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FOOD AND REGIONAL INFLATION
General inflation in the region was up 3.3 percent, and food 
price inflation was 6.5 percent higher in May 2016 compared 
to May 2015. 

In Afghanistan, general inflation fell by just 0.2 percent in May 
and food inflation was down by 0.4 percent, but general inflation 
was 5 percent higher than one year ago, and food inflation was 
up by 5.2 percent over the same period. In Bangladesh, general 
and food inflation decreased by 1.4 percent and 2.2 percent, 
respectively. However, year on year, general inflation was up 
by 5.5 percent, and food inflation was 3.8 percent higher. 

In China, general inflation fell 0.5 percent and food inflation was 
down 2.7 percent in May compared to April. Lower prices were 
recorded for kidney beans (-26.5 percent), cucumbers (-18.7 
percent), tomatoes (-17.3 percent), Chinese cabbage (-17.7 
percent), rapes (-13.3 percent) and celeries (-9.7 percent). Year 
on year, however, general inflation rose 2 percent and food 
prices were up by 5.9 percent, mainly driven by a 34.7 percent 
rise in the price of pork. 

In Indonesia, general inflation was up 0.2 percent and food 
inflation was 0.3 percent higher than in April. Year on year, 
however, general inflation rose by 3.3 percent and food inflation 
by 7.7 percent. In Pakistan, general inflation decreased by 0.2 
percent and food inflation fell by 0.9 percent. Higher prices for 
potatoes (10.9 percent), gram pulse (8.2 percent), and bananas 
(7.3 percent) were offset by falling prices for tomatoes (-42.6 
percent), onions (-14.1 percent), chicken (-6.3 percent) and 
wheat (-4.2 percent).

India’s general inflation was up by 1 percent month on month, 
and food prices increased by 2 percent. Nepal’s general and 
food inflation were up 1.9 and 1.7 percent, respectively, mainly 
on higher prices for vegetables (20.1 percent), legumes and 
pulses (23.4 percent). Year on year, general inflation advanced 
by 10.1 percent, and food prices increased 9.6 percent.

Source: FAOSTAT, World Bank, and government statistics

Note: The consumer price index (CPI) measures changes in the consumer basket 
of goods and services purchased by households. Regional estimates for the CPI are 
aggregated by a weighted geometric average of each respective national CPI and its 
corresponding regional GDP share (deflated by purchasing power parity estimates) 
as its weight. The regional index includes contributions from ten countries, 
comprising: Bangladesh, China, India, Indonesia, Pakistan, Philippines, Samoa, Sri 
Lanka, Thailand, and Viet Nam.

Note: Prices in US dollars (US$) are converted from local currencies using the 
average exchange rate for the corresponding month of publication supplied by the 
IMF International Financial Statistics.

General inflation in the Philippines inched up by 0.3 percent 
and food prices by 0.6 percent. Samoa’s general and food 
price inflation increased by 0.7 percent and 0.3 percent, 
respectively. Year on year, however, consumer prices were 
up 1.1 percent and food prices 7.2 percent. Sri Lanka’s 
general and food price inflation rose by 2.4 percent and 
2.2 percent, respectively. Prices rose for rice, vegetables 
(tomatoes, beans, beetroot, snake gourd, capsicum pepper, 
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REGIONAL OVERVIEW

zz General inflation in the region was estimated at 3.3 percent, and food price inflation was at 6.5 percent in May 
compared to one year ago.

zz In China, to respond to high pork prices, the Government took measures to stabilize pork supply by releasing 3 050 
MT pork reserves in the market and subsidized up to US 1.40 per kg sold to both abattoirs and vendors.

zz In India, prices for pulses have continued to rise since last November. In May, prices rose 14.2 percent for split 
gram, 11.8 percent for black lentils, 11.7 percent for red lentils and 11.6 percent for pigeon peas.

zz Minimum Support Prices were set in India to increase for paddy, pulses and oilseeds to boost domestic production.

zz Indonesia will reduce its export tax on crude palm oil to zero.

HIGHLIGHTS
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onions, and potatoes), sugar and chickens. In Thailand, 
general inflation increased by 0.6 percent and food inflation 
by 1.5 percent. In Vietnam general and food inflation were up 
0.5 percent and 0.4 percent, respectively.

Food prices 
The FAO Food Price Index was up 2.1 percent in May, 
recording a 3.2 point rise for an average of 155.8 points, 
but was almost 7 percent below its May 2015 level. Price 
rises were most pronounced for sugar, but prices for meat, 
cereals and dairy also rose. 

