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THE DEFINITIONS

e conventdeonsl deiniden eF an Mvesiment pertele in e banking seeier: Investment

tools or financial assets owned by an entity and dedicated to a specific goal within an
acceptable threshold of risk tolerance

Viediied deiniion ef an Invesiment perielio @ 1t {he concept o erought iheanees

Matchmaking of investment tools or financial assets by multiple sources to meet the
financial needs defined by the NDPs



THE DEFINITIONS

The conventional definition of an investment portfolio in the banking sector: investment
tools or financial assets owned by an entity and dedicated to a specific goal within an
acceptable threshold of risk tolerance

Vieaiiee deiniten of an Investment perielie @ it (e coneept of crengit inanee:
Matchmaking of investment tools or financial assets by multiple sources to meet the
financial needs defined by the NDPs:

* not all drought mitigation measures produce monetary return on investment 2>
reconciling the interest of public and private entities

* the mix of mitigation measures widely vary = requiring different levels of risk appetite
even by the same financial source category



THE DEFINITIONS

The conventional definition of an investment portfolio in the banking sector: investment

tools or financial assets owned by an entity and dedicated to a specific goal within an
acceptable threshold of risk tolerance

Viediied deiniion ef an Invesiment perielio @ 1t {he concept o erought iheanees

Matchmaking of investment tools or financial assets by multiple sources to meet the
financial needs defined by the NDPs:

* no clear understanding of financial needs = missing monetization of plans
* required actions must be clearly defined
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ANALYSIS OF
INTERNATIONAL
PUBLIC FINANCE

Extraction of drought
mitigation measures
implementedin projects

Supply side
structure for

FEASIBILITY
ASSESSMENT

Conducing financial feasibility
analyses of select drought
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ANALYSIS OF

DOMESTIC

DROUGHT
MITIGATION
CLUSTERING

Grouping scheme (definition
of cluster titles) to identify
typical activity patterns

DROUGHT
PORTFOLIO
PROJECT MARKERS

Clustering results (main groups)
used as markers for potential
financial sources

measures from the portfolio
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PUBLIC FINANCE
(=public
expenditure
review)

Extraction of drought
mitigation measures
financed by the state (both
funding and normative
finance)

3

saJnjipuadxe
JO uoneolyISSe[O paseq
-uolnouny ayy Buluyeq

Demand side
structure for

POLICY ALIGNMENT ANALYSIS

Assessing the relevance and recognition of drought in the national regulatory

framework
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MONITORING AND
EVALUATION

v

PRIVATE SECTOR
POTENTIAL

Assessing the potential of
private sector involvement
based on return on investment

FRAMEWORK

Clustering results (main
groups) used for assessing the
investment proposal

a

M & E INDICATORS

Measuring the implementation
of the mitigation measures
defined by the NDP and listed
under the M&E groups

F 3

DROUGHT
PORTFOLIO PIPELINE
DEVELOPMENT DEVELOPMENT
(SINVESTMENT |«
PLAN) Grouping mitigation measures
listed by the NDP into coherent
projects
Matching financial supply and Y
need
Complementing the
M&E based on
additional main
groups not
appearing in public NDP analysis
finance

Assessing the proposed
mitigation measures (activities)
recommended by the Chapter 8

Providing a conceptual basis for the grouping of activities and project prioritization




SUPPLY SIDE / FINANCIAL SOURCES

DEMAND SIDE / FINANCIAL NEED BY NDP

- MATCHING SUPPLY AND DEMAND

ANALYSIS OF
INTERNATIONAL
PUBLIC FINANCE

Extraction of drought
mitigation measures
implementedin projects

ANALYSIS OF
DOMESTIC
PUBLIC FINANCE
(=public
expenditure
review)

Extraction of drought
mitigation measures
financed by the state (both
funding and normative
finance)
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FEASIBILITY
ASSESSMENT

Conducing financial feasibility
analyses of select drought

DROUGHT
PORTFOLIO
PROJECT MARKERS

measures from the portfolio

Clustering results (main groups)
used as markers for potential

financial sources
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Supply side
structure for
DROUGHT
MITIGATION
CLUSTERING

Grouping scheme (definition
of cluster titles) to identify
typical activity patterns

Demand side
structure for
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POLICY ALIGNMENT ANALYSIS

Assessing the relevance and recognition of drought in the national regulatory

framework

MONITORING AND
EVALUATION

FRAMEWORK

Clustering results (main
groups) used for assessing the
investment proposal
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M & E INDICATORS

Measuring the implementation
of the mitigation measures
defined by the NDP and listed
under the M&E groups
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PRIVATE SECTOR
POTENTIAL

Assessing the potential of
private sector involvement
based on return on investment

Complementing the
M&E based on
additional main

groups not
appearing in public
finance

PIPELINE
DEVELOPMENT

Grouping mitigation measures
listed by the NDP into coherent
projects

F 3

NDP analysis

A ing the proposed
mitigation measures (activities)
recommended by the Chapter 8

r

Providing a conceptual basis for the grouping of activities and project prioritization
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SUPPLY SIDE / FINANCIAL SOURCES

DEMAND SIDE / FINANCIAL NEED BY NDP

FEASIBILITY PRIVATE SECTOR
I MATCHING SUPPLY AND DEMAND ASSESSMENT POTENTIAL
Conducing financial feasibility ’ Assessing the potential of
analyses of selectdrought private sector |nvqlvement
measures from the portfolio based on return on investment
ANALYSIS OF
INTERNATIONAL

PUBLIC FINANCE |

Extraction of drought
mitigation measures
implementedin projects

ANALYSIS OF
DOMESTIC
PUBLIC FINANCE
(=public
expenditure
review)

Extraction of drought
mitigation measures
financed by the state (both
funding and normative
finance)




FINANCIAL SUPPLY SIDE - SOURCES

2

International
public

Domestic
public

Private

Analysis of the official development assistance received by the country -
allocated amount

Analysis of the national budgets across sectors - allocated amount

Analysis of the national budgets across sectors - need through business
potential due to the lack of consistent database on finance flows
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