advantages, FAO will attempt to match country needs, constraints and
challenges through policy dialogue and development. Only a few examples of projects from each of the
eight countries are mentioned. In some countries, there are more examples that are not mentioned here:

1.

Policy dialogue and development for increased sustainable agricultural production, including
agroecology focusing on the promotion of integrated pest management, organic agriculture,
conservation of plant genetic resources, livestock production, animal health and competitiveness.
Project example: the Republic of Moldova national integrated pest management (IPM) programme,
developed and harmonized with the EU regulation and adapted. In Georgia: the European
Neighbourhood Programme for Agriculture and Rural Development (ENPARD), with a focus on
policy dialogue.

Innovative and good practices for increased sustainable agricultural production, includinglivestock,
plant production and aquaculture. Project example: a model fish production farm established in
Armenia. Other example: in Republic of Moldova, capacity building for extension services and
farmers on integrated pest management and conservation agriculture techniques through farmers
field school (FES).

Agricultural and rural development strategy elaboration, including preparation of action plans and
rural development programmes and capacity development of ministerial staff in rural development
policy, programming, monitoring and evaluation. Good project example: the agricultural and rural
development strategy and action plan elaboration in Albania, followed by the development of
regulatory framework for marketing standards, organic production and quality products, capacity
development of statistics and support to policy design, monitoring and evaluation, and donor
coordination.

Elaboration of ministerial policy design based on data-driven monitoring and evaluation systems.
Good project example: capacity development with the Ministry of Agriculture in Armenia in
monitoring and evaluation and in implementation of monitoring and evaluation practices in
selected policy areas (funded by EU via ENPARD).

Development of land consolidation strategies, land consolidation legislation, an operational
national programme, and implementation of land consolidation projects. Good project example:
mainstreaming of the National Land Consolidation Programme (MAINLAND) in North
Macedonia, including amendment of the legal framework, implementation of field projects and
capacity development of Ministry of Agriculture, Forestry and Water Economy staff.
Development of investment support measures. Good project example: development and
implementation of a local community investment support measure in mountainous areas of
Georgia.

Developing extension services and technology transfer institutions. Promotion of research,
development and innovation through transforming rural institutions. Good project example:
elaboration of training needs and assessment of farmers and Agricultural Service Centres (extension
services) in Armenia, along with organization of specific training sessions and organization of
monitoring and evaluation.

22

It should be emphasized that the comparative advantages referred to here are NOT exhaustive. The summary is based on the national experts and their
country study reports and NOT on a full analysis of the comprehensive portfolio of FAQ policy areas and technical disciplines.
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8. Development of cooperatives and cooperation projects as tools integrating the value chains. Good
project examples: support to the capacity development of ministerial departments in Georgia in
the elaboration of the regulatory framework for the development of cooperatives; support to the
development of by-laws and promotion of the benefits of cooperative membership in Serbia.

9. Support to more efficient and inclusive agrifood chains through development of origin-based
labels. Supporting the registration of geographical indications and at better positioning on the
domestic and international markets for products with geographical origins and developing quality
schemes for creating added value for certain meat products in Serbia.

10. Support to integrated community development, addressing in a gender-responsive and socially
inclusive manner the locally prioritized development needs, including local capacity development,
mobilization of local human and other resources, and investment support with the help of grants.
Good project example: support to capacity building on agriculture and rural development policy
and implementation of local community development pilot projects in Republic of Moldova.

11. Climate change adaption and natural resource management, including water management. Good
project example: resilience improved through the development of a regulatory framework in
Kyrgyzstan. 2018-2022: sustainable natural resource management and resilience to climate change
and disasters.

12. Advancing gender equality in agriculture, including inclusiveness of vulnerable groups. Women’s
economic empowerment in agriculture. Good project example: capacity for strengthening the
socially sensitive market economy to reduce rural poverty in women-headed households in
Kyrgyzstan.

4.2.2 Achieving the Sustainable Development Goals
through a more programmatic approach

Having mapped the areas where FAO in Europe and Central Asia is in a good position to support
smallholders and family farms due to the comparative advantage of the Organization, this section of
the report will discuss how support can be delivered at the regional and particularly at the country level
in a way that further increases the impact.

It is evident that the Sustainable Development Goals (SDGs) are strongly considered when support
to smallholders and family farms is designed to ensure maximum impact in achieving the SDGs. The
complex nature of the goals also requires a much more comprehensive and integrated approach than
what previously usually has been applied. Furthermore, data collection and statistics in each of the
countries must be enhanced in order to cover the smallholders and family farms as separate categories
of farmers and contributing workers to family farms.