The regional rice price index in nominal terms remained 
stable compared to April but was 0.8 percent higher than a 
year ago. The real price of rice was 0.5 percent lower than in 
April and 3.4 percent lower than in May 2015. The nominal 
price of rice increased in South Asia (excluding India) by 0.5 
percent from April. The nominal rice price increased by 0.3 
percent in East Asia and decreased by 0.6 and 0.1 percent in 
Southeast Asia and India, respectively.

Year on year, nominal rice prices fell 1.3 percent for India, 
and 10.2 percent for the rest of South Asia. In Southeast 
Asia, nominal rice prices rose 7.6 percent and by 1.6 percent 
in East Asia. Real rice prices, however, declined year on year 
by 14.8 percent in In South Asia, 7.3 percent in India, and 
0.4 percent in East Asia, while edging up by 0.1 percent in 
Southeast Asia. Month on month, real rice prices declined 
by 1 percent for Southeast Asia, 0.7 percent for India and 
0.5 percent for East Asia, while increasing by 1.1 percent in 
South Asia.

The regional wheat price index in May was 0.6 percent 
lower, in nominal terms, than in April, but 3.8 percent higher 
than a year ago. Month on month, the nominal wheat price 
in South Asia (excluding India) declined by 2.2 percent, 
while decreasing in India by 0.4 percent and in Southeast 
Asia by 0.6 percent. East Asia also recorded a decrease of 
0.2 percent. Year on year, nominal prices in South Asia, fell 
slightly by 0.1 percent but increased by 6.9 percent in India, 
2.9 percent in East Asia, and 1.3 percent in Southeast Asia. 

Real wheat prices in the region fell by 0.4 percent compared 
to April, and by 2.1 percent compared to last year. Month on 
month, prices decreased by 1.9 percent in South Asia and 
0.8 percent in India.  Prices also were down 0.9 percent for 
Southeast Asia, but increased by 0.3 percent in East Asia. 

Year on year, real wheat prices dropped by 3.9 percent in 
East Asia, 3.5 percent in Southeast Asia, and 2.9 percent 
in South Asia excluding India, while wheat prices rose by 2 
percent in India.

Note: The regional price indices are aggregated using weights defined by the 
national Food Balance Sheet (FAOSTAT). Weights are defined as the availability of 
rice and wheat for domestic consumption for each respective index. Sub-regional 
groupings in the rice index are Cambodia, Indonesia, Lao PDR, Myanmar, the 
Philippines, Thailand and Viet Nam for Southeast Asia; Bangladesh, Nepal, Pakistan, 
and Sri Lanka for South Asia; China and Mongolia for East Asia. 

For the wheat index, South Asia also includes Afghanistan whereas Southeast Asia 
includes only Indonesia. East Asia is also only represented by China. Retail prices 
are used where available - with the exception of wholesale prices for Cambodia and 
Thailand in the rice index; as well as India and Indonesia for the wheat index.

Source: FAO GIEWS, National Governments and IMF International Financial Statistics 

Source: FAO, International commodity prices
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Food prices 
In Cambodia (Phnom Penh markets), prices for all the rice 
varieties monitored (Phkar Khney, Neangminh and mixed 
varieties) continued to be stable (not shown in figure). Despite 
a prolonged drought resulting from El Niño in 2015 and 2016, 
official estimates for aggregate rice production in 2015 are 
unchanged from 2014 at 9.3 million tonnes. 

In March, the Ministry of Commerce (MOC) created a rice task 
force that includes non-government members such as the 
Cambodia Rice Federation to discuss policies to strengthen 
the rice industry. The industry is facing problems of illegal 
imports, and the need for investments in infrastructure is an 
urgent matter. In response, the taskforce agreed to determine 
a reference price and impose tariffs for rice imports. The MOC 
also agreed to take stronger measures to investigate and 
punish those traders who are mixing illegally imported rice 
with local rice with for export. For improving infrastructure and 
productivity, the MOC agreed to facilitate loans through the 
Rural Development Bank. 

Prices for pork, beef and chicken were stable on a month-to-
month basis, but declined by 9.1 percent, 6.7 percent, and 2.1 
percent, respectively, on an annual basis. A recent report on 
an outbreak of avian influenza is not affecting chicken prices 
at this point. 

