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Following its adoption in May 2024, the European Union Directive on Corporate Sustainability Due 
Diligence (Directive 2024/1760) came into force in July 2024. The Directive mandates companies 
operating in the European Union (EU) to implement risk-based due diligence measures intended to 
address adverse human rights and environmental impacts within company operations and their 
global value chains. While the new requirements directly apply to large companies based in the EU, 
they are expected to also have impacts on agricultural producers and exporters that supply these 
companies worldwide. The European Commission published a frequently asked questions (FAQ) 
guidance document to detail the Directive and outline the responsibilities of companies and other 
stakeholders. The FAQ guidance also specifies the expectations for companies and authorities in 
countries outside the European Union. For enterprises in third countries, the FAQ guidance clarifies 
that establishing due diligence processes to identify and mitigate adverse impacts on human 
rights and the environment is required for exporting to the EU. Companies in the EU must ensure 
that their entire supply chain, including upstream suppliers and distributors, complies with the due 
diligence standards set by the Directive. This involves mapping and assessing risks, prioritizing 
actions based on severity and likelihood, and taking appropriate measures to prevent, mitigate and 
remediate identified impacts. Non-EU companies within the scope of the Directive are expected to 
designate an authorized representative to communicate with supervisory authorities in the Member 
States and provide them with relevant information. The company or the authorized representative 
must inform the competent supervisory authority that the company meets the relevant turnover 
threshold and is therefore subject to the Directive.

EUROPEAN COMMISSION PUBLISHES FREQUENTLY ASKED 
QUESTIONS ON THE EUROPEAN UNION DIRECTIVE ON 
CORPORATE SUSTAINABILITY DUE DILIGENCE 

HEADLINES

BRAZILIAN COURT ORDERS CATTLE RANCHER TO PAY 
USD 50 MILLION IN DAMAGES FOR ILLEGAL DEFORESTATION

12 July 2024: www.gov.br

25 July 2024: www.commission.europa.eu

A Brazilian court has ordered a cattle rancher to pay USD  50  million in damages for illegal 
deforestation activities in the Amazon rainforest. This ruling is part of efforts to enforce Brazil’s 
environmental laws and address illegal activities. The cattle rancher was found guilty of destroying 
over 30 000 hectares of forest land, primarily in the state of Pará, to create pastures for cattle. 
Such large-scale deforestation contributes significantly to climate change, biodiversity loss and 
the displacement of indigenous communities. The fine represents one of the largest penalties ever 
imposed for environmental damage in Brazil and highlights the increasing legal and financial risks 
associated with deforestation activities. Since 1990, an estimated 420 million hectares of forests 
have been lost through deforestation (FAO, 2020). Nearly 90 percent of global deforestation has 
taken place as a result of agricultural expansion (FAO, 2021).

https://eur-lex.europa.eu/eli/dir/2024/1760/oj
https://www.gov.br/agu/pt-br/comunicacao/noticias/agu-obtem-bloqueio-de-r-292-milhoes-em-bens-de-infrator-ambiental-por-emissao-de-gases-do-efeito-estufa/Deciso_Danos_Climticos.pdf
https://commission.europa.eu/document/download/7a3e9980-5fda-4760-8f25-bc5571806033_en?filename=240719_CSDD_FAQ_final.pdf
https://doi.org/10.4060/ca8642en
https://www.fao.org/newsroom/detail/cop26-agricultural-expansion-drives-almost-90-percent-of-global-deforestation/en
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HEADLINES
SOUTHERN AGRICULTURAL COUNCIL MEETING DISCUSSES 
AGRICULTURAL TRADE, GLOBAL SUPPLY CHAINS AND 
SUSTAINABILITY-DRIVEN LEGISLATION