To a large extent, FAO support to smallholders and family farms in the programme countries under
the Regional Initiative on smallholders and family farms has earlier been delivered through standalone
projects inline with the individual Country Programming Frameworks (CPFs). During the preparations
of the work plan for 2018/19, efforts were made to develop a much more programmatic approach with
the aim to implement the support to smallholders and family farms as a comprehensive and coherent
programme at the country level, supported by regional level activities. It is recommended to continue
this process to further enhance impact in the programme countries. As discussed in Section 4.2.1,
support should focus on areas identified as clearly within FAO comparative advantage; this should
be reflected in the CPFs. In each of the programme countries, it is recommended to develop a FAO
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smallholder support programme in which projects and activities complement each other and create
synergies, all within the framework of the CPFs.

The need in many cases to apply an integrated, multi-disciplinary and cross-sectoral approach
clearly comes out of the eight country studies and this Regional Synthesis Report. The recommended
smallholder support will contribute to achieving several SDG targets, including target 5.a (undertake
reforms to give women equal rights to economic resources), target 8.6 (reduce the proportion of youth
not in employment, education or training), target 1.4 (ensure equal rights to land and other natural
resources), target 2.a (increase investment in rural infrastructure, agricultural research and extension
services), and SDG 10 (reduce inequalities within and among countries). However, the key target to
which FAO smallholder support in Europe and Central Asia contributes is target 2.3 on doubling
productivity and income of small-scale food producers. This begins with the formulation of project
and other activities where focus should be directly on benefitting smallholders and family farms within
the technical areas included in the Regional Initiative. The available (limited) funding from the FAO
budget for projects (Technical Cooperation Programme and Multidisciplinary Fund) is recommended
to be used in a strategic way, such as for support that has a high potential to be subsequently scaled up
with donor funding.

Therefore, FAO needs to continue the strategic cooperation with governments, international
organizations, civil society and academia, also including stronger efforts to engage the private sector.
The Regional Initiative itself — due to its integrated and multidisciplinary approach - serves as an
excellent platform to create synergies with a wide variety of partners, and it is encouraged already to
initiate the cooperation for supporting smallholders and family farms during the design of a specific
intervention. Strategic partnerships with international organizations that have strong presences in
the countries need to be put in focus. The same applies for donors whose support to smallholders
and family farms under the programmatic umbrella of the Regional Initiative has strong potential to
catalyse resource mobilization from other donors, resulting in enhanced support.

The analysis identified unequal access to land between men and women as an important barrier to
agricultural development in all eight countries. Therefore, the various technical recommendations,
including in particularly access to land, resources and finance, should have a strong gender focus,
ensuring equal access to development for both men and women.

4.2.3 Three strategic pathways for smallholders and
family farms

SUPPORTING THE DEVELOPMENT OF COMMERCIAL FAMILY FARMS: THE AGRICULTURAL
PATH

From an agricultural development perspective, the vicious circle in Figure 22 is an illustration of the
challenges with which smallholders and family farms are struggling. The development of commercial
family farming will include breaking this vicious circle.
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Figure 22. The vicious circle of agricultural stagnation
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Source: Elaboration of the authors, 2019.

Small-scale, fragmented and informal farming restrict investments in mechanization, leading to
a low level of use of technology and farm machinery. Also, the knowledge base is restricted, as is
implementation of national standards for production. The consequence is low productivity and low
quality of the produce, which can cause low prices and thus low income from farming.

The stagnation of rural communities is often the result of this chain of factors, constraining smallholders
from developing their production and improving their lives.

Breaking the vicious circle of poverty in rural areas demands an integrated approach in which all links
in the circle are addressed at the same time. The strategic approach towards supporting smallholders
and family farms in choosing the agricultural path as a survival strategy is to determine the key links
in the circle and organize a set of interventions that simultaneously target the relevant problems.

The point of departure is formalization. Formalization is important for the commercially oriented
part of the agricultural sector. There are no chances for success in the market, neither domestically
nor internationally, if the production is not organized in compliance with national and international
market requirements. FAO must have the ambition to professionalize smallholders and support their
moving up into the formal economy, with all its institutionalized characteristics formulated as eligibility
criteria for receiving public support, listed here:
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viability and minimum scale of production;

formal registration of land market transactions;

registration of farms;

identification of livestock;

market access and integration into value chains;

educational requirements;

national (and EU) minimum standards in food safety, hygiene, animal health and welfare,
traceability, environment and working conditions; and

e accounting and bookkeeping systems and VAT and other taxes.

Formalization is not only related to the registered farmer as head of the farm, but also to those who
contribute to the work of the farm, including family members, agricultural workers and seasonal
workers. Formalization can help in improving their access to social protection, health and rights. The
creation of the figure of the co-manager by law, as has been done in Belgium and Spain, can help
in formalizing the role of the spouse in the farm and to improve his/her access to subsidies, credit,
extension services and agricultural inputs, especially in the event of migration of the other spouse
(FAO, 2018b; FAO, 2018c).