In China (average of 50 markets), prices for rice (Japonica) 
and wheat flour (not shown in graph) were relatively stable 
compared to last month, with rice rising 0.2 percent up and 
wheat falling 1.3 percent. 

Fresh vegetable prices generally fell. Kidney bean prices were 
down 26.5 percent, cucumbers fell 18.7 percent, Chinese 
cabbage by 17.7 percent and rapes by 13.3 percent.

Prices for tomatoes were also down 17.3 percent from last 
month, but 11.2 percent higher than last year. Prices for 
potatoes declined by 1.2 percent, but were 36.8 percent 
higher than a year ago. 

Overall, fresh vegetable prices were down by 21.5 percent 
over the past month. Fresh vegetable prices normally increase 
during Chinese Spring Festival in February and then decrease 
in March when the supply chain transitions from southern 
provinces, where vegetables are grown in fields, to northern 
provinces, where they are grown in greenhouses. This year, cold 
weather negatively affected production in southern regions, 
reducing the overall output before the shift to production from 
northern provinces was complete. That pushed prices up for a 
longer period even after the Chinese Spring Festival. In April, 
when the transition was finally complete, prices started to go 
down.

Pork belly and rump prices rose 1.6 and 1.9 percent, 
respectively, compared to April, but were 34.7 percent and 
33.1 percent higher, correspondingly, than a year ago.

The rise in pork prices could be explained by the enforcement 
of water pollution control initiatives in November 2015 for 10 
provinces that led to the closure of pig farms, reducing the 
number of hogs in the market. The Government took measures 
to stabilize pork supplies, including the release of 3 050 million 

Source: Ministry of Agriculture, Forestry and Fisheries, 2016

Source: National Statistics Bureau of China, 2016
Note: Prices for the Period 21-30 May 2016 were not reported

Source: National Statistics Bureau of China, 2016
Note: Prices for the Period 21-30 May 2016 were not reported
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tonnes from its frozen pork reserves and providing subsidies 
to abattoirs and vendors of up to US$ 1.40 per kg sold. 

In Myanmar (Yangon markets), rice prices were unchanged 
from last month, but 24.6 percent higher than a year ago. The 
higher prices can be attributed to a combination of factors, 
including a strong depreciation of the local currency (the kyat) 
and concerns about paddy crop damage in the aftermath of 
Cyclone Komen that hit in July 2015. Aggregate national 
paddy production for the monsoon season in 2015 was only 3 
percent below that in 2014, and 2 percent below the average 
of the past three years.

Cyclone Komen severely affected non-rice cereal production. 
Non-rice cereals are generally grown at subsistence level and 
farmers have low resilience to external shocks. As a result, 
monthly prices for wheat increased 11.7 percent compared to 
an annual increase of 3.8 percent. However, prices for maize 
were an exception, dropping 18.6 percent on a month-to-
month basis, down 6.1 percent year on year on higher output 
from increased plantings in response to greater demand from 
the domestic feed industry and neighbouring China. 

Prices of groundnut oil and palm oil registered annual 
increases of 14.8 percent and 11.8 percent, respectively. 
These price increases were possibly caused by late planting 
because of the delayed harvest of the re-planted monsoon 
paddy. Soybean prices registered an 18.9 percent annual 
increase.

In Pakistan (national average), prices for wheat and wheat 
flour dropped by 4.2 percent and 3.1 percent, respectively. 
Official estimates from the Federal Committee on Agriculture 
confirm that wheat production for 2015/16 was 25.45 million 
tonnes, or 2 percent below the target of 25.84 million tonnes. 
In April, the Economic Coordination Committee decided that 
the federal Government would procure 7.05 million tonnes 
of wheat for 2016 as part of an effort to keep wheat prices 
stable at the local level.

Punjab province produces around 76 percent of the total 
wheat production and the federal Government procures 
between 25 percent and 30 percent of the total production. 
For 2016, Punjab alone estimates a 6 million tonne surplus of 
tradable wheat. To keep pricse stable, the Government will 
buy 3.5 million tonnes for distribution and another 1 million 
tonnes for the strategic reserves. The remaining 1.5 million 
tonnes will be procured by the private sector for commercial 
purposes (mainly exports). The role of the private sector is 
essential in maintaining domestic price stability. So far, the 
private sector in Punjab has procured 0.7 million tonnes out 
of a 1.2 million tonne target. 

