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Examples of achievements in FAO's work in trade and markets in 2016-2017

Improved and expanded global market information, monitoring and analysis
 AMIS
 FAO-EST

* Regular updates and special alerts on the food security situation in countries with particular
supply challenges

e GIEWS CFSAMS, ASIS
e Collaboration with INFORM
* Global Report on Food Crises
* Supported international processes, notably G7 and G20
* Organized IGGs on tea and “JACKS”
* Organized World Banana Forum
* Prepared new edition of the State of Agricultural Commodity Markets report (SOCO)
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Examples of achievements in FAO's work in trade and
markets in 2016-2017 (cont)

* Quantitative agricultural policy analysis and indicators for selected CIS countries

» Capacity development at country level in the context of trade-related negotiations
(FMM)

 Launch of the “ Guidance for Responsible Agricultural Supply Chains “in 2016,
field testing of the guidance in 2018

* Active support to the implementation of the RAI principles
* Medium-term outlook and forward-looking policy analyses
 MTO publication 2017 and 2018

 Arab Horizon 2030, Market reforms in China, Scenario applications for GBEP,
many presentations at different forums (Geneva, Germany, Paraguay, Viethnam)
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II. Global developments and their
implications for FAO's work in trade and
markets
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Global developments and trends and their implications for
FAO's work in trade and markets

1. Market supply and stability

* Prices have moderated since 2013, stocks replenished,

probabillity of large and lasting upswings in prices lowered. But

persistent local shortages, famines

 Bilateral trade tensions. Some abrupt changes in trade flows,
adverse impacts on farm incomes possible.

2.Global and regional trade agreements

* 11th WTO Ministerial Conference (December 2017)
* High importance of RTAs for agricultural trade.
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Global developments and trends and their implications for
FAO's work Iin trade and markets

3. Global value chain development, GVCs and trade

e Companies (and countries) engaging in GVCs more successful (profitable). But hurdles to
engage in GVCs for developing countries.

* Need to meetinternational standards, food safety (SPS) and technical barriers(TBT), empower
disadvantaged market participants.

=> Taking stock of importance of GVCs in food and agriculture for developing countries
=» Explore options and constraints for developing countries to participate in GVCs

4. Climate Change and COP23

* |PCC SUBSTA requested to address more fully issues related to agriculture, including socio-
economic aspects

* FAO and engagement in Koronivia (continuation of SOCO work)
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Global developments and their implications for FAO’s work in
trade and markets (continued)

5. 2030 Agenda for Sustainable Development and SDGs

* 2030 Agenda in effect since 1 January 2016
* Reporting under the High Level Political Forum, submissions for 2017 and

2018
6. Investment and private sector collaboration

* Resource requirements to achieve SDGs
* Importance of Guidance on Sustainable Agricultural Value Chains to for other

sectors and for new investment opportunities.
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Global developments and their implications for FAO’s work in
trade and markets (continued)

/. New technologies, and emerging options and challenges

* “Industry 4.0” and “Agriculture 4.0”

* Al/ML/big data, DLT/blockchain, indoor agriculture, alternative proteins,
personalised nutrition, etc.

* Need to evaluate options and impediments for (i) member countries and (ii)

FAO to harness innovations
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III. Priorities for future work
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Priorities for FAO's future work in trade and markets

1. Continuation of market monitoring work, including IGGs (SP4)
2. FAO-OECD medium-term outlook (06)

3. Strengthen quantitative policy monitoring, use information in forward-looking
policy analyses and projections (Cosimo/Aglink)

4. Capacity development

» Effective implementation of existing trade agreements, including SPS in
value chains (SP4)

* Food price monitoring and analysis (SP5), including through the GIEWS
FPMA Tool and GIEWS ASIS.

e (Quantitative policy analysis and indicators
 MTO, Cosimo/Aglink, country capacity development and collaboration
5. Effective engagementin the formulation of trade policies and agreements (SP4)
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Priorities for FAO's future work in trade and markets

6. Continue work on trade and nutrition, focus on SIDS

7. GVCs: Undertake systematic analysis of global value chains in food and
agriculture, seek opportunities for LDCs to harness benefits and limit risks
of engaging in GVCs.

8. Continue implementation of the Guidance for Responsible Agricultural
Supply Chains. Field test, baseline survey.

9. Continue supporting multi-stakeholder partnerships (SP4/SP2) for
sustainable commodity trade such as the World Banana Forum.

10.Explore options and limits of new technologies for food and agriculture for
member countries and FAO.
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Suggested action by the Committee

The Committee requests FAO to:

1. Take note and provide guidance on the achievements, and the developments
and trends identified in the areas of commodity markets and trade.

2. Provide guidance on the main priorities for FAO’s work in commodity markets
and trade to be taken into account in the review of the Strategic Framework and
the preparation of the Medium term Plan 2018-2021 (Section IV)
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Suggested action by the Committee

The Committee Is invited to:

» Take note and provide guidance on the achievements, developments and
trends identified in the areas of commodity markets and trade.

» Provide guidance on the main priorities for FAO’s work in commodity
markets and trade to be taken into account in the review of the Strategic
Framework and preparation of the Medium term Plan 2018-2021 (Section
V).
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Thank you for your attention
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