NEW STUDY SUGGESTS INVESTORS SEE CLIMATE AS IMPORTANT 
TO BUSINESS PERFORMANCE

29 July 2024: www.iica.int

07 August 2024: www.hbr.org

On 29 July 2024, a meeting of the Southern Agricultural Council (CAS) was held in Buenos Aires, 
Argentina, attended by agricultural ministers from Argentina, Brazil, Chile, Paraguay, the Plurinational 
State of Bolivia and Uruguay. The ministers discussed challenges in the agricultural sector, including 
compliance with the EU Regulation on Deforestation-Free Products (EUDR). They requested the 
European Union to postpone the EUDR implementation, scheduled to start on 30 December 2024, 
warning that the regulation could negatively impact agrifood trade and particularly harm small and 
medium-sized producers. The ministers discussed the need for broader multilateral cooperation 
and expressed an interest in collaborating with the EU through a signed declaration. They discussed 
the region’s agricultural practices and proposed multilateral and cooperative solutions based on 
scientific evidence and local conditions. The CAS members raised concerns about increasing 
protectionism and the potential conflict between the EU’s deforestation risk classification and World 
Trade Organization obligations. They also stressed the importance of research and innovation in 
addressing global food security challenges.

In August 2024, Harvard Business Review published an article examining the strong investor 
support for climate-related actions despite a rising conservative backlash against Environmental, 
Social and Governance (ESG) policies. The article reveals that affluent investors believe climate-
conscious strategies, particularly clean energy investments, are vital for financial success. 
Investors see environmental responsibility as key to long-term business performance, with a broad 
consensus that addressing climate risks and pursuing clean energy opportunities can enhance 
profitability and resilience. The article also explores how, despite partisan differences, there is 
strong overall support for businesses focusing on climate and clean energy. Investors reject the 
notion that they must choose between financial performance and environmental impact, instead 
viewing them as complementary. Companies are advised to align their climate actions with business 
growth opportunities, risk management and responsible corporate practices to navigate political 
challenges while meeting investor expectations. The article suggests that climate action is viewed 
as important for long-term financial success. It emphasizes that financial service firms and asset 
managers should prioritize climate-related actions, as they are aligned with investor expectations 
and present significant growth opportunities. It states that, despite the current political climate, the 
shift towards clean energy and climate risk mitigation is seen as essential for business sustainability 
and success.

https://iica.int/en/press/news/ministers-southern-agricultural-council-cas-state-european-union-deforestation
https://hbr.org/sponsored/2024/08/despite-anti-esg-attacks-new-study-shows-investors-see-climate-as-critical-to-business-performance
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THE UNITED KINGDOM TO INTRODUCE BILL TO REGULATE ESG 
RATING AGENCIES, ALIGNED TO EU STANDARDS

WORLD BENCHMARKING ALLIANCE REPORTS ON 
TRANSFORMING FOOD SYSTEMS WITH SMALL-SCALE 
PRODUCERS

07 August 2024: www.ft.com

29 August 2024: www.worldbenchmarkingalliance.org

HEADLINES

The United Kingdom (UK) government will introduce a bill next year to regulate ESG rating agencies, 
which assess companies’ environmental, social and governance performance. This move is part of a 
global push for greater transparency in the largely unregulated ESG ratings industry, which influences 
trillions of USD in investments. The initiative emphasizes the importance of transparent criteria in 
ESG ratings to support sustainable finance and prevent unwarranted divestment, particularly from 
defense companies. The new legislation will align the UK with international standards, particularly 
those of the EU, and will be enforced by the Financial Conduct Authority. This effort builds on 
earlier initiatives and addresses concerns about the lack of oversight in ESG ratings, aiming to 
foster growth in the UK’s sustainable finance sector without overburdening businesses. The bill 
aims to address the legal and financial risks associated with ESG activities and to create consistent 
regulation in this evolving area.

The World Benchmarking Alliance (WBA) published a report on Transforming Food Systems 
with Small-Scale Producers: Insights Report, based on its 2023 Food and Agriculture Benchmark 
assessment of 350 large companies. The report highlights the critical role of small-scale farmers 
and fishers, stating that they produce a third of the world’s food but struggle to earn a sustainable 
income. WBA emphasizes that large companies must support small-scale producers by investing 
in training, improving access to technology, credit and global markets, while ensuring transparency 
in supply chains. Despite their vital role, many small-scale producers live in poverty, and WBA 
stresses the need for sustainable practices to address food insecurity and promote long-term 
economic growth. The report also notes that partnerships between large companies and small-
scale producers are key to creating resilient food systems. By providing resources, access to 
markets and infrastructure, companies can help small producers adopt sustainable practices and 
improve their livelihoods.