To support the spring crop, the State Bank made PKR 600 
billion (US$ 5.7 billion) available in credit to farmers, which 
will be accessible through various commercial banks. The 
Government is also making certified seeds available for 
farmers. 

Rice prices (basmati variety) were unchanged from last 
month, but dropped 14.2 percent from last year. Last 
September, a PKR 341 billion (US$ 3.2 billion) Kissan Relief Source: e-Trade Myanmar, 2016

Source: e-Trade Myanmar, 2016

Note: Month-on-month changes are calculated as the price average of the current publication month from the price average of the previous month. Year-on-year changes are 
likewise reported as the price average of the current publication month from the price average of the same month in the previous year.
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Package was launched that subsidized the costs of fertilizers, 
removed import taxes on agricultural machinery and provided 
cash transfers of PKR 5000 (US$ 47.7) for farmers with land 
holdings of 5 hectares or less and who grow rice instead of 
cotton.

Prices for the pulses gram and mash (food staples in Pakistan) 
were 8.2 percent and 2.2 percent higher than the previous 
month, respectively, because of the approach of Ramadan. 
Compared to a year ago, they were 57.3 percent and 53.1 
percent higher, correspondingly. 

Prices for potatoes (not shown in graph) were 10.9 percent 
higher in May, and 8.9 percent higher than a year ago. Normally, 
about 3 million tonnes of potatoes are harvested from April 
through June. Last year, procurement prices for potatoes were 
low, prompting farmers to hoard potatoes in the expectation 
of price increases in the near future. This year, with a record 
production of 3.7 million tonnes, the government has been 
facilitating potato sales in international markets with a target 
of selling half-a-million tonnes. So far, 0.12 million tonnes of 
potatoes have been exported to countries including Russia, Sri 
Lanka, United Arab Emirates, Bahrain, Qatar and Oman.

Garlic prices (not shown in graph) were 16.6 percent lower 
than a month ago, but were 33.2 percent higher than a year 
ago. Prices for tomatoes and onions (not shown in graph) 
continued to drop with monthly decreases of 42.6 percent and 
14.1 percent, respectively. Yearly decreases for tomatoes were 
62.1 percent, and for onions 31.6 percent. Some of the factors 
that affect prices are related to post-harvest management, 
since the shelf lives of tomatoes and onions are very short.  

In India (Delhi markets), rice prices (not shown in graph) were 
stable over the past month but 3.4 percent higher than a year 
ago. Wheat prices (not shown in graph) were 3.2 percent 
lower than the previous month but unchanged from last year.

Prices for pulses have continued to rise since last November. 
In May, prices rose 14.2 percent for split gram, 11.8 percent 
for black lentils (urad), 11.7 percent for red lentils (masur), and 
11.6 percent for pigeon peas (arhar). Compared to a year ago, 
prices for pigeon peas and black lentils were 84.5 percent 
and 81.9 percent higher, respectively. Year-on-year prices for 
split gram, green beans (moong) and red lentils were up 51.5 
percent, 26.3 percent and 23.2 percent, correspondingly.

India is the largest producer, consumer and importer of pulses 
in the world, accounting for almost half of the international 
trade. Recent high pulse prices are a consequence of dry 
weather and hoarding among traders. Traders are benefiting 
from hoarding pulses in states where stock limits are low or 
non-existent, and when prices are up, they sell them to states 
that need them despite the cost. In response to hoarding, the 
Government is implementing diverse measures to improve 
transparency in stock limits across consuming and producing 
states by streamlining existing price monitoring mechanisms. 
Also, pulses have been exempted from VAT and other local 
taxes to increase incentives to stock pulses in the same states 
where they will be sold. A Price Stabilization Fund was created 
to maintain buffer stocks. The Government has procured 
50 000 million tonnes of summer (kharif) crops and 25 000 

Source: Pakistan Bureau of Statistics, 2016

Source: Pakistan Bureau of Statistics, 2016

Source: Ministry of Agriculture and Farmers Welfare, 2016
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million tonnes of winter (rabi) crops so far. In addition, the 
Government approved contracts to purchase 26 000 million 
tonnes of imported pulses. 

Potato prices continued to show an upward trend with monthly 
and annual price increases of 17.1 percent and 113.5 percent, 
respectively, as total output fell from 48 million tonnes to 46 
million tonnes. In addition, around 5 percent of production 
from West Bengal was affected with blight. 

