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THE DEFINITIONS

The conventional definition of an investment portfolio in the banking sector: Investment 

tools or financial assets owned by an entity and dedicated to a specific goal within an 

acceptable threshold of risk tolerance

Modified definition of an investment portfolio to fit the concept of drought finance: 

Matchmaking of investment tools or financial assets by multiple sources to meet the 

financial needs defined by the NDPs
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tools or financial assets owned by an entity and dedicated to a specific goal within an 

acceptable threshold of risk tolerance

Modified definition of an investment portfolio to fit the concept of drought finance: 

Matchmaking of investment tools or financial assets by multiple sources to meet the 

financial needs defined by the NDPs:

• not all drought mitigation measures produce monetary return on investment → 

reconciling the interest of public and private entities

• the mix of mitigation measures widely vary → requiring different levels of risk appetite 

even by the same financial source category



THE DEFINITIONS

The conventional definition of an investment portfolio in the banking sector: investment 

tools or financial assets owned by an entity and dedicated to a specific goal within an 

acceptable threshold of risk tolerance

Modified definition of an investment portfolio to fit the concept of drought finance: 

Matchmaking of investment tools or financial assets by multiple sources to meet the 

financial needs defined by the NDPs:

• no clear understanding of financial needs → missing monetization of plans

• required actions must be clearly defined
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FINANCIAL SUPPLY SIDE - SOURCES

International 

public

Domestic 

public

Private

Analysis of the official development assistance received by the country – 

allocated amount

Analysis of the national budgets across sectors – allocated amount

Analysis of the national budgets across sectors – need through business 

potential due to the lack of consistent database on finance flows
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