https://www.ft.com/content/128f6f71-62b2-4cea-b0e1-32e38925b2f0
https://www.worldbenchmarkingalliance.org/research/transforming-food-systems-with-small-scale-producers/
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The Federal Chancellor of Germany has asked the European Union to reconsider the deadline for 
the implementation of the EUDR, scheduled to take effect on 30 December 2024. The regulation is 
designed to combat deforestation by restricting imports linked to deforested areas associated with 
commodities such as beef, timber, soy, coffee and others. Concerns were raised about its potential 
impact on sectors like the publishing industry, particularly regarding print products and related 
infrastructure. Countries including Brazil, Indonesia and Malaysia have also expressed concerns, 
noting that the regulation could disrupt more than USD 110 billion in annual trade. Brazil highlighted 
that over 30 percent of its exports to the EU might be affected. These nations, along with industry 
groups, have requested additional time to adapt to the new rules and a deeper understanding of 
local production systems. The EUDR is intended to address environmental degradation, but there 
has been pressure to reconsider the deadline for its implementation to avoid potential economic 
disruptions.

EUROPEAN COMMISSION PUBLISHES “DRAGHI REPORT” ON 
COMPETITIVENESS 

FEDERAL CHANCELLOR OF GERMANY REQUESTS THAT THE 
EUROPEAN COMMISSION RECONSIDER THE DEADLINE FOR LAW 
ON DEFORESTATION AND AGRICULTURAL SUPPLY CHAINS

09 September 2024: www.commission.europa.eu

12 September 2024: www.bloomberg.com

HEADLINES

A 400-page report, commissioned by EU President Ursula von der Leyen, outlines key strategies 
to boost the EU’s competitiveness and address economic challenges. It emphasizes the need 
for better coordination on fiscal policies, reducing bureaucracy, and improving regulations to 
stimulate growth and innovation. Key recommendations include increasing investment in research, 
accelerating digital transformation and enhancing education to prepare the workforce for future 
demands. The report also calls for better integration of capital markets to support businesses. 
Additionally, the report touches on the challenges surrounding sustainability regulations with due 
diligence requirements, reflecting broader discussions on the balance between economic goals 
and sustainability policies.

https://commission.europa.eu/topics/strengthening-european-competitiveness/eu-competitiveness-looking-ahead_en
https://www.bloomberg.com/news/articles/2024-09-12/brazil-slams-eu-deforestation-law-for-lacking-understanding
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SPOTLIGHT ON FAO’S RESPONSIBLE 
GLOBAL VALUE CHAINS PROGRAMME 

In July 2024, FAO and the OECD released the annual OECD-FAO Agricultural Outlook 2024 – 
2033, which introduces agricultural commodity market and trade projections for the next decade, 
including market shifts around the world. The report projects that India, Southeast Asia and 
Sub-Saharan Africa will play increasingly important roles in trade, while China’s growth rate in 
agricultural consumption will shift due to demographic changes and stabilized nutrition patterns. 
Global agricultural and fisheries consumption is expected to grow by 1.1 percent annually, mainly 
driven by low- and middle-income countries, with substantial implications for food security and 
international trade. Crop production growth will be driven by productivity improvements rather than 
land expansion, although persistent productivity gaps will challenge food security and farm incomes. 
The report also addresses the role of sustainability-related legislation, including the EU Regulation 
on Deforestation-free Products (EUDR), and its potential impact on commodity trade in sectors 
such as palm oil and soy. It emphasizes the necessity of strategies to enhance productivity and 
support farmer incomes, underscoring the importance of well-functioning international markets for 
global food security and rural livelihoods. The OECD-FAO Agricultural Outlook 2024 – 2033 can be 
found here. 

FAO’s Responsible Fruits Project has developed two technical briefs to help avocado and pineapple 
producers and exporters adopt responsible business practices. These briefs summarize the technical 
guides published by FAO, aiming to introduce readers to the principles of RBC and due diligence 
in the avocado and pineapple sectors. They assist producers and businesses in implementing the 
five-step due diligence process of the OECD-FAO Guidance for Responsible Agricultural Supply 
Chains, with a focus on Step 2: identifying and prioritizing risks of negative impacts. They also offer 
strategies for addressing these risks, as outlined in Step 3 (cease, remedy, prevent, and/or mitigate 
risks). 