Fish prices were 23.1 percent and 31 percent higher than a 
month and a year ago, respectively. 

In Thailand (Bangkok markets), prices for rice (25 percent 
broken) were up by 7.4 percent from a month ago and 16.5 
percent from a year ago. Plantings for the rain-fed rice season 
that normally begin in May and harvests in June have been 
delayed by the prevailing dry weather that resulted from El 
Niño. Paddy production for 2016 is estimated at 30.3 million 
tonnes, which is 6 percent higher than 2015 output. However, 
towards the end of the pre-monsoon hot season, an unusual 
heat wave in late April and early May hit Thailand, which 
reduced output and increased pressure on domestic rice 
prices. To avoid a shortage and stabilize prices, the National 
Rice Policy Committee approved a new round of auctions of 
0.64 million tonnes of rice stocks. 

Banana squid, mussels and mackerel prices were stable 
during May. However, white shrimp (P. vannamei) prices 
were 6 percent lower than a month ago, and down 15.7 
percent from a year ago. Since 2012, the Government has 
been implementing measures to recover from Early Mortality 
Syndrome (EMS). Before EMS hit, Thailand was the largest 
farmed-shrimp exporter in the world, with an export capacity 
of 600 000 tonnes a year. 

Despite the Government’s efforts to spur a rise in prices 
for farmed shrimp, global oversupply has kept prices low in 
domestic and international markets. In September 2015, the 
Government announced a guaranteed price scheme for farmed 
shrimp, committing to buy 12 000 tonnes at US$ 4.18 per 
kilo effective in March 2016, and it was implemented by the 
Thai Union Group (a public company and the world’s biggest 
exporter of canned tuna). More recently, regaining production 
capacity in the shrimp industry has become a priority. To 
address this situation, in April 2016 the Thai Union Group 
announced it would fund a shrimp research and development 
centre to find ways to make shrimp healthier and disease-
resistant. The centre will be operational in 2017. The Minister 
of Agriculture and the Thai Chamber of Commerce will chair 
the committee overseeing the centre.

Source: Ministry of Agriculture and Farmers Welfare, 2016

Source: Ministry of Commerce, 2016

Source: Ministry of Commerce, 2016
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Price WATCH

Consumer prices for food have also begun to reflect a potential fall in market supplies as food and beverage prices in 
May rose 2 percent from April. Food inflation at the national level was 7.6 percent higher in May than one year ago, a 
21-month high.

While higher food prices seem to be immediately attributable to the impact of El Niño, we estimate that the increased 
price levels during the El Niño weather event have been within the expected range and are in line with mid-range 
forecasts made before the start of the El Nino cycle last year (figure 1).  However, the uptick in consumer food prices in 
May 2016, suggests it is possible the impact of El Niño  on food prices has lagged, and that food prices may continue to 
face upward pressure in the coming months as the full effect of El Niño is realized throughout the country. 

Impact of El Niño on food prices in India 

Climatologists consider the current 2015-16 El Niño weather cycle among the strongest on record with frequent reports 
of severe droughts and weather events throughout the Asia Pacific region – particularly across South, Southeast Asia, 
and the Pacific sub regions. 

The drought has been most pronounced in India, where in April, the Government reported that as many as 330 million 
people have been negatively affected by severe water shortages and crop losses since the El Niño cycle began. 

India’s Ministry of Agriculture and Farmer’s Welfare estimates that food grain production in the 2015-16 season will fall 
below initial targets by 4.5 percent (3rd Advance Estimate) – with commodities such as rice, wheat, and pulses missing 
their targets by 2.6, 0.7, and 14.9 percent, respectively. 

Source:  Ministry of Statistics and Programme Implementation and FAO staff calculations, 2016
Note: Forecasts are estimated with a simple seasonal ARIMA model 

Source: Ministry of Consumer, Food and Public Distribution and FAO staff calculations, 2016

Figure 2. State-wise Inflation May 2016

Figure 2a. Consumer Food Inflation by State Figure 2b. Change in the price of Split Gram by reporting States

Figure 1. Consumer Food Price Index
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While the impact of El Niño on food prices at the national level in India may be inconclusive at this point in time, the 
increases in food price inflation in May have so far been concentrated in the southeast and eastern regions (figure 2a). 
The highest rates of inflation in India for May were in the States of Sikkim (16.1 percent), Telangana (12.1 percent), 
Andhra Pradesh (11.6 percent) and Odisha (11.2 percent).     