Formalization requires several interventions also beyond the capacity of FAO. However, it is a basic
precondition for any development of the sector to be sure about land ownership, land parcels and
borderlines. Therefore, it is essential that land registration is in place as a precondition, that the land
tenure rights are recognized, secure and respected for all. In addition to formalization, necessary
structural development needs to be supported to develop commercial family farms and reach economies
of scale. The farms on the agricultural path will need more land, which can come from available state-
owned agricultural land and private land from farms that will not develop into commercial family
farms but will instead follow either the diversification path or the exit path.

SUPPORTING THE DIVERSIFICATION PATH

Alarge group of smallholders will have neither the economic and agricultural potential nor the personal
interest or skills to develop into commercially oriented farms, as described earlier. Here, it will make
little sense to demand formalization, with all its requirements. On the contrary, this large group of
rural dwellers follows another survival strategy not relying on agriculture. This survival strategy may
be nominated the diversification path. These rural dwellers have only limited access to public support
in the form of grants, subsidies, extension services and others. As a consequence of this lack of access to
various types of public agricultural support, these smallholder farms are staying behind in the informal
sector, living from subsistence agriculture within a local barter economy.

Therefore, there is also a need to think in directions other than ensuring the formalization and
professional commercialization described earlier. There is a need to think of alternative instruments
and support measures for diversification that can be implemented without the requirements of full
compliance with the traditional eligibility and formality criteria.”® The tools in the toolbox are the
development of knowledge and skills through enhanced extension and rural advisory services, financial

B The focus here is on production-oriented support, either diversification on- or off-farm, and thus also production outside of traditional agriculture. However,
other policy areas are not covered. These could include policies linked more closely to the social dimension than usually is the case with production-oriented
interventions.
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support schemes, and the use of new financial instruments (variable aid intensity, interest subsidies,
state guarantee loans, payments in tranches, up-front payments, and others), and private financing
with in-kind labour.

Diversification may include the on-farm diversification of income-generating activities or off-farm
diversification covering investments in other sectors of the rural economy or in the provision of various
types of services relevant for the local community. Diversification also includes agritourism and rural
tourism. It is the expectation that semi-subsistence smallholders, family farmers and rural dwellers
interested in and capable of following the diversification path will move into commercialization and
even also to formalization, where mixed agricultural and non-agricultural activities will generate
family incomes. For the group of semi-subsistence smallholders and family farmers for whom
commercialization and formalization is not an attractive and possible survival strategy, alternative jobs
should be generated outside the sector, for example in services or other production sectors.

Also, integrated community development can be an option for supporting the rural dwellers pursuing
the diversification path. FAO has had considerable good experience with local community development
through project activities in several countries.

SUPPORTING THE EXIT PATH

A gradual and constant decline in total numbers of family farms and an increase in the proportion of
households that need to get involved in other gainful activities is a consequence of structural changes.
Similar to the life cycle of an organization, the life cycle of small subsistence farms consists of several
phases: birth, growth, maturity and decline. More precisely, the process of a farm’s exit from agriculture
takes place in the following steps: limitation of production, discontinuation (land abandonment),
devastation or divestment, and exit through the sale of the farm assets and the use of the land for
other purposes (Satola et. al, 2018). These processes take place in all observed countries, at different
paces and scopes but also with different impacts on the livelihood strategies of rural households. These
livelihood strategies widely vary across individuals, families, groups and regions. However, all country
studies point to an increase in the number of vulnerable farmers who gradually exit the sector due to
ageing, outmigration, low productivity, poor resources or some combination of these factors.

Although the exit of small farms from agriculture will lead in the long run to the redistribution of
land and the increase of farm sizes, in poor regions dominated by small-scale and semi-subsistence
agriculture, high rates of exit of small farms may result in overall economic decline, environmental
degradation and deterioration of social fabrics. This is particularly the case if the agricultural path
and the diversification path have not been followed by semi-subsistence farmers and households. That
is why governments should be committed to ensuring decent social protection systems and benefits
that combat social exclusion and the poverty of elderly farmers in need and those poor working in
agriculture.

Social support from public support schemes outside agriculture will be a precondition for this process.
The structural development facilitated by the various measures supporting commercial development,
for example leading to bigger and more productive farms, will push elderly and weak farmers out of
production, and the social support network must be in place to avoid social de-route. In this regard,
it is important that their ownership of small land plots used for subsistence farming does not prevent
rural dwellers from having access to social security payments.
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With farmers aging, permanent and long-lasting outmigration, and prevalence of traditional patterns of
inheritance, it is increasingly important for many countries to accelerate the land and/or farm transfer
to young farmers and agricultural workers. It is recommended to consider using early retirement
support measures in which older farmers and household owners wanting to leave production and
retire are supported. This can make their land available for younger farmers and for farmers with
better preconditions to pursue the commercial agricultural path. In parallel, young farmer schemes
should be developed to encourage youth to enter the sector and start up their business. The joint use of
farm resources and facilities should be facilitated. Although such informal collaboration practices are
already in place in some areas, they need to be supported and formalized.
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