FAO AND OECD RELEASE THE OECD-FAO AGRICULTURAL 
OUTLOOK 2024 – 2033 

BRIEFS ON RESPONSIBLE BUSINESS CONDUCT TO ADDRESS 
SUSTAINABILITY RISKS IN AVOCADO AND PINEAPPLE 
BUSINESSES

https://www.fao.org/newsroom/detail/oecd-fao-agricultural-outlook--emerging-economies-will-continue-driving-agricultural-markets/en
https://doi.org/10.4060/cd2448en
https://doi.org/10.4060/cd2447en
https://doi.org/10.4060/cd0963en
https://doi.org/10.4060/cd1292en
https://www.fao.org/markets-and-trade/areas-of-work/emerging-trends-challenges-and-opportunities/oecd-fao-guidance-for-responsible-agricultural-supply-chains/en/
https://www.fao.org/markets-and-trade/areas-of-work/emerging-trends-challenges-and-opportunities/oecd-fao-guidance-for-responsible-agricultural-supply-chains/en/
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SPOTLIGHT ON FAO’S RESPONSIBLE 
GLOBAL VALUE CHAINS PROGRAMME 

OECD AND FAO JOIN CONFERENCE FOR CROATIAN AGRIFOOD 
COMPANIES ON DUE DILIGENCE AND RESPONSIBLE SOURCING

On 24  September  2024, a conference was held in Zagreb, Croatia, with online participation, 
organized by the Croatian Ministry of Economy and its National Contact Point for Responsible 
Business Conduct (RBC). FAO led a presentation at the conference, focusing on due diligence 
and the OECD-FAO Guidance for Responsible Agricultural Supply Chains, including their recently 
developed handbook on deforestation. The conference aimed to advance awareness and 
knowledge among Croatian agrifood companies and stakeholders about the growing demands 
of global trade and sustainability requirements, particularly in the context of agricultural supply 
chains. The presentation highlighted how enterprises can effectively meet and address these 
increasing requirements, with a special focus on responsible sourcing practices that align with 
international standards, such as the EU Regulation on Deforestation-Free Products (EUDR). Over 
50 Croatian companies and stakeholders attended the conference, engaging in a robust discussion 
on environmental and social risks, as well as the practical steps businesses can take to mitigate 
these risks and ensure compliance with global trade standards. FAO and the OECD also provided 
insights into the broader implications of these regulations for Croatian agrifood exports, particularly 
in relation to sustainable agricultural practices and the importance of integrating due diligence into 
business operations.

https://www.fao.org/markets-and-trade/areas-of-work/emerging-trends-challenges-and-opportunities/oecd-fao-guidance-for-responsible-agricultural-supply-chains/en/
https://www.fao.org/markets-and-trade/areas-of-work/emerging-trends-challenges-and-opportunities/oecd-fao-guidance-for-responsible-agricultural-supply-chains/agricultural-supply-chains-and-deforestation/en/
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SPOTLIGHT ON FAO’S RESPONSIBLE 
GLOBAL VALUE CHAINS PROGRAMME 

Through its Knowledge 4 Investment (K4I) series, the FAO Investment Centre, with technical 
support from the Markets and Trade and Forestry Divisions, led a technical mission to Botswana 
as part of its work in assessing the investment requirements for compliance with the EU Regulation 
on Deforestation-Free Products (EUDR). This mission focused on Botswana’s beef sector and the 
estimation of costs, gaps and capacity-building needs required to maintain market access to the 
European Union under the EUDR requirements. The mission team met with over 50 stakeholders in 
districts such as Gaborone, Goodhope, Lobatse and the Ghanzi District in the Kalahari, key regions 
for livestock production destined for exports to the EU.  This Botswana assessment is part of 
a larger set of K4I missions, which include similar studies in Argentina (beef), Costa Rica (palm 
oil) and Cameroon (cocoa). The final report on Botswana’s beef sector, covering key findings on 
investment needs, costs and existing gaps, will be published in 2025.

ASSESSING COSTS AND INVESTMENT NEEDS ASSOCIATED WITH 
THE IMPLEMENTATION OF THE EUDR IN BOTSWANA 

© FAO

https://www.fao.org/support-to-investment/our-work/by-area-of-work/k4i/en/
https://www.fao.org/support-to-investment/en/
https://www.fao.org/markets-and-trade/en/
https://www.fao.org/forestry/en
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