Among these four states, the largest contributors to food price inflation were higher prices for cereals (rice and wheat), 
vegetables (potato and onion), and animal products (chicken and mutton). 

Prices for rice across the four states averaged 5.6 percent increase during the El Niño period from October 2015 to 
May 2016 – with the largest increase in Orissa where prices went up by 9.6 percent. Increases in the price of wheat 
were even more prominent in Sikkim at 13.6 percent and Telangana at and 8.4 percent.

Vegetable prices were also volatile with prices for potato increasing by a high of 95 percent in the State of Orissa, 
and 46.7 percent in Telangana. These prices were offset somewhat with the fall in prices of other highly consumed 
vegetables such as onion, whose prices fell an average of 56.8 percent across the four states. 

Finally, prices for animal products, particularly chicken and mutton, were also higher. The price of chicken increase by 
an average of of 29.1 percent across the four states, and the price of mutton increased 3.6 percent over the same area.

Source: Ministry of Statistics and Programme Implementation and FAO staff calculations, 2016
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National policy developments 

Production oriented policies

Snakehead fish farming in Cambodia became legal after an 
11-year ban. Farmers, however, need to follow regulations 
including registering with the authorities. Snakehead fish 
farming has had a negative impact on the country’s riverine 
ecological system, largely because small fish from the rivers 
were used as the feed to farms raising snakehead fish. 
The Government will provide technical training for the fish 
farmers on sustainable fisheries, which includes the use of 
imported feed or animal carcasses instead of small fish from 
rivers.

China established an agricultural credit guarantee company 
to provide wider financing options in rural areas. The initial 
funding of more than CNY 4 billion (US$ 615 million) has 
been allocated, and the amount will be expanded to CNY 
15 billion (US$ 2.3 billion) over the next three years. The 
company, which was set up by the Ministry of Finance, the 
Ministry of Agriculture and the China Banking Regulatory 
Commission, was designed to set national re-guarantee 
business standards, offer re-guarantees to all provincial-
level guarantee organizations and develop agricultural credit 
guarantee products.  

In a bid to reduce potato imports and boost local production of 
the crop, Fiji’s Ministry of Agriculture imported potato seeds 
from Australia and distributed them to farmers for free. It 
also provided technical assistance on subjects such as land 
preparation and the proper way of planting. The Government 
intends to produce potato seeds locally to supply farmers in 
the long run. 

India raised the Minimum Support Prices (MSPs) for the 
Kharif (spring) crops of 2016-17. The MSP of paddy will be 
raised INR 60 per quintal (US$ 9 per tonne) to INR 1 470 per 
quintal (US$ 219 per tonne) for the common variety and INR 
1 510 per quintal (US$ 225 per tonne) for A grade variety. The 
MSPs of pulses and oilseeds will be hiked by up to INR 425 
per 100 kilogram (US$ 63 per tonne) for this year to boost 
output. In addition, MSPs of INR 100-200 per 100 kilogram 
(US$ 15-30 per tonne) were set for oilseeds to encourage 
farmers to increase acreage and productivity. Increased 
MSPs will be effective from 1 October 2016.

The new government of the Philippines announced in June 
that it will continue to pursue the rice self-sufficiency target 
through an allocation of an additional one million hectares 
for rice production. It will also focus on constructing smaller 
irrigation systems to assist rice farmers in upland and rain-fed 
areas to increase productivity.

Sri Lanka established a taskforce comprised of the 
Ministers of Agriculture and State as well as the heads of 
agricultural institutions to restore paddy cultivation and to 
reconstruct reservoirs that had been damaged by adverse 
weather events. An official was appointed for each province 
to coordinate between the taskforce and the regional 
authorities. The taskforce took decisions to reconstruct the 

damaged reservoirs and to restore 25 880 acres of paddy 
fields. Free paddy seeds will also be provided to the farmers.

On 21 June, the Government of Thailand endorsed several 
assistance measures for farmers in the new planting season, 
and a budget of THB 43 billion (US$ 1.2 billion) was allocated. 
One of the measures is to provide monetary aid for 3.7 
million drought-affected rice farmers at a rate of THB 1 000 
(US$ 28) per rai (0.16 ha) for no more than 10 rai (1.6 ha) per 
person. Farmers who are taking out loans from the Bank for 
Agriculture and Agricultural Cooperatives will be eligible for a 
two-year moratorium on the principal amount along with a 3 
percent interest rate reduction from 7 percent to 4 percent. 

Thailand announced an annual ban on the use of certain 
fishing tools including seines, trawls, seine covers, spoon/lift 
nets and gill nets in the Bay of Bangkok in order to protect 
small fish and aquatic larvae. The ban will be effective until 
31 July, and the government has deployed patrol ships to 
enforce fishing regulations.

Viet Nam’s Ministry of Agriculture and Rural Development 
has approved a development plan for tilapia farming. The 
plan intends to develop the sector more effectively and 
sustainably and to boost incomes for the farmers. By 2020, 
Vietnam plans to expand the areas for tilapia farming to 33 
000 hectares with 1.5 million cubic metres of farming cages 
in the rivers and the large reservoirs. The production of tilapia 
is expected to reach 300 000 tonnes by 2020.

Trade and market policies

Significant changes to Australia’s Biosecurity System came 
into effect on 16 June with commencement of the Biosecurity 
Act 2015, which replaced the Quarantine Act 1908. The new 
act was designed to be easier to read and understand, and 
reduces duplication and regulatory impacts. It introduces 
a modern approach to support the biosecurity system into 
the future and accommodates advances in transport and 
technology.

Australia and China reached an agreement on new 
phytosanitary protocols for the import of Australian nectarines 
to the Chinese market. Australian growers would benefit 
from lower tariffs of 4 percent from 1 January 2017, which 
was defined by the China-Australia Free Trade Agreement 
(ChAFTA). Consequently, the import tariff will be reduced 
to zero percent from 1 January 2019. The import tariff on 
Australian nectarines is currently 10 percent. 

Bhutan placed a temporary ban on the import of beans and 
cauliflowers from India because pesticide residues were 
detected above the Maximum Residue Limits (MRLs) for 
human consumption. Meanwhile, in order to ensure food 
safety of imported vegetables and fruits, the Bhutanese 
Government recently introduced the permit system, which 
requires import vendors to provide details of the volume and 
types of vegetables that they plan to import.

The Government of Indonesia issued permits to import 

Sources: Policy developments for the Asia-Pacific region are collected by FAO from official and non-official websites. For Australia, the Australian Government; for Bangladesh, 
The Financial Express, The Daily Star, and Dhaka Tribute; for China, State Council, Ministry of Agriculture and National; for India, Public Information Bureau, First Post, Reuters, 
The Financial Express and The Economic Times; for Indonesia, Beef Central, The Times of India, The Jakarta Post, Fresh Plaza, Wall Street Journal and Tha Nation, for the 
Philippines, Department of Agriculture; for Sri Lanka, the Official Government News Portal of Sri Lanka, European Union and Economy Next; for Thailand, National News Bureau  
of Thailand, The Wall Street Journal and the Nation.
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buffalo meat from India by following new regulations that 
allow the imports of livestock and meats from zones free of 
foot and mouth disease (FMD). This was aimed at stabilizing 
beef prices during the Ramadan season, which is the highest 
demand season in Indonesia. 

Japan imposed a temporary ban on live bovine feeder and 
breeder exports from Australia after a number of animals 
tested positive for Bovine Johne’s Disease (BJD) during 
post-arrival quarantine. BJD is caused by bacteria and leads 
to diarrhoea, tissue wastage and eventual death, and is a 
chronic disease that is found in all major cattle producing 
countries in the world.

Indonesia will lower its crude palm oil (CPO) export tax to 
zero in July as its reference price is expected to decline that 
month. The export tax on CPO in Indonesia occurs when the 
reference price exceeds US$ 750 per tonne, with a tax of 
3 percent to 200 percent. On the other hand, Malaysia, the 
world’s second largest palm oil producer after Indonesia, 
will raise its CPO export tax from 5.5 percent in June to 6 
percent in July due to a higher calculated reference price. 
The Malaysian export tax on CPO kicks in when its reference 
price is above MYR 2 250 (US$ 555) per tonne, with a tax 
range of 4.5 to 8.5 percent. 

Consumer oriented policies

In Cambodia, the first outbreak of H5N1 (a type of highly 
pathogenic avian influenza) was confirmed in Kampot 
province on 10 May.  Over 150 birds died from the disease 
and about 350 birds were culled to prevent the virus from 
spreading further. The relevant authorities took preventive 
measures to control the outbreak, including movement 
control, disinfection and spraying. Transmission to humans 
have not been reported so